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Attractive Investments 


City of Cincinnati, Ohio 
6% Coupon Bonds 
Price 10234 and int., to yield 5%% 


Jersey City, N. J. 
5144% Coupon Bonds 
Prices to yield 5.40% to 5.25% 


Massachusetts 
342% Registered Bonds 
Price to yield 5.20% 


West Boylston Manufacturing Co. 
8% First Preferred Stock 
Price 102% and dividend, to yield 7.80% 


Continental Motors Corporation 
7% Serial Coupon Notes 
Price according to maturity, to yield 8% 


A complete list’ of securities which we are 
offering will be sent to investors on request. 


Estabrook & Co. 


24 Broad Street 15 State Street 
NEW YORK BOSTON, MASS. 


BALTIMORE PROVIDENCE SPRINGFIELD 

















Cities Service 
Company 
Series B 7% Debentures 


Interest earned over 11 times 
Valuable Conversion Feature 


Convertible into Cities Ser- 
vice Preferred and Common 
Stocks with cash and stock 
dividends on the Common 
stock accumulated and com- 
pounded monthly from Jan- 
uary 1, 1918, to date of 
conversion. 


Price at the Market 
Circular B-14 on request 


Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 























Argentine Government 
4% Bonds 


Payable in £ Sterling 


At present price of $420 and Int. per £200 Bonds 
(normally $973) 


YIELD ABOUT 10» 


and upon return of English exchange 

to normal offer profit possibilities of 

as high as $553, or 130% on the in- 
vestment. 


Bonds redeemable by Sinking Fund 
up to 100 and Int. 


Correspondence Solicited 


F. J. LISMAN & CO. 


Investment Securities 
Members New York Stock Exchange 
61 BROADWAY NEW YORK 














jJ.S. Bache & Co. 


42 BROADWAY, NEW YORK 
Established 1892 
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STOCKS 

COTTON Pane 
GRAIN Sold on 
PROVISIONS re 
FOREIGN 

EXCHANGE 


MEMBERS 


New York Stock Exchange and 
all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 





Branches and Correspondents 
throughout the United States 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a year 


Canada, $11.00 a year; Foreign Countries, $12.00 a year 


Entered as second class matter October 22, 1906, at the Post Office at Mew York. N. Y., 
under the Act of March 3, 1879. Copyright, 1920, by the Guenther Publishing Co 
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Future Checks 
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TO THE PUBLIC: 


The leadership in the woolen goods trade which 
has been attained by the American Woolen Com- 
pany has naturally subjected it to a variety of at- 
tacks, most of which, outside of trade and political 
rivalry, have been based upon misunderstandings. 


The size of the operations of the American Woolen 
Company—its large capital employed in the produc- 
tion of seventy varieties of cloth in ten thousand 
varieties of style; its capital investment in fifty-seven 
mills and its employment of more than 40,000 mill 
workers—places it in the position of something more 
than a private corporation. 


It has duties toward the national government to 
whom it has paid more than $20,000,000 in taxes in a 
single year or more than 10% of the gross volume 
of its sales. The government should have reciprocal 
duties in protection of this American industry. 


It has duties toward 15,000 people who own its 
$40,000,000 7% preferred shares—the first and only 
lien upon an investment estimated at above $150,- 
000,000. These shareholders are not speculators; 
they are the backbone and sinew of our industrial 
life which must be based upon the savings of the 
people. When money is easy, these shares sell at 
10% premium. When money rules as at present at 
high interest rates, they sell at 5 @ 10% discount 
from their issue price of $100 per share. 


The American Woolen Company has duties toward 
the 3000 owners of its common shares—formerly 
$20,000,000, but recently expanded by the issue of 
$20,000,000 additional stock for new working capital. 
This stock was offered to shareholders at par, was 
underwritten at 5% commission by a syndicate of 
bankers and capitalists, and is now quoted at 20% 
discount from par, although every share represents 
an equity value above the preferred shares of more 
than $200 per share. 


The American Woolen Company has duties toward 
its faithful employees which rank ahead of its obliga- 
tions to its ordinary shareholders and are co-equal 


with the interests of its preferred shareholders. A}j 
are dependent, more or less, for their living and their 
livelihood, upon wise and just management in the 
conduct of this great enterprise. 


The American Woolen Company aims to recog- 
nize its manifold duties to the public, not only in the 
production of the best woolen goods American enter. 
prise can produce and in the meeting of honest com. 
petition in free and open American markets, but in 
the maintenance, so far as possible, of steady em. 
ployment for its employees. It recognizes that upon 
this steady employment depends the welfare of the 
cities and towns in which its mills are located. 


To carry out these manifold duties it must aim 
toward steadiness in prices and fair values for its 
goods; for its wool purchased and for its labor em- 
ployed. It must avoid, so far as possible, the pur- 
chase of wool at boom prices and it must be fore 
handed in the use of its capital in the purchase of 
wool in times of liberal supply. 


It must aim to hold its skilled labor organization 
with the fewest possible changes. It therefore pays 
the highest wages and gives the steadiest employ- 
ment, so far as it is supported by the public in the 
purchase of its goods. 


To manufacture and accumulate a stock of goods 
when the public refuses to purchase is only to invite 
disaster in markets and prices, reacting in the end 
upon our employees and the savings that furnish the 
capital. Such a policy continued would only result 
in prolonged depression disorganizing all the forces 
of both labor and capital which must jointly sup- 
port this enterprise in its service to the public. 


The company must manufacture according to 
orders either on its books or clearly foreseen. Early 
in this year the company had on its books sufficient 
orders to insure employment for six months. 


Labor was in universal demand and prices of wool 
and woolen goods were at the highest seen since this 


AMERICA 
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rs. All company was organized. To maintain our organiza- 
nd their tion and insure the fulfillment of our contracts an- 
t in the ther advance in wages of 15% was announced to 
r employees in May. 





> recog- With the advance in the money rate and increas- 
y in the ing restrictions to credit, cancellations began to 
in enter- me in; but for some time they were no more than 
-St com- might be expected and not larger in volume than 
3, but in iad been seen in pre-war times without making dis- 
ady em- turbance in the industry. 

lat upon 

e of the 


When, however, on May 26th, the government 


» rought indictments against this company for prices 

charged for its goods in open and competitive mar- 
a kets, it was notice to the trade by the government 
3 for its that the prices for woolen cloth must be reduced. 
bor em- Although the indictments were dismissed by the 
the pur- court of first jurisdiction on June 11th, cancellation 
a ay" forders became universal over the country. Total 
chase o 


cancellations based upon figures collected by the 
government are estimated for the whole trade at 
the entire annual output of the American Woolen 
anization Company. 


ore pays 

haps pra The total cancellation of orders upon the books of 
the American Woolen Company amounted to more 
than $40,000,000 or sufficient to give employment for 
two months to all our workers. 

of goods 

to invite 

the end To have continued to manufacture and accumulate 

rnish the ag 2"Saleable goods would have been, not only financial 

ly result suicide, but would have insured a depression in the 

ne forces Ate woolen industty from which it would have 

atly sup- taken many weeks, if not months, to recover by uni- 


blic versal shutdowns with widespread disorganization 
and unemployment. 


rding to 

n. Early Therefore instead of the usual two weeks’ vacation 
sufficient Min August, the mills were shut down on July 10th, 
'S. which was fortunately the best season for a two 


months’ vacation. Had the shutdown been forced 
nthe winter season, as it would have been by con- 
tnued accumulation of goods, there might have been, 
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with high prices and famine conditions for fuel, 
some personal suffering. 


To September Ist, however, there has been less 
call upon the company and the public authorities for 
personal assistance than in the preceding year, when 
there was only a two weeks’ vacation. The reason 
for this wholesome condition in our mill communi- 
ties was the large volume of wages paid the past 
year—a sum exceeding anything ever before known 
in the American woolen industry. Yet the average 
wage is not higher than that in other skilled trades 
entering into the cost of living. 


We believe in good wages for the American skilled 
working man—the highest wages that expenditure by 
wage earners themselves will justify. The makers of 
goods are the consumers of goods in this country. 
Prices must depend upon wages and consumption. 


The American Woolen Company will be a success 
only so far as it is fair and just to the capital and 
the labor which it employs and to the public which 
it serves. 


If you believe in the policy of the American 
Woolen Company in the maintenance of good wages 
for skilled working men, order your goods promptly 
this season, and if you carefully select your woolen 
cloth according to your needs, you will find in the 
American Woolen Company production such a 
variety as will make it unnecessary for you to invite 
foreign importations, 





The American Woolen Company began its ex- 
hibit to the trade Thursday, September 9th, and will 
begin the starting up of its mills Monday, September 
13th. 


The wage scale will be the same as when the mills 
were forced to close in July. 


The support of the public in the prompt purchase 
of the goods of the American’ Woolen Company is 
invited. 


OOLEN COMPANY 


By Order of the Directors 
WILLIAM M. WOOD, President 
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$1,713,650 


HIS is but a tiny portion of the money which NEW 

YORK AMERICAN readers, writing for advice to the 

Investors’ Service Bureau, were ready to invest in 
securities in less than twenty weeks. 








To be exact the NEW YORK AMERICAN Investors’ Service 
Bureau received 25,415 letters during the 19 weeks begin- 
ning April 24, 1920, asking how they should invest funds. 


The aforementioned $1,713,650 represents only the total of 
amounts specifically mentioned by 372 readers. 


If 372 readers who state the actual amount ready for invest- 
ment, had available $1,713,650, HOW MANY MILLION 
DOLLARS WOULD YOU IMAGINE WERE AT THE DIS- 
POSAL OF THE REMAINING 25,043? 


Whatever your answer may be to this question, even this 
figure gives only an insignificant idea of the vast funds 
invested by NEW YORK AMERICAN readers during this 
period; for it goes without saying that those who actually 
wrote to the Investors’ Service Bureau can only be a very 
small proportion of those readers who follow the advice 
contained in the news and advertisements of the Financial 
Section of the NEW YORK AMERICAN. 


The possession of these surplus funds marks out these 
readers to be of exceptional interest not only to bankers and 
brokers, but to every merchant and manufacturer who has 
goods to advertise. 


If ever there was proof of quality as well as quantity cir- 
culation, you have it right here. 


That they prefer the NEW YORK AMERICAN to all other 
morning papers is proved by the fact that they cheerfully 
pay three cents for it, when The Times, World, Sun-Herald 
and Tribune can be bought for two cents. 
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. > [- “The Financial World was established to diffuse the truth about “investments, Bas consisiently maintained 
Qe y / | this attitude, amd will continue to do so, confident in its belief that as long as it clings to this ideal 
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Crude Rubber and the Automobiles 


How These Two Industries Have Risen Together—What Is to 


Be Said of Their Future Together? 


a little bunch of Englishmen specu- 

lated in crude rubber a generation 
ago and were successful, and laid the 
foundation for a business that has 
zrown to enormous proportions, 


|: this story I am going to tell hew 


Up to the year 1908 practically all the 
crude rubber produced came from the 
Amazon region; Para rubber the trade 
calls it. There it grew wild and the 
natives went out into the forest, tapped 
the trees, and rafted the rubber down 
the rivers to the interior trading points 
—and they do it yet—just as they al- 
ways did it. When they feel hungry 
they gather the rubber and when there 

plenty to eat they don’t. It is as 
far from the rubber forests, down the 
Amazon to Para, as it is from Para 
to New York by ocean and the long 
journey by raft, river boat and ocean 
steamer made crude rubber an expen 
sive article. 


The Coming of Plantation Rubber. 


But some wise Englishmen with most 
uncanny foresight scented the coming 
f the automobile with its demand for 
smooth running tires that could be 
made of but one material as a base— 
rubber. They saw that the conditions 
incident upon the production of large 
quantities of rubber from the Amazon 
were all against it. They conceived the 
idea of cultivating the rubber tree as 
yne would cultivate an apple or a peach 
orchard and, against the advice of all 
the so-called experts of the time, they 
yroceeded to make a wild speculation 
in rubber. They obtained from the 
Amazon a large quantity of the seeds 
of Brazil’s famous Hevea, the tree that 
produced the best Para rubber, took 
them to the East Indies, to Ceylon, to 
India and to the Straits Settlements 
and planted them. The first results 
were a failure. By persistent effort, 
however, the commercial status of the 
transplanted rubber was finally estab- 
lished and acres and acres of tropical 
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By RICHARD HOADLEY TINGLEY 


jungle were cleared and planted witl 
Hevea trees in Sumatra, Java, Ceylon 
Borneo and the Straits Settlements 


Influence of Plantation Rubber. 


Up to a dozen years ago the best 
grades of rubber, the up-river-fine, 
the “smoked ribbed sheets” and the 
“first latex crepe,” were selling any 
where from $1.50 to $2.00 a pound and 





than 30 cents a pound. Instead of a 
production of 40,000 tons from Brazil 
and 8,000 tons from the Far East, we 
find the former has dropped back to but 
30,000 tons a year, while the production 
from the Orient is the mainstay of the 
trade, furnishing no less than 286,000 
tons of rubber in 1919—and rapidly in- 
creasing. Certain portions of Central 
Africa, Central America, Mexico, and 
some of the West Indies supply small 
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Coolies Tapping Rubber Trees on a Malayan Plantation. These Trees Are 
Planted, Orchard Like, About 100 to the Acre. 


had touched as high as $3.18. At that 
time cultivated rubber from the planta 
tions was just beginning to come int 
the market in appreciable quantities in 
competition with Brazil. 

Ten years have wrought phenominal 
Instead of 
$1.50 and $2.00 rubber, we now have 


changes in crude rubber. 


the best grades at our disposal at less 


quantities of wild rubber of an inferior 
quality, but this, also, is declining, giv- 
ing place to the cultivated product of 
the tropical Orient. 

The influence of plantation rubber 
upon importations to this country has 
been no less marked than upon prices. 
In 1908, less than 50,000 tons were im- 
ported, the bulk of it coming from the 
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Amazon. In 1919, there were 226,032 
tons imported to this country, 192,270 
tons coming from the plantations of 
the Far East. 


The growth of our imports and the 
effect of plantation rubber on market 
prices is best illustrated by reference 
to the accompanying graph. 


United States Rubber Company. 


The United States Rubber Company 
now owns and operates 45,000 acres of 
producing rubber plantations in Suma- 
tra—an area three and a half times 
as large as the Island of Manhattan— 
and it has as much more land in re- 
serve in Sumatra and Malaya; yet, with 
all this land and the five million pro- 
ducing trees it contains, it is unable to 
supply enough crude rubber to keep 
its 50 odd factories in this and other 
countries in operation. 


This company was the pioneer of 
American enterprise in the plantation 
rubber field and, although there are 
upwards of 2,900,000 acres now planted 
and producing rubber in the Far 
East, the United States Rubber Com- 
pany owns and operates, with its 45,- 
000 acres, the largest single plantation 
in the East. 


The Largest Rubber User. 


This country is by far the largest 
user of rubber in the world. Of the 
320,000 tons produced in 1919, the 226,- 
032 tons imported to the United States 
represents approximately 70 per cent. 
of the world’s produce. 


About 70 per cent. of all the crude 
rubber arriving in this country goes 
into the manufacture of automobiles 
tires, and the close relation between 
the two industries is apparent. 


The Future of Rubber. 


What of the future of the crude rub- 
Ser business? That it is dependent 
upon the automobile industry is evi- 
dent. An over-production of crude rub- 
ber in 1918 has depressed its price to 
levels considered ruinous by the trade, 
yet large mill users are not buying. 


Has the consumption of automobiles 
reached the saturation point? There 
are 7,500,000 passenger and commercial 
cars now registered in the United 
States; one for every 14 persons of our 
population. In some states there is 
an automobile to every 5 or 6 people, 
in other words, every man, woman and 
child in those states could take a ride 
at the same time. 


There are many authorities who hold 
the opinion that pleasure passenger 
cars have about reached the limit of de- 
mand. That the demand for commer- 
cial trucks is on the rapid increase is 
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Showing Effect of Imports on Prices. 


evidenced on all hands. Commercial 
trucking for short and comparitively 
long freight hauls is a business that 
is growing by leaps and bounds. Ac- 
centuated by the inability of the rail- 
roads to handle the local business of- 
fered and their desire to eliminate 
short haul freights in which they claim 
there is no profit, freight motor truck 
companies are springing up all over the 
country; are doing good business, and 
making money. 


ACTIVITY IN B. & O. 

There has been considerable im- 
provement for two weeks in shares 
of Baltimore & Ohio. Bankers are re- 
ported to be favorable to the stock as 
it is felt that conditions internally are 
not quite as bad as they have been. 
It is claimed, for one thing, that the 
C. H. & D. is now earning its keep and 
other investments of the road are in 
good condition. It is pointed out that 
the road has no large financing opera- 
tions to look forward to until 1925, 


and the condition of the property phy- 


sically is good. 
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BUYING IN ROCK ISLAND. 


An improvement in the character of 
the buying in Rock Island ushered in 
the week for this stock. The strength 
demonstrated by the low-priced rail is- 
sues was marked in the case of the 
ccmmon. The possibilities of the road 
under the new rates, and the fact that 
the financial and physical condition of 
the property are better than ever be- 
fore in the history of this road, add 
much to the attractiveness of the 
shares, both preferred and common. 
When the big movement begins, Rock 


Island should not be found lagging. 





GOOD BUYING IN P. & W. VA. 


Good buying recently developed ; 


the market for the shares of Pitt 

burgh & West Virginia. It must by: 
admitted that the road under the ne 

rate increases should be in positio 
to show good earnings reports, a: 

that there are “possibilities” in regar 
to the talked-of segregation of the coa! 
properties of the company. Shou 

the latter take place, stockholder 
should come in for a substantial part 

cipation in distributions. As a lon; 
pull proposition, the stock seems goo] 
but it does not appear as favorable ; 
many others which, when they d 
move, are accustomed to more rar 

and wider gains in price. 


——_o——_ 


TEXAS COMPANY STRONG. 


One of the features of the oil grou 
lately has been the Texas Company 
stock. The expectation of an offering 
before long of new stock with very 
valuable rights to shareholders is of- 
fered as explanation of the rise in 
price of the shares. It is said that the 
July net earnings of the company ar: 
equal to the average monthly gross 
earnings for the full 1919 year. 


WHEELING & LAKE ERIE 


The preferred stock of this road 
usually is inactive and closely held, 
but in the fairly general swing in rails 
the two weeks there was considerable 
buying evidenced, based upon the 
road’s favorable prospects under the 
new freight rates. It is to be observed 
that in nearly all of the territory of 
Wheeling the 40 per cent. increase will 
apply. This should allow the cor 
pany to earn the full dividend of the 
preferred and a balance of betweet 
4 per cent. and 6 per cent. on the 
common. It would seem that in thes 
circumstances Wheeling preferred 
around its present price is 
cheap. 


considered 


—_-—Ss:—~°o—— 


CANADIAN PACIFIC STEADY. 


On rather small trading volume, the 
shares of Canadian Pacific display 
a tendency to remain round 120 earl; 
in the week. As was pointed out 


a previous issue of The Financ 
World, the stock when round 120 
should be considered as in favoral 
position, although temporary depr« 
sion might carry the price slight! 
lower. The thing to bear in mind 
connection with this stock is that t! 
present 10 per cent. dividend rate 
well fortified and that even in forn 
years when depression was the ord 
of the day, the stock brought a high« 
figure than the present price. T 
shares seem cheap at 120. 
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Significant Financial Events of the Week Pithily Presented 
— Their Influence Interpreted Favorably or Unfavorably 


(or Week Ending Wednesday, Sept 
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What for Denver and Rio Grande? 


Why So Much Interest in Denver & Rio Grande Securities?— 
The Western Pacific Judgment—What About a 


HY has Western Pacific offered 
holders. of & Rio 
Grande cumulative adjustment 


Denver 


7% bonds the privilege to exchange 
these, par for par, for a ten-year se- 
cured 4% note, which is to be an obli- 


gation of that road? 


Why has Denver & Rio Grande pre- 
ferred become so active of late, and 
why after advancing close to 50% with- 
in a few weeks has it been fluctuating 


within such a restricted area? 


Why has the receiver of the road au- 
thorized charging off to Profit and 
Loss an item of $37,930,478, being “the 
value as of March 5, 1915 of investments 
in securities of the Western Pacific 
Railway Company, representing cash, 
labor, etc., advanced that 
company for construction purposes? 


material, 


Why has the interest on the unfunded 
debt of the Denver & Rio Grande in- 
creased from $1,170 in 1917 to $2,720,648 
in 1918 and $2,626,333 in 1919? 

These pertinent questions are the 
basis which prompted the selecting the 
securities of the Denver & Rio Grande 
for analysis at this time. The surface 
indications point strongly to there 
“being something doing” so to speak, 
but the parties who know have not 
been prolific in writing or speech 


The 


Western Pacific Guarantee and 
the Rio Grande. 

The most vital question for holders 
of Denver & Rio Grande securities for 
the past two years has been: how will 
the road absolve itself from the com- 
plications arising out of the Western 


guarantee? 


In May, 1917, Judge Hand stockholders. 


Merger of These Two Roads? 


By JACOB H. SCHMUCKLER 


in the U. S. District Court for the 
Southern District of New York, di- 
rected a judgment for $38,270,343 
against the Denver & Rio Grande Rail- 
road in favor of the Equitable Trust 
Company of New York as trustee of 
the mortgage securing the first mort- 
gage bonds of the Western Pacific Rail- 
way (old company) because of the 
former's defaulting the interest, which 
the company had guaranteed under the 
so-called Contract B, whereby it in- 
tended to extend its lines to the Pacific 
Coast. This default was held as a repu- 
diation of the whole contract. 


According to the latest available in- 
formation, by September, 1918, $7,771,- 
395 had been paid the Western Pacific 
on the judgment, which left unpaid 
about $32,500,000 after various legal and 
technical charges had been cared for. 
These funds were realized through the 
sale of $3,032,400 344% Liberty bonds in 
October, 1917, and the $10,000,000 par 
value of the stock of the Utah Fuel 
Company for approximately $4,000,000, 
the bid having been made by a repre- 
sentative of the Western Pacific Rail- 
road Company and some other collater- 
al. Regarding the balance remaining 
on the judgment, the Wall Street Jour- 
nal stated on May 20 last, that most of 
it had already been realized in another 
manner. But how, and how much is 
still to be paid nobody seems to know 
or cares to say, and what is more vital, 
until an official statement is issued, the 
public and the holders of Denver & 
Rio Grande securities are “up in the 
air.” 


To know the situation precisely is 
necessary to relieve the suspense of the 
road’s securities, and particularly the 
It is an accepted rule in 


common equity that no judgment 
against the equity of any property « 
disturb the holder of a mortgage lie: 
The holder of the judgment is in a 
sense a general creditor. Of course the 
Denver is in receivership, and a re- 
organization may be devised which will 
require scaling down the old bonded 
debt. But in the first instance the 
stockholders will have to bear the brunt 
of the burden, and considering all the 
circumstances, it is not at all surpris- 
ing that the opinion has been prevalent 
for some months that stockholders may 
have to pay an assessment to satisfy 
the Western Pacific judgment. 


In the absence of any definite official 
statement the outsider is compelled to 
form his opinion by interpreting the 
acts and movements of the officials. 
From the beginning of the controversy) 
there has been persistent talk of a com- 
promise, but of late the surface indica- 
tions point most strongly in this direc- 
tion. The basis of this confident judg- 
ment is to be found largely in the fact 
that both roads need each other to at- 
tain the best results. The main lines 
of the Denver extend from Denver, Col- 
orado to Odgen, Utah, with numerous 
trackage and branches and connection 
is made with Western Pacific at Salt 
Lake City, Utah, thereby providing a 
direct connection to the coast. That 
the building of the Western Pacific was 
fundamentally a remarkable piece of 
railroad strategy is beyond question, 
and it would prove to the best interests 
of both roads to keep on the most 
friendly terms. The Rio Grande orig- 
inates large amounts of freight and the 
Western Pacific will be assured of the 
freight to be carried to the Coast if it 
will remain on amicable terms with that 
road. Otherwise the Rio Grande could 














Recent Showing of Denver & Rio Grande 


Gross Operat- 


Year ing Revenues 
BE on cussaceeavsenanwe $16,849,000 
Bk gb wkne talneri dk oamen 33,016,000 
EY 0c se idepeminndeadnes 31,352,000 
rr Perens ype seee 
Re er ey eee 25.464, 
eee 23,392,000 


' Six months ended June 30. 


Operating Bond Interest 


Net Operat- Ratio, 
ing Revenues’ Per Cent. Total * 

$3,322,000 Peet 
7,359,000 77.71 $8.234,000 
6,059,000 80.68 8,334,000 
8.695.000 69 41 5,624,000 
10.588.000 58 42 5.458 000 
7,434,000 68.22 4,922,000 


2Combined federal and corporate income accounts, excluding standard and return. 


* Fiscal year ended June 30. 


‘Includes $70,000 annual requirement for $10,000,000 7% adjustment bonds and interest 


on unfunded debt. 
D. Deficit. 


Charges Per Cent. Surplus 

Times Earned After All 

Earned on Pref. Deductions 
0.79 D. $2,691,000 D 
0.86 D. 1,201,000 D 
1.38 422 1,796.000 
1.77 8.77 1.758.000 
1.50 4.99 1,119,000 
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urn the freight over to some roads 
oing to the Coast, as it did before the 
Vestern Pacific was built, but it would 
be better for both, as stated above, to 
eep up their relations. 


In fact what could be more logical 
inder the Esch-Cummins Bill than a 
ierger of the Denver & Rio Grande 
and the Western Pacific? And perhaps 

post-Gould trans-continental system 
suld be formed, though fortunately 
inder more auspicious circumstances. 
lo permit any merger of the two roads, 

)wever, compromise is imperative. Let 
is briefly review the facts that strong- 

indicate this. 


In the first place the Western Pacific 
owed the Denver considerable sums 
»§ money for advances during construc- 

on. In this connection it is interest- 
ng to note that the receiver author- 

-ed charging off against profit and loss 
337,930,478 for advances to the West- 
rn Pacific for construction purposes. 
The present receiver is Mr. A. R. Bald- 

Vice President of the Western 

‘acific. Under the original court or- 

er, Mr. Brown, then President of the 
Denver & Rio Grande, and Mr. Baldwin 

re appointed co-receivers, but in Feb- 
uary, 1918, only a month after the orig- 
nal order, Mr. Brown resigned and 
Mr. Baldwin was confirmed and con- 
tinued as sole receiver with jurisdiction 
over the company’s free assets but none 
over the road’s operations, the object 
eing to segregate the operation of the 
property from the receivership. Mr. 
Brown resigned from the presidency, 
ind it is now vacant. Quite a unique 
irrangement. 


Again the Western Pacific reorgan- 
ization plan has a clause permitting a 
compromise of the judgment arising out 
of the Denver & Rio Grande’s guar- 
intee. This clause was unquestionably 
inserted for a reason. And now comes 
the Western Pacific along with an offer 
to exchange the Denver adjustment 7s 
for a ten-year 4% note, which is to be a 
fixed obligation issued by it, and stipu- 
lates that the offer will become effec- 
tive upon deposit of $7,510,000 par value 
of the $10,000,000 par value issued. The 
members of the protective committee of 
the adjustment 7s urge early acceptance 
of the offer. Perhaps the elimination 
of the promisory notes and claims 
against the Western Pacific originally 
deposited under these bonds has some- 
thing to do with this offer? Evidently 
the decks are being cleared for action, 
and it looks more like a friendly bout 
than a real battle. To replace a 7% 
obligation, whose interest must be paid 
when earned and is cumulative, by a 
4% obligation, is good business con- 
sidering that the Denver has paid in- 
terest on the adjustment bonds since 
they were issued. 


Denver & Rio Grande—A Good Earner. 

Based upon its earnings record there 
was never any reason to put the Den- 
ver & Rio Grande into receivership, 
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but it was undoubtedly resorted to in 
order to conserve the assets of the 
property. Despite the large amounts 
advanced to the Western Pacific, the 
road succeeded in covering its fixed 
charges with fair margins, and even un- 
der Federal operation, total interest 
charges would have been earned if it 
had not been for the extraordinary in- 
crease in interest requirements on un- 
funded debt. It is also worthy of note 
that the receiver had no occasion to 
issue receiver certificates, and that full 
adjustment bond interest has been paid 
to date. Under the Esch-Cummins Bill 
the road should show up well, since the 
character of the territory through 
which the road traverses makes the 
property investment high, and incident- 
ally the possibilities for any competi- 
tion are negligible, because the cost of 
propelling any road through the 
mountains would be almost prohibitive 
under present conditions, and in many 
places impossible. 


The writer has calculated the earn- 
ings of the road with the rate advances 
applied to actual 1919 results. These 
show bond interest charge (including 
interest on unfunded debt and the ad- 
justment 7s) earned 1.20 times and 3.42% 
on the preferred. These results are un- 
questionably conservative, for 1919 
maintenance appropriations were a 
little above normal and the extraor- 
dinary increase in interest on unfunded 
debt is, partly at least, temporary. Nor 
can the excellent improvement in the 
operating efficiency of the Rio Grande 
be overlooked in judging the road’s fu- 
ture. If this should continue, the Den- 
ver should show up materially better. 


Finally, it would prove interesting, 
in view of the possibilities of the Den- 
ver merging with the Western Pacific, 
to estimate the earnings on their com- 
bined capitalizations by applying the 
rate advances to 1919 actual results 
The figures are presented as rough ap- 
proximations, for there are so many 
possibilities apt to upset the calculation 
that no pretense to accuracy can be 
made. Total fixed charges should be 
earned about 1.57 times, 7.20% on the 
combined preferred stocks and 1.70% 
on the combined common stocks. It 
should, of course, be borne in mind 
that the excellent showing of the West- 
lern Pacific is responsible for the com- 
bined results being better than that 
for the Denver alone, and in consum- 
mating any merger this fact will prob- 
ably be given due weight. Still the 
above figures indicate that even under 
the unfavorable conditions of 1919, 
with the rate advances, these proper- 
ties merged with their present capi- 
talization structure could cover inter- 
est charges with a fair margin, pay full 
dividends on both preferred issues and 
have a small percentage left for the 


common, 


tiONs 


In summary, the surface indica 


point strongly to a compromise in con- 





nection with the difficulties arising out 
of the Denver & Rio Grande’s guaran- 
tee of the old Western Pacific bonds, 
which will not work any deterrent to 
the security holders of the guarantor. 
The Denver & Rio Grande appears to 
be in a position to earn its fixed 
charges with a fairly good margin un- 
der the improved conditions for the 
rails. A merger of the Denver and 
Western Pacific would be logical un- 
der the circumstances, and may likely 
be worked out under the terms of the 
Esch-Cummins Act. If effected on the 
basis of the combined capitalization of 
the two roads, their bonds appear to 
be in a secure position, dividends on 
their preferred stocks could be earned, 
and perhaps in time the earning power 
of the common stocks will be substan- 
tially improved. These last matters 
are largely in the nature of conjec- 
tures, however. The chief point is that 
if the Denver can arrange to settle the 
judgment outstanding against it by a 
reasonable and favorable compromise, 
the outlook for its securities is favor- 
able, considering the prices at which 
they are currently selling. Indications 
point to such a settlement. 


GODCHAUX SUGARS EARNINGS. 


The annual report of Godchaux Su- 


gars, Inc., for the year ended June 30, 
1920, just published, shows net after 
taxes and preferred dividends of $1,735,- 
088.15, equivalent to $24.78 a share on 
the common stock. During the year 
the company set aside $331,008.81 to 
establish a sinking fund reserve for the 
retirement of the preferred stock issue. 
A revaluation of the company’s proper- 
ties by the American Appraisal Com- 
pany shows a sound value of $6,879,961, 
equal to $84.75 for the common shares. 


In the report President Charles God- 
chaux says regarding the outlook for 
1921: “The company enters its second 
year of operation with a very favorable 
prospect. The labor situation shows 
improvement, crops in Louisiana are 
better than last year, and we have al- 
ready made a satisfactory contract to 
roll considerable sugar during the first 
four months of 1921.” 


1) 


NATIONAL ANILINE ADVANCES. 


Following the announcement of the 
approval of plans for the consolidation 
of five of the largest chemical con- 
cerns in the country, the shares of Na- 
tional Aniline, in contrast with those 

General Chemical, had a sharp ad- 


ance. It was said that the method of 


exchange of stocks was thought to be 
re favorable in the case of Aniline 
than it was in the case of General 

emical. 
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Theoretical Railroad Earnings 


Showing Estimated Compensation to Certain Carriers 
Through New Rate and Wage Increases 


HE theoretical earnings for a cer- 
railroads is 
This table, 


which has been running in The Finan- 


tain few additional 


submitted below. 
is con- 


cial World for several weeks, 


some time, so these new conditions 
who have expressed their desire to see 
the probable effect the freight, passen- 
ger and other traffic rate increases and 
the wage awards made earlier in the 
year might have on the particular road 


in which they are stockholders. 


It is again necessary to caution read- 
ers that the calculations made here are 
purely hypothetical and actual results 
will undoubtedly be far different. The 
estimates are based on the earnings and 
expenses for the first six months of 
1920, as compiled for the Interstate 
Commerce Commission, these figures 
being nearer the probable basis of fu- 
ture earning power than those of the 
entire year of 1919 when the effect of 
allocation of freight cargo was still 
somewhat noticeable. Actual results of 
the advances granted the railroads and 
their employes will not be apparent for 
some time, so these new conditions 
were assumed to have obtained during 
the current year and the earnings per 
the stock deducted 


share on common 


on that basis. 


To arrive at the cost of the wage in- 
crease to the railroads, 65% of the 
operating expenses was assumed as the 
percentage of that item which goes to 
labor, a very conservative estimate, 
averages for the past ten years rang- 
ing closer to 60% than 65%, then 25% 
of this amount was added as the addi- 
tional cost of the new award. We feel 
that the amount charged off in this and 
the foregoing tables for operating ex- 
penses has been generous and any im- 
provement arising from reduced work- 
ing forces or greater efficiency gener- 
ally will materially aid the position of 
the respective road’s securities. 


Attention is called to the fact, also, 
that the Transportation Act of 1920 
states that the railroads shall receive 
a compensation equal to 6% on their 
respective property value, any particu- 
lar State Railroad Commission which 
refuses sufficient intrastate rates will 
have no appreciable effect as far as this 
6% earning goes. If it cannot be earn- 
ed by a company in its own territory it 
must come from another through the 
revolving fund provided that purpose 
and the return fixed by the Interstate 
Commerce Commission is assured, de- 
spite what has occasionally been said 


to the contrary. 

















Theoretical Earnings for Certain Railroads 











Est. oprt. Est. net inc. 
inc. for 1920, Est. oprt. exps. from oprt. 
Freight all sources, for 1920, with under new 
increase based on 6 wage inc., based conditions 
Railroad percent. mos.earnings on6mos.exps. for 1920 
Central R R of N J....... 40 $60,120,778 $49,421,174 $10,699,604 
Chicago & Alton ......... 35 36,458,377 28,091,572 8,366,805 
N Y Ontario & Western.. 40 12,929,112 12,250,936 678,176 
SE Se eee 35 69,700,595 63,424,512 6,276,003 
Western Pacific ......... 25 18,500,165 11,543,796 6,956,369 
Bal. to 
Road val. Six per cent. roads and 

placed by retained by Government Roads bal. 
.. <4. railroad jointly from oprt. 
Central R R of N J.. . .$145,330,000 $8,720,000 $1,979,604 $9,709,802 
Chicago & Alton ......... 123,648,000 7,419,000 947,805 7,892,602 
N Y Ontario & Western... 91,051,000 5,463,000 ~—_ ....... ee 5,463,000 
OS Pea er ... 207,973,000 a) eer rer 12,478,000 
Western Pacific ...... 90,213,000 5,413,000 1,543,369 6,184,684 

Total net Amt. 

Income, inclu- Fixed charges, Est. bal. earned 
ding earnings taxes, inter- to com- per share 
from other est. etc., mon stk. com. stk. 
sources estimated per share in 1918 
Central R R of N J $14,709,802 $10,500,000 $15.34 $10.54 
Chicago & Alton sy 8,142,602 6,000,000 6.78 0.00 
N Y Ontario & Western 6,063,000 2,100,006 6.81 1.23 
i Eee ee ; 14,478,000 8,900,000 2.73 0.00 
Western Pacific 6,184,684 2,200,000 4.83 0.00 
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FREEPORT TEXAS. 


The selling of sulphur at a pricy 
little better than cost of producti 
by Union Sulphur has proved to 
rather a sad burden to Freeport Te 
Company. One of the effects of t! 
policy has been to reduce the earnin, 
ot Freeport from $7.87 a share in 19} 
to $1.25 a share in 1919. However, 
is reported that the company is doi: 
very much better this year. ‘Last wee 
there was a noticeable improveme 
in the price for the Freeport Texa 
stock. In connection with this activit 
it is reported that interests identified 
with Union had pursued their polic 
in regard to the sale of sulphur fi 
the purpose of depressing Freeport 
stock as part of their program fo: 
acquiring control of the compa: 
Judging by the manner in which the 
stock has-been acting in the last few 
days, it would not be surprising if 
very well sustained and upward move 
ment were to materialize. Just such a 
happening is predicted at this writing 
Meanwhile next month’s annual meet- 
ing should prove whether or not Unio: 
interests have acquired control or just 
a working interest in Freeport. 


—_——9-——— 


CENTRAL LEATHER PROSPECTS. 
It is maintained Sy close followers 
of Central Leather that current prices 
more than discount losses incidental 
to the reduction of inventories. It i 
claimed that next year, instead of 
showing stagnation or falling profits, 
should show considerable increases 
because of the using of hides now be 
ing bought at low prices. The show- 
ing in the last statement issued by th: 
company resulted in considerable dé 
pression, and to all appearance 
would seem that the supposition that 
discount has been complete is correct 


a? os 


BALDWIN RALLIES EASILY. 


During the short selling last wee! 
a stock which rallied easily every tim: 
the professional hammer was sus 
pended was Baldwin. The underlying 
strength which is displayed by this 
stock is believed to indicate that b¢ 
fore long there will be considerab|: 
activity on the upward trend. 





——o 


INSPIRATION COPPER ACTIVE. 


There was fairly substantial activit 
in Inspiration Copper during the past 
week with the stock holding firm a: 
indicating accumulation. It is felt th 
when the market broadens and mon 
conditions permit of a strong upwar 
movement, Inspiration should be amon 
the leaders in the copper group. TI! 
market for red metal mea 
while shows some steady improveme! 
which of course should be reflected 
the future earnings reports o/ the vai 
ous copper producers. 
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Growth of Demand for Copper 


Sixty Years’ Retrospect—Electric Development after the Civil 


By CARPEL L. BREGER 























HEN the market broadened a little more than a 
week ago, the copper shares participated with the 


rails in leading the advance. 


Here was the first sign 


of the approach of the movement which Mr. Breger 
has forecast—the time when the coppers will share 
with the rails in leading an active upward trend 


market. 


Our readers will do well to follow Mr. 


Breger’s articles closely, as they contain the sort of 
information that is the foundation for successful 


market operations. 


—FEditor. 








EW today realize that the Civil 
k War killed what had been the 

principal use of copper metal in 
the old days before that war. Things 
are different now. The late unpleas- 
antness Over There has created a vora- 
ious demand for American copper 


metal such as the world has never seen. 


To tell the whole truth, however, we 
have not yet actually seen this after- 
the-war demand of the world in con- 
nection with reconstruction. In fact, 
not even normal demand for copper 
has developed since the end of the 
war in November, 1918. That is why 
the copper industry and copper securi- 
ties are temporarily in the doldrums. 


The underlying demand for copper, 
and American copper (we control 85 
per cent. of world output), exists and 
nust be satisheld. It remains largely 


a question merely of clarifying the po- 


litical atmosphere at home and abroad, 
and of arranging finance or credit terms 
whereby Europe may purchase copper 
metal or copper manufactures. 


About the time when Professor Agas- 
siz, a noted Swiss geologist and pro- 
fessor of geology and natural history 
at Harvard College, invested his sav- 
ings and some of the saving of the 
Shaw and Higginson families in some 
copper prospects in the forested wilds 
of northern Michigan, which later 
turned out to be the great Calumet & 
Hecla enterprises, the world was using 
copper metal chiefly for sheathing 
wooden-ship hulls, for making copper 
pots and kettles for household use, and 
for brass ware, chiefly brass candle- 
sticks in the days before John D. gave 
us kerosene for lighting. By far the 
main use for copper was to sheath 
wooden-vessel hulls below the water 
line to protect gainst barnacles and 


shipworms. 


War—FElectricity Still in Infancy—Routine and Re. 
construction Demands Today 


The battle between the “Monitor” 
and the “Merrimac” apparently sealed 
the doom of the copper industry of 
Civil War times. It destroyed the 
wooden-ship building industry in the 
end, and with it, the old main use for 
copper metal. However, in the late 
sixties and early seventies a new de- 
mand was created for copper metal on 
a large scale, by the spread of the elec- 
tric industries, beginning, so far as af- 
fects copper, with the spread of trans- 
Atlantic cables. The copper industry 
and the oil industry are similar in that 
both have seen the march of time kill 
the principal demand and mainstay of 
both industries, only to have newer 
and greater demands arise from the 
ashes of the old. A comparison of the 
great petroleum-gasoline-lubricant-fuel 
oil industry of today with the old days 
when the principal job in hand was to 
sell kerosene at 5 cents a gallon and 
find some place to throw the “waste” 
gasoline and heavy residue oils, brings 
up the comparison of the copper in- 
dustry of today consuming billions of 
pounds of the red metal a year in the 
electric and motor industries versus 
the old days when the copper people 
were trying to stimulate the copper 
market in brass candlesticks, cooking 
kettles, and sheet copper for wooden- 
ship hulls. 


Electricity in the industries and heavy 
consumption of copper in connection 
therewith were practically unborn 
when professor Agassiz, the scientist of 
nature, first became interested in 
Michigan copper. However, on the 
other side, another scientist, of physics, 
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Professor Faraday had been for years 
showing British university students 
freak experiments. With a strong “vol- 
taic” battery be sent a current through 
wire that made the wire white hot. He 
also showed how a coil of wire de- 
veloped electricity when you spun it 
around a magnet. The telegraph and 
telephones were the first practical ap- 
plications of electricity. Both were in 
existence during the Civil War on a 


small scale. 


With the end of the Civil War, a 
great boom era of reconstruction set 
in. So great was business expansion, 
that new methods were brought ferth 
for greater speed and dispatch in busi- 
ness and communciations. The Union 
Pacific and other trans-Continental 
railroads were completed: a dozen or 
more great trans-oceanic telegraph 
(submarine) cables were laid; the iron 
steamboat industry was born and de- 
veloped, and the telephone industry re- 
ceived a greater impetus out of the 
experimental into the commercial field. 
All this was in the first ten years after 
the Civil War. The new copper de- 
mand for submarine cables furnished 
the mainstay of the copper industry 
during these ten years. 


Professor Faraday’s freak laboratory 
experiments for his students in physics 
whereby he made a wire white hot by 
electricity led before many years to 
the electric light, the electric furnace 
and heater, and also made possible in- 
directly the gasolene motor which is 
based on electric sparks exploding a 
combustible gas or vapor. Faraday’s 
apparently inutile spinning of a wire 
coil around a magnet led to the electric 
dynamo or generator, and also the elec- 
tric motor, which have made possible 
the commercial development of the 
electric industries, because they have 
made possible the generation of cheap 
electric power from coal, oil or water 
power, and the cheap transmission of 
this power over wires (copper) to be 
converted either into light, heat or 
power to make wheels (motors) turn 
round. 


The electrical industries became the 
principal consumers of copper after 
the Civil War, beginning with subma- 
rine cables. When one reflects on the 
marvelous growth up to now of elec- 
tricity and the copper industry, and re- 
flects that electricity even now is still 
only in its infancy, it certainly opens 
expansive vistas for the copper indus- 
try of future years. 


The embryonic growth of the elec- 
trical industries had developed such a 
demand for copper by the early 
eighties, that some Pennsylvania and 
New York copper and metal merchants 
—Phelps Dodge & Company—sent one 
of their technologists, the late James 
Douglas, to acquire and develop some 
copper mines of their own out West. 
This led to founding the copper in- 
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dustry at Bisbee and elsewhere in Ari- 
zona and in the Southwest. , About 
1883, the elder Hearst and Haggin and 
Marcus Daly, practical silver miners of 
Park City, Utah (Hearst and Haggin 
were among America’s foremost gold- 
silver mining magnates and financiers 
of those days with interests in Dakota, 
California, Mexico, etc., chiefly gold 
mines), had become so impressed with 
the future of copper, that they decided 
to invest several millions in the old 
silver mines at Butte, Montana. These 
particular silver mines were interest- 
ing because the ore had enough copper 
by-product to make the by-product 
valuable. And so was founded the cop- 
per industry at Butte. Now the silver 
is the by-product! 


In the early nineties, two new chan- 
nels developed a mushroom expansion 
of the electrical industries. One was 
the electric trolley car which sup- 
planted the old horse car and cable 
car in towns, and made possible inter- 
urban car lines. Secondly, came the 
wholesale harnessing of water falls and 
long-distance transmission of the water 
power in the form of electric current. 
Prodigious amounts of heavy copper 
wire were required in these directions. 


The Rockefeller group, and what 
later became the U. S. Steel clique be- 
came interested in copper and bought 
out control of the Anaconda at Butte 
between 1895 and 1898, and adding pur- 
chases of the W. A. Clark and the 
Lewisohn’s properties on up to 1910. 
They retain control to this day. 


The Guggenheim smelting interests 
were not copper producers before 1908, 
broadly speaking. They now handle 
a third ot the world’s output, and can 
smelt, refine and market over a billion 
pounds a year, or more than total 
American production when __ they 
started. Their entry into the copper 
business followed the development of 
a plan to mine and mill extremely low- 
grade copper-bearing rock, theretofore 
not considered ore, but for which, be- 
tween 1902 and 1906, Daniel Cowan 
Jackling developed a cheap mining 
method, and his mining-camp pal, the 
late Frank Janney developed a cheap 
milling method. Jackling succeeded in 
getting the Boston and New York 
bankers, Hayden, Stone & Company, to 
finance mines and mills, and the latter 
about 1908 succeeded in interesting the 
Guggenheims in providing smelting fa- 
cilities. Thus was born and developed 
the “porphyry copper” mining business 
which now produces the bulk of the 
world’s copper metal. These points I 
hope to cover a little more fully in a 
following article on the Growth of Cop- 
per Supply. 

From 1895 to about 1912-13 saw the 
further expansion of the electrical in- 
dustries as heavy consumers of more 
and more copper. The telephone and 
electric light, which had formerly been 
only a toy or luxury for the rich, be- 
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came popularized for general public 
use. Interurban and urban electric ca; 
lines developed by leaps and bound 

New hydro-electric power plants and 
electric transmission lines grew up ; 

thousands of water falls all over th 

world. In the cities, coal-burning ele: 

tric generating plants grew ap by t! 

thousands to supply local light, tel, 

phone, heat, power, etc., and these d 

veloped and popularized new uses an 

demands for electricity (and copper: 

in the electric motors to turn the shoe 
cobbler’s wheels, the barber’s tools, 
drink mixers at soda fountains, and t! 

electric fan in office, bedroom an 

steamship cabin, and a thousand ar 

one new conveniences due to electricit 

(and copper). The gasolene motor i: 

dustry was growing, too, but had not 
as yet developed on so large a sca! 
as we know it today. 


The world’s yearly production (and 
consumption) was 1,020,000 and 1,006, 
000 metric tons in 1912 and 1913, re- 
spectively, or 2,225,000,000 pounds 
year. America consumed about 800, 
000,000 pounds a year. Europe and the 
outside world used 1,425,000,000 pounds 
a year, Germany using the bulk. About 
half of foreign copper consumption was 
imported from America and half pro- 
duced abroad. America exported about 
as much copper as we consumed, and 
Germany alone took about 55 per cent 
of our exports. Germany made large 
amounts of copper wire, locomotive and 
engine equipment, sheet brass, and elec- 
trical equipments which were marketed 
all over the world. Much of those mar- 
kets has been taken over by this coun- 
try and Britain since 1914. Whether 
Germany can regain those markets is 
a question that remains to be proved, 
and in which important factors must 
be the impossibly high costs of coal, 
power, labor and taxes in Germany, 
transfer of German capital and inven- 
tive ingenuity elsewhere, difficulty of 
ousting a market once established, and 
other factors. 


Routine use and consumption of cop- 
per grew from year to year spasmod- 
ically, but average about 6 per cent. a 
year for the ten-year period 1904-1913. 
Europe consumed 456,000 tons in 1904, 
and 686,000 tons in 1912-13, an average 
zrowth of 5% per cent. a year. There 
was a somewhat heavier growth of de- 
mand in America. 


Entirely apart from the normal 
growth of new routine uses of copper 
metal, the normal item of mere routine 
repair, renewal and replacement de- 
mands for copper in recent years, even 
before the war, is an important item in 
copper consumption. This item alone 
exceeds the entire world demand in 
the old days of the Civil War when 
the copper industry depended on brass 
candlesticks, copper kettles, and sheet 
copper for the hulls of small wooden 
ships. 

(Concluded in our next issue) 
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Far From a Titan. 


A rather strange explanation is of- 
ered stockholders of the Titan Auto- 
atic Tool Co. as to why the divi- 
dend declared last January was not 
paid. Railroad strikes, labor unrest 
and inability to get material compelled 
he temporary withdrawal of the pay- 
ient. We were always under the im- 
pression that a dividend represented 
profits already earned and hence the 
question arises, how could the direc- 
rs’ action be rescinded unless they 
revoked it themselves. Another 
strange procedure is the statement 
now issued by the company that these 
ividend checks have been turned over 
to the company’s new fiscal agents and 
their representative will call upon 
stockholders—presumably to use the 
dividend check as an inducement to 
get them to buy more stock. The 
If the 
money is now in the treasury to pay 
the dividend, why not mail them to 
the stockholders? The biggest item 


whole transaction is peculiar. 


we can see on the company’s balance 
sheet is one of $80,000 for commission 
for the sale of stock representing about 
one-half of the physical assets. 


* * * 


Simons Is Repudiated. 


It now develops that when Gustave 
Simons sent out the letter in connec- 
tion with the Manhattan Texas Petrol- 
eum Co., wherein he quoted the New 
York Times and Sun as approving the 
stock because they took the adver- 
tisement, he acted without the author- 
ity of his employers, L. K. Belcher & 
Co. When the firm discovered Simons 
was placing it in a wrong light before 
the public, he was given his walking 
papers. But this does not end Simons’ 
activities as a promoter. The latest 
news that The Financial World has of 
him is that he is now trying to make 
a market for the stock of the Kansas 
& Wyoming Oil Co., and with his usual 
aptitude to exaggerate the facts, is 
calling it a national institution, having 
earning power, proper management, 
splendid assets and paying attractive 
dividends. A guaranteed dividend of 
1Z per cent. per annum is promised, but 
it will last as long as snow on a wet 
pavement. The Federal Finance Cor- 
poration is nursing this get rich quick 
proposition along. 
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In Lhe Land of fairy 


By Iconoclast 


Sidestepping Their Guarantee. 


When the Pearsons Securities Co., 
of New York, started out to sell stock 
of the Motor Appliance Co. they were 
so confident they had a certain world 
beater they did not hesitate in certain 
instances guaranteeing the investors 
against loss. We know of one particu- 
lar instance where one person was in- 
duced six months ago to invest $12,- 
000 with the distinct understanding 
that if after six months he was dissat- 
isfied he could go right back to their 
office and he would receive a check 
back for the amount of his investment 
The time period expired but this in- 
vestor is met with one excuse after 
another in lieu of his cash. Another 
guarantee being no 
stronger than its guarantor. Unfor- 
tunately the investor has no other re- 
lief than putting a lawyer to work to 
enforce his guarantee or see why it is 
not complied with. It is a drastic 


instance of a 


remedy for the promoter, even if it 
fails to recover the client’s money. 


* * * 
Governor Boyle Tempts Fate. 


There must be something devitalizing 
in the Nevada air that will tempt her 
prominent citizens to place their char- 
acters in the hands of a notorious 
crook. This is exactly what Governor 
Emmet D. Boyle is doing when he en- 
dorses the latest mining proposition, 
the Broken Hills Silver Corporation, of 
George Graham Rice. If the Governor 
is so lax in his proper respect for high 
character, the State Treasurer and the 
State Bank Examiner cannot resist the 
temptation in acting accordingly, hence 
the notorious swindler, Rice, can ap- 
peal to people with somewhat a sus- 
tained reputation. Once before a Gov- 
ernor fell in Rices’ trap, and he hap- 
pened also to hail from Nevada, Gov- 
ernor Sparks it was, and he lived to re- 
gret his connection. Rice’s criminal 
career, as well as the fact that he is 
now out on bail awaiting decision for 
an appeal against his most recent con- 
viction should alone deter a citizen of 
the standing of the Governor from 
even remotely connecting himself with 
this felon. 

* * * 
Hard After The Liberty Bond Holder. 

An Akron, Ohio, promoter of a mov- 
ing picture enterprise flamboyantly ad- 
vertises in the local newspapers his 
generous purpose of relieving holders 


finance 


of Liberty Bonds from their temporary 
paper losses. He is willing to accept 
such bonds in lieu of payment for the 
preferred stock of his cinema proposi- 
tion, which will show pictures if 
enough cash is raised and, vice versa, 
nc production if it is not publicly 
financed. In seeking to raise money for 
his enterprise the promoter is within 
his rights, but the nature of his propo- 
sition so far as it concerns Liberty 
3ond holders does not stick to accu- 
racies. He is not certain his proposi- 
tion will even save them their tempo- 
rary loss should they have to sell their 
securities, since, in its very nature, it 
is extremely speculative. If it should 
fail to earn profits then virtually a 
complete loss is sustained by the bond. 
holders. Unless this promoter is a tyro 
in the business he is guilty of willful 
fraud when he declares a preferred 
stock is an absolute mortgage on the 
earnings. There are no mortgage fea- 
tures about it—the statement belongs 
to an emphasized form of buncombe. 


7 a» * 


Penny-Ante Mining. 


Campbell, Graham & Co. of New 
York make a proposition to the holders 
of the stock of the Universal Silvers, 
Consolidated, Arizona Extension, Ari- 
zona Tip Top Silver Reef and Ari- 
zona Silvers to exchange their stock 
for shares of the Sinclair Silver Con- 
solidated. To the holders of Universal 
Silvers the offer is made to exchange 
one share of Sinclair for each three 
shares of Universal provided one cent 
in cash additional is received per share. 
So after all it is a cash proposition. A 
teaser to get from the stockholders a 
little more cash. The mine hardly 
measures up to its capital of $12,500,000 
on which the Universal is based and 
whose property we see was purchased 
for a ten thousand dollar note. Five 
thousand dollars is to be spent on the 
property this year, according to the 
fiscal agents, to put it on a shipping 
basis. The magnitude of the develop- 
ment plans reminds one of the op- 
tical delusion where a small fish is 
placed before a convex mirror and the 
negative shows it in the dimensions of 
a whale. Dealing in pennies per share 
reduced the financial operations down 
to a penny-ante mining game. 


501 














-— 





























Southern Pacific Convertible 4s,’29...... 75 76 
Southern Pacific Collateral 4s, °49...... 64 67 
Southern Railway, Mobile & Ohio 4s,’38.. 52 58 
C. C. C. & St. Louis 20-yr. 4's, ’31..... 
Chesapeake & Ohio general 44s, ’92.... 70% 731% 
Louisville & Nashville coll., trust 5s, ’31.. 83 89 


ONEY wisely and honestly em- 
M ployed will earn a good and 

fair return. That’s a settled 
principle of finance. Anyone who ex- 


pects more of money is not an inves- 
tor. He is a speculator. 


There is a royal road, therefore, to 
material, money success. It is not a 
road paved with “inside tips” or prom- 
ises of fabulous returns. 


‘ 


The inside tip and the promise of ex- 
traordinary profit nine times out of 
ten is a lure. And the one who prof- 
fers the tips and the promises is a 
financial vampire. 


Too many are eager to make a for- 
tune overnight. But, generally speak- 
ing, fortunes do not come that way. 
There is such a thing as an unusually 
large return for the investment of 
one’s money. But in the long run the 
man who builds a comfortable compe- 
tence is he who seeks that in which 
the element of risk is largely removed. 


The writer does not wish to condemn 
speculation. The world is filled with 
risks. Many ventures that have prom- 
ised little at the outset have proved, 
veritable “gold mines.” 


But in talking of bonds we consider 
investment. 


There are hundreds of sound propo- 
sitions on which the investor can make 
from six to eight per cent. with a min- 
imum of risk. Seven per cent. is a 
high rate to pay for the use of money 
where there is little element of risk. 
But present conditions make it neces- 


sary that 7 per cent. be the price. 


Saving and investing for the love of 
the thing is a rare virtue these days. 
But the saving and investing should not 
be difficult with so many promises of 
economic return or profit. 


The man who can afford to take a 
flier in speculation most of the time 
is the one who does not. Such men 
buy bonds which, held over a period 
of time, will show a good price appre- 
ciation. And usually they buy the sort 
of bonds which appear at the head of 
this department — sound, 
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Suggested Current Current 
Price Price Yield 


7.75% 
6.50% 
8.60% 
7.50% 
6.25% 
6.25% 


fairly long term securities, offering a 
good current yield, and certain, as con- 
ditions permit, to appreciate in price. 
And such bonds always are good as 
collateral in any bank. 


Some Practical Suggestions. 
Opportunity to invest in high grade 
railroad bonds at prices that, com- 
pared to normal times, are bargain 
prices is unlimited. Wise investors 
are picking up this kind of security 
these days. They know that when 
commodity prices have been deflated 
as they must be, these securities will 

be selling at or near or above par. 


By all means this is the time to buy 
bondsto increase one’s investment 
holdings. 


The following affords about as good 
a selection as is available, all things 
considered, and bearing in mind that 
we are considering strict investment 
only: 


Chicago, Rock Island & Pacific gen- 
eral 4s, 1988, selling round 71, show a 
yield of about 5.75 per cent. These 
bonds are excellent as to security and 
marketability. 


Atlantic Coast Line Ist consolidated 
4s of 1952, at their recent price of 
round 69, show a yield of about 6.71 
per cent. 


Central of New Jersey 5s, 1987, at 
their recent price of 96, show a yield 
of 5.20 per cent. 


Pennsylvania Railroad consolidated 
414s of 1960, at their recent selling 
price of 77, show a yield of 6 per cent. 


It is well for the investor to remem- 
ber that it is a settled principle that 
short term notes are about the best 
purchase in a period of low interest 
rates and low commodity prices. But 
when commodity prices are high and 
interest rates are high, long term bonds 
are the preferable purchase. 

With the margin of appreciation in 
the price of the long term security the 
investor will be able to buy 60 per cent. 
and 90 per cent. more commodities 
than he can purchase today for the 
same amount of money. 


ON RE Ek 





THIS IS NO TIME 
TO SELL LIBERTY 


The warning recently issued by 
Federal Reserve Board that the G 
ernment is able to protect those w 
hold their Liberty Bonds and purcha 
more of them, while it cannot prot: 
those who sell at the present 
levels, was opportune. 


The Federal Reserve Board belie, 
that the outlook is a bright one. T! 
should prove encouraging to Libe: 
Bond owners. 


But the real thing is the bonds, ev: 
though they are selling low today, a 
as good as when they were first so 
to the public. And the Government: 
is as strong financially as ever it was 
stronger than ever, if anything. 


This would seem to be the very tim: 
tc buy the Liberty issues. It was wh: 
prices were low that men bought bonds 
after the Civil War and reaped fo: 
tunes when things got back to norma 
What held good then will hold good 
now. 


—Oo —— 


TEXAS COMPANY PROGRESSING. 


While there was some talk in the 
Street after the holiday in connection 
with the Texas Company that was in 
the nature of speculation, there never- 
theless was an air of confidence. It is 
stated in fairly well informed circles 
that the business of the company is 
progressing so rapidly that new stock 
totaling about $25,000,000 will be issued 
soon and will reach shareholders at par 
The stock now is selling so far below 
yar that such an increase would be 
equivalent to an attractive bonus. The 
stock seems in very good position for 
an upturn when the oils come into the 
limelight. 


—— 0 ———_ 


GENERAL CHEMICAL REACTS. 

Holders of this stock do not seem 
to be altogether pleased with the 
terms of the big chemical merger, the 
completion of which was announced 
after the reopening following Labor 
Day. A loss in the initial movement 
ot more than eight points was noticed 
as evidence. Other stocks interested 
in the merger went forward. The de- 
cline, however, should result in an im 
provement in the technical position o! 
the stock. 


—_O—- 


INTER. NICKEL ATTRACTIVE. 


Buying has been apparent of late i: 
International Nicel for accumulation 


It is felt that any improvement. in 
industrial activity should result in con 
siderable profit to the company and 
enable it to make a substantial in 
crease in its earnings. Then agai 
there is a recurrence of the talk of a 
possible resumption of dividends 
the near future. Judging by the sta 
tistics, one can conclude that the stoc! 
is very good speculation for the pul 
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The Foreign Investment Situation 


Week Featured by Dullness of European Exchanges and Bonds— 
New French Loan Proves Huge Success—British Trade Position 


—Argentina Exchange 


The Week 
ie market for European Exchange 
ring the past week did not disclose 

* noteworthy price variations. Even 

ien the French loan went over with 

ch remarkable success there was lit- 
or no reflection of improvement in 
rate on Paris. Sterling on Thurs- 

y even touched a new low since the 

cline from the April high began. 

There is, however, no particular rea- 

to be apprehensive. Even though 
ere were absent any indications of 
ynfidnce that generally is evidenced by 
improvement in exchange rates, it is to 

e opined that the lack has nothing to 

with underlying fundamentals. 

The large increase of note circulation 

Germany during the week was not a 
favorable factor and served to depress 
he mark even though latest news re- 

rts are to the effect that a split in 
the ranks of socialists is looked upon 
is a favorable political development 

at should aid in strengthening the 
xchange against Germany 

Rates of exchange moved sharply 
igainst Buenos Aires, but confidence is 
ibroad in the approach of a betterment 
that will reduce the premium on Ameri- 
can money in that city. 

A better demand for foreign Gov- 
ernment securities was in evidence as 
he week drew to a close. The Anglo- 
French 5s touched par and maintained 

strong tone. City of Paris 6s, dis- 
played a tendency to move to higher 
ground and the Swiss 8s crossed 101 


revivals from low round par. 


——— 


China 


A group of Chinese financiers who 
were visitors in New York recently are 
authority for the statement that the 
establishment of a Chinese branch 
bank in this city within a short time 
may be expected as the result of thor- 
ough canvass of the situation by them. 
The managing director of the Canton 
Bank and several merchant princes of 
China made up the party of visitors. 

The Lung Yen Mining Administra- 
tion, it is reported, is to build a mod- 
ern steel plant near Peking, the first 
unit of which will be a 250-ton blast 
furnace, which will be built under the 
direction of American engineers. Ma- 
terials and equipment already have 
been ordered from this country. 
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By EDSON READE 


Foreign Investment Specialist 


During the fiscal year ending June 
30, 1920, the value of exports from the 
United States to China was approxi- 
mately $115,000,000, as compared with 
$25,000,000 in 1914. Imports from China 
were valued at $225,000,000, as com- 
pared with $40,000,00 in 1914. 


ee (() ee 


France 


France has completed arrangements 
whereby she will meet her share of the 
Anglo-French obligation. 


No one who had carefully studied 
the performances of France after the 
close of the Franco-Prussian War and 
who is familiar with the industry and 
thrift of the people ever doubted but 
what France would pay. 


There have been certain suggestions 
from one or two sources which sought 
to cast more or less discredit upon the 
financial integrity of France. To de 
vote space to further attention to such 
intimations would be to give them a 
dignity to which they are not entitled. 
The facts are cited as evidence of just 
how much confidence can be placed by 
the public in statements appearing in 
certain alleged news reports. 


A portion of the debt is to be paid 
by means of the issue of $100,000,000 of 
8 per cent. 25-year French bonds, 
which offering was announced last 
week by the underwriting syndicate 
of bankers. The balance, it is under- 
stood will be retired by means of gold 
shipments and as the result of sale of 
\merican securities held by France and 
purchase of American exchange 

The 100 million dollar issue is inter- 
esting because of two principal fea- 
tures: first, on December 15 next the 
French Government will remit to J. P. 
Morgan & Co., $4,000,000 each year for 
five years, which amount is to consti- 
tute a sinking fund for the purpose of 
buying up the bonds to a price of 110. 
Thereafter, the funds thus established 
will be used to redeem by lot $4,000,000 
of the bonds each year at 110. The 
sinking fund will be sufficient to re 
leem the entire issue by maturity. 


The second important feature is the 
offer to accept outstanding Anglo 
French bonds with the final coupon at 
tached, at 102% payment for the 
new issue. The new bonds will be 
dated September 15, 1920, and interest 


Indicates Steadily Improving Tendency 


will be 


e payable on March 15 and Sep- 
tember 15. 


One of the most significant charac- 
teristics of a people is the ability to 
save. In France, the saving habit in 
the past has been the rule. In 1917 
one out of every three of her popula- 
tion had a savings account as com- 
pared with one in about every nine in 
the United States. Since 1880 deposits 
in national savings banks in France 
have grown from 34 francs per capita 
to 177 francs per capita. And, more 
significant still, deposits since the first 
of this year have increased 389,000,000 
francs. 


-——-()-———_ 


Great Britain 

Students who are in position to speak 
authoritatively, assert that Great Bri- 
tain’s threatening labor troubles are 
far from being as serious as they ap- 
pear to be on the surface. While the 
coal output is far below what it should 
be, and while there is more or less of a 
spirit of unrest in labor circles that 
must have some effect upon prcoduc- 
tion, at the same time no opportunity 
is being lost in the work of paving the 
way for a correction of the adverse 
exchange position. 

From every part of the world come 
reports pointing to aggressive com- 
mercial enterprise that before long must 
tell and find expression in an improved 
price for sterling in terms of our dol- 
lars. This will of course mean much to 
British securities held in the United 
States. 

London is watching stock and bond 
market activities in New York with a 
view to judging the possibilities of the 
money market. The City realizes that 
monetary troubles are not peculiar to 
any one country but are a sort of in- 
ternational bugbear which concerted 
remedial effort in the principal coun- 
tries of the world alone can get rid of. 

The London markets are cheerfu! as 
to the outlook. They know just what 
France is going to do about the Anglo- 
French loan maturity, and they know 
that there is every assurance that the 
British end of the bill will be met in 
a manner advantageous to everyone. 

New capital issues in Great Britain 
soon will be the order of the day again. 
There does not seem to be any bottom 
to the investment well. Foreigners are 


(Continued on page 532) 
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Little Sermons on Economic Law 


S society advances, the laborer’s proportion of the joint 
product of labor and capital tends steadily to increase; 
the proportion of the capitalist tends steadily to decline; 

while the quantity assigned to both steadily increases. This is in 
accordance with the principle that, as society improves (at least 
up to a certain point, which no nation has yet reached), both 


ESSEC SSSESESSESESSEOOSEESOOOOOOES 


: wealth and population increase, but the former faster than the ; 
latter. : i Figs 
“Let us look at a simple manifestation of this principle. The 
savage who has invented a bow and arrow, with which he can 
secure as much game in a day as before in a week, may loan them : 
; to a neighbor on the condition of receiving for their use three- 


quarters of the product. This may seem like an enormous profit; 
but to the borrower, even at that rate, it is a very great advantage; 
since, after paying for the use of the implements, he still has 


PITTI II? SPST TT ee 


twice as much game as he could have secured without them. 
But, as other men construct bows and arrows, there is a competi- 
tion among the capitalists; and the instruments begin to be loaned 


POSSESS RESSSESSSESESEOED SECO R OOO OEOS 


at the price of two-thirds, one-half, one-quarter, and one-tenth 
or twentieth of the product. As other inventions come in, the 
same thing will occur in respect to them; namely, that capital 


POSS C SEES ESESESOSSE OES OOSOO OOS: 


will be having an always diminishing, and labor an always in- 
creasing, proportion of the joint product. * * * 


“Of course, this is but an imperfect representation of the 
; operation of this principle, but it is exemplified in a great variety 


peeeees 


of facts in the relations of human society. It is not a mere theory, 


POSES OSESESESS ES SSSOEOS OSE ESOOS: 


beautiful and wholesome in idea but practically inoperative. 
The whole history of labor in its relation to capital, whether 


pe eeeeeeoees 


in the form of wages or rent or interest, indicates more or less 








clearly its existence. It is not intended to assert that it operates 
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palpably everywhere and under all sorts of conditions. The bad 


Peeeeeeeseeeees 


policies adopted by communities, or the surrender of general to 
class interests, may counteract this as well as any other natural 








tendency. But, in advancing civilization and a prosperous com- 
munity, this law is certain to manifest itself.” 


GEORGE M. STEELE. 


Prepared Exclusively for The Financial World. No. 17. 














504 The Financial World 









EAA AA be hd de bed de ddd hhh hhh hee SOSOSOOSSSSOSSOSO6666646600080 








rid 





N. & W. -- A Merger “Possibility” 


Now That Railroad “Deals” Are Being Hinted At More Than 
Usual Interest Attaches to Norfolk & Western—Other 
Points of Distinct Interest 


as purely visionary, railroad 

“deals” are beginning to occupy 
he attention of the Street. And there 
is more than an off-chance that Nor- 
rolk & Western, one of the country’s 
leading “soft coalers,” may be among 
the first roads to merge its identity 
vith that of another. 


Pres pure and probable, as well 


By MATHEW L. WOOD 


its requirements by stock issues. At 
the same time it has been a policy 
which commends itself strongly to the 
conservative student. The policy has 
been to issue convertible bonds in the 
first instance and then to induce lib- 
eral conversion into stock by making 
the exchange highly attractive. In this 
way Norfolk and Western occupies a 

















Table 1—Norfolk & Western’s Stability of Earnings 


Miles 
Year Operated 
Se reer 2,035.91 
AP er eee 2,041.95 
a ERO eee Ce ere 2,085.99 
| PRR pe oeanre er 2,085.47 
renee 2,083.94 





Gross Per Mile 
Earnings Gross 
$44,470,619 $21,842 
42,987,043 21,051 
59,449,982 28,500 
65,910,242 31,606 
82,004,034 39,349 








The Transportation act of 1920 is 
very explicit in commanding just the 
sort of thing which for so many years 
was taboo. Railroads must merge 
wherever it is found that such con- 
solidation is in public interest. The 
mills of the gods grind real grist, even 
hough they perform the task with ex- 
asperating slowness at times. 


At present the great Pennsylvania 
ystem owns a controlling interest in 
Norfolk & Western, after having had 
it once and parted with it to Messrs. 
Kuhn, Loeb & Co., only to buy it back 
again as something decidedly worth 
having. 


Why shouldn’t the Pennsy merge N. 
& W. into its own corporate identity? 
Would such a merger appeal to the 
Interstate Commerce Commission as 
n public interest and in conformity 
with the intents and purposes of the 
ict now governing railroad operation? 


These are two questions which will 

all probability be made use of by 
the speculators in the near future. By 
the appearance of the cards and the 
ogic of the situation they seem also 
to be worthy matters for the consid- 
eration of the investor, whether he is 
thinking of Pennsylvania or Norfolk 
& Western. 


A Unique Financial Policy. 


The method of financing which has 
been employed consistently by Nor- 
folk & Western has been unique. While 


other roads have been compelled to 


finance themselves by issuance of 
.onds, Norfolk & Western has financed 
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unique position among American rail 
roads, as it has financed its capital re- 
quirements by increase of stock. 

As of June 30, 1920, the capital ac- 
count of Norfolk & Western stood as 
follows: 


Common stOck .6.6.0scceec $121,406,800 
Adjusted preferred stock... 22,992,300 
NS acuceden Gaede mwateuts $144,399, 100 
PUNGCE GONE icicciscccassenen 110,007,300 
ROOM GOOMAD .iccssccsvaees $254,406,400 
Approximate capitalization 
OOF TNE 6ictedcacanaeosasu $112,690 
Miles GPETAtO 6... 6<seccess 2,088.03 


than $919,000. In 1917 the per cent. 
earned on the preferred was 82.4, and 
there was a surplus after payment of 
common dividends in that year of 8 
per cent., equal to near nine million 


collars. 


It is interesting to note that incom- 
plete valuation by the I. C. C. as of 
December 31, 1918, gave the book value 
of the road as $289,247,000, which com- 
pared with the company’s balance sheet 
investment in the road at that time of 
$271,057,356. 

In the six years up to and including 
1918 it is observed that capitalization 
was increased by only a little more 
than $12,000,000, while the gross earn- 
ings in that period improved more 
than 100 per cent. This is an enviable 
record indeed. 

Stability of Earnings. 

As is set forth in the foregoing par- 
agraph, the gross earnings have been 
steadily mounting in the six years not 
including 1919. The earnings in gross 
earnings of Norfolk & Western in 
1917, for example, were $65,910,242. The 
gross for the same year for Chesa- 
peake & Ohio totaled $54,643,794. The 
surplus for the former in 1917 was $18,- 
946,137 and the surplus for the latter 
was $7,066,378. 








Net 
Year Income * 
NN ened winckiasi dad $10,268,140 
. ere 10,409,095 
UE os a aaa aa 20,624,059 
ae 18,946,137 
er 13,863,146 





* After payment bond interest, rentals, mis« 


Table 2—Norfolk & Western’s Surplus Earnings 


Div. Div. PerCent. Per Cent. 
Pid. Com. Earned Earned 
% N on Pfd. on Com. 
4 6 44.7 8.97 
4 0 45.2 8 77 
4 734 94.8 17.80 
4 8 82.4 15.00 
4 7 60.29 10.74 
ellaneous charges and before dividends 








It will be seen that the capitalization 
per mile is somewhat high, its $112,690 
per mile for total capital being com- 
parable to $102,305 for Chesapeake & 
Ohio as of December 31, 1919. But 
ezrnings up to 1918, as will be shown 
later, were distinctly favorable. The 
capital, it is observed, is well arranged, 
the stocks being a little better than 
half the total. The amount of pre- 
ferred stock is small and the payment 
of 4 per cent. consumes little better 


Thus it will be seen that, from the 
standpoint of gross and surplus, Nor- 
folk & Western has a very commend- 
able record. The stability of earnings 
can be understood much better by ref- 
erence to Table No. 1, accompanying 
this article, which shows the number 
of miles operated, gross eaarnings year 
by year and the per mile gross. 


Another item worthy of note is the 


amount available in different years for 
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dividends and the 
face of the fact that, year by year, op- 
erating costs were steadily mounting, 
without corresponding increases in 
freight rates. Table No. 2, showing net 
income remaining after payment of 
rentals, miscellaneous charges and 
bond interest, dividends paid on the 
two classes of stocks and the per cent. 
arned in each year on both preferred 
and common, will serve to illuminate 
this phase of the discussion. 


improvements, in 


Question of Maintenance. 


There are signs obvious to every 
close student of the markets that the 
“bull” movement in stocks will 
be one in which the rails will have 
well established leadership. With this 
in mind, the student of the situation 
will do well to examine closely into 
the important question of maintenance. 

A great roads will be com- 
pelled to expend amounts for 
improvements and betterments in the 
next year or so, as they have failed, 
either by reason of inability to do 
otherwise or by reason of poor man- 
agement, to maintain their properties 


next 


many 
large 


liberally. 


Another important item entering 
the consideration, therefore, of 
any railroad is, What the road 
have to do about maintenance and im- 
provements next year? No matter 
how alluring may be the promise of 
earnings under the new rates, this 
question must be answered. before any 


into 
will 


estimate of possible earnings will be 
worth anything at all. 


In the case of Norfolk & Western 
one observes upon examination of the 
statistics that the same policy of sound 
provision has been observed in regard 
tc maintenance and improvements as 
has been followed in the matter of 
the method of financing. 

Appropriations for betterments, etc., 
in 1912 amounted to $1,553,088. In 1915 
the amount was increased to $9,054,278, 
and in 1917 the amount was still high, 
being $7,251,275. 

In 1914 the amount devoted to main- 
and structure was 
million dollars, 


tenance of 
under 


way 


slightly five 








Net and Surplus Showing 





% Exp. Surplus 
Net to for 

Year Revenue Gross Year 
1913.... $15,174,000 65.31 $4,400,000 
1914.... 14,534,000 67.32 3,087,000 
1915.... 15,155,000 64.74 3,013,000 
1916.... 25,123,000 56.16 11,794,000 
1917.. 24,748,000 62.45 8,393,000 
20,424,000 75.09 4,506,000 


1918.... 








while in 1919 the amount was $10,660,- 
872, and in 1918, $9,524,658. In 1914 
maintenance of equipment called for 
expenditure of $9,214,007; in 1918, $21,- 
273,002, and in 1919, $23,089,001. 


So it safely can be concluded that 
Norfolk & Western, as far as its physi- 
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cal condition is concerned, is in a rela- 
tively favorable position. Its expendi- 
ture requirements in the future should 
not be a drawback. 

Operating Ratio. 

Of course, in the past two years the 
operating ratio of the railroads has 
been on the increase. It long since 
passed the danger line for the most 
ot them. In the case of Norfolk & 
Western operating ratio last year was 
83.22 per cent. In 1918 the ratio was 
75.09 per cent. Now the deadline, ac- 
cording to the authorities, is 70 per 
cent. The bulge in 1918 was not far 
over the line, but far enough. How- 
ever, in that year N. & W. compared 














Table 3—High and Low for 


Common 
Year High Low 
ssi. su rereeen 11214 95 
a. oe eee 112 102 
SOARES 13854 925% 
RRSP ler a 1471 114 
eas ae 1227%% 901 
rs OG. cea 105% 9614 
ESR ROS: 113% 98 
OR sie a 119% 107%, 
heed oe 111% 993, 


At this writing Price is round 95 








favorably with Delaware & Hudson, 
for example, whose operating ratio was 
90.12 per cent. 


Another comparison in this connec- 
tion which favors Norfolk & Western 
was the operating ratio in 1917 for 
Delaware & Hudson, which was 78.20 
per cent., while for the former it was 
but 62.45 per cent. And on top of this 
favorable comparison we find that the 
margin of safety—the margin of sur- 
plus available for stock after all 
charges—in 1918 was 82 per cent. and 
the average for ten years has been 68 
per cent. 


Now, with a return to normal condi- 
tions, Norfolk & Western, particu- 
larly in view of the provisions of the 
Transportation act of 1920, should be 
in excellent position. 


Investment Value Findings. 


The preferred stock of Norfolk & 
Western can be looked upon as safe, 
substantial security of its kind. Pay- 
ing only 4 per cent. dividends, it can 
be seen that its ability to continue the 
payment indefinitely is beyond ques- 
tion. The margin of safety for the 
preferred during the past ten years 
has averaged 91 per cent., which is a 
very high percentage, indeed. With 
money rates back to something like 
the normal rates prior to the war, this 
stock should sell around $100 per share. 
The yield at the current level is liberal. 

The common stock sold as high as 
112% last year, as will be seen by con- 
sulting Table No. 3, accompanying this 
article. As far back as 1906, when the 
dividend rate was only 5 per cent., the 
stock sold around $97. 





As has the 


stated, 
this road in the past has been to 


been policy 
its financing by the issue of st 
rather than by the increase of bond, 
debt. It frequently happens that 
common is suddenly shoved upw 
tc enforce conversion of bonds. 


> 


In any event, paying 7 and 8 | 
cent., with earnings in prospect und 
the ruling of the new carrying rat 
and with the outlook for the coal 
dustry, the common stock of Norfo! 
& Western should hold well 
and above par. The fact that the ear: 
ings are so dependent upon a sing 
industry may operate against the sto. 
to a degree. But the splendid record 
of the company as revealed in th: 
tables herewith lead to the conclusio: 
that this factor should not be consid 
ered adverse. 


aroul 


Generally the bonds of Norfolk & 
Western are all rated high. The fa 
tor of safety in no instance runs belo, 
87 per cent. Interest was earned in th: 
seven years from 1912 to 1918, inclusive 
from 3.31 to 6.81 times over. Even i: 
the bad year of 1919 bond interest wa 


earned 1.34 times. 


The first 6s, due in 1931, are of the 
very highest rating, with a factor 
safety of 97 per cent. and with very 
high grade security and very hig! 
standard of marketability. With rail 
reads borrowing money at 7 per cent., 
a yield of 6 per cent. wil not attract 
the small investor. But for the on 
who desires an investment that a: 
swers all requirements as to safety 
principal and interest a bond of this 
nature will be attractive. 


The convertible issue is perhaps as 


attractive as any. The attractivenes 
is based upon conversion privilege 
rather than upon the security as 
bond. 


It has been the history of these con 
vertible bonds that they have been ac- 
customed to move far ahead of the 
stock. In fact, if we take the convert 
ible 6s, which are the sole remaining 
issue, the others having already been 
converted, we can conclude that they 
might easily sell up to 150 with mar 
ket conditions anything like favorable. 
It is recalled that the convertible 4s 
of 1925 in 1916 sold as high as 145. 

It may be said that in any reactio: 
the convertible 6s cannot go any lowe! 
than they would sell on a straight in 
come basis. 


In conclusion, all factors considere 
—the large amounts that have bee 
expended for maintenance, the possi 
bility that the road will be merged 
with Pennsylvania and the splend 
earnings record of the ten years 
1918—with these factors considered, 
would seem not unlikely that the co! 
vertible bonds and the common stoc 
will before long reach a much highe 
figure. 
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Municipal Bond Market 


By R. V. SYKES 


t : Bond Editor, The Financial World 


, ‘T’HE municipal bond dealers re- 


‘S Tt 
ee port the market in these issues 
rat be remarkably firm for this season 
al i { the year and the turnover good. 
a wo main features stand out in the 
e emands by investors for municipals: 
inel ey want long term bonds and bonds 
sto. { well-known, representative cities. 
more ) accomplish this end the buyers are 
the illing to sacrifice as much as a half 
1S101 int in yield. 
nsid 
It is not difficult to account for the 
eference for long term issues; the 
k & resent basis of yield is so attractive, 
fa nsidering the security, that the small 
elo iyer who is not affected by the heavy 
1 the r-taxes finds them a highly desirable 
Sive vestment, as well as does the buyer 
nit ith the large annual income. While 
wa there is no immediate prospect of a 
revision downward in income taxes, 
‘s ith the result that taxable issues 
would again become favorites of the 
ch, yet the present selling basis of 
# unicipals is so much lower than is 
i nsistent with value that when read- 
~ istment is completed and the dollar 


ea, gains its old purchasing power there 
= ll be no opportunity to accumulate 
cits ch bargains as at present. It is not 
expected, of course, that municipal 
nds will return to a 4 per cent. basis 
one jump, but a gradual movement 
that direction, with many bulges 


as d recessions, is looked for. 


[The reason why the issues of the 
rger and better known cities should 
mmand a premium over the smaller 
d lesser known communities is not 

clear. Formerly, when _ savings 
anks and institutions formed about 
per cent. of the buyers in this class 
tf investments, this condition did not 
7 <ist. These buyers knew that bonds 
the small cities and counties were 
ey safe as of the larger communities 
r d the market just as good. Today 
ese buyers have diverted their funds 
4s to Government issues for patriotic 
easons and the present buyer is the 
lividual. His principal preference 
rr the bonds of the representative 
ties is that he feels there exists a 
etter market for these issues and 
uld he need his funds in liquid form 
his could be accomplished without 
crificing his holdings. But this is 
ot the case; the bonds of the small 
mmunity have as active a market as 
hose of the largest, and the seller can 
btain a quotation at any time from 
ny responsible dealer. When the in- 
titutional buying again comes’ into the 
arket in quantity this situation will 
e speedily righted. Already there are 
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Good Demand 


signs of such buying to some extent 
The life insurance companies, savings 
banks, estates and investors of that 
character who purchase bonds to be 
held to maturity and whose commit- 
ments are now largely in Liberty Loan 
bonds are realizing that when these 
issues become due there will be enor- 
mous amounts of money on the market 
for reinvestment and security prices 
will be high; consequently these long 
time investors are switching into mu- 
nicipals which mature at a later date 
than the Liberties and are picking up 
the issues of some of the more obscure 
communities, when they offer this fea- 
ture, because of their better yield. 


A feature of municipal bonds that is 
often overlooked is the fact that they 
are always paid at maturity and not 
refunded. Practically all issues run- 
ning for any length of time are serial 
and paid as they become due. In many 
state before a bond is legal, provision 
must be made for a sinking fund 
whicn will provide funds for payment 
when due. Because of these features 
the history of municipal bonds reveals 
few defaults of either principal or in 
terest. There are a few such cases 
where bonds issued during the Civ 
War were defaulted, but this was 
usually because they were issued ille 


gally at the time and not because the 
community had no funds to meet the 
payments. This is true of foreign 


countries as well It will be recalled 
that a firm market was maintained for 


municipals in Germany during the 


war, when the bonds of the imperial 
government were very much in doubt, 
and this is true of these issues in this 
country at the present time. For any 
city or town to default its interest on 
bonds would mean instant curtailment 
of its credit for all time to come, and 
the banks and citizens of such a com 
munity would in all probability pro- 
vide the necessary funds from private 


h 


sources rather than to permit such a 


catastrophe. 


August Bond Sales. 

Reports by The Daily Bond Buyer of 
New York show that 229 states and 
municipalities disposed of 302 issues 
of bonds, aggregating a par value of 
$57,760,278, during the month of Au- 
gust. This compares with $79,398,439 
in July, $55,213,124 in June and $60,166,- 
231 in August a year ago. The total 
for the current year to September 1 
is $493,741,760, as against $444,704,033 for 
the first eight months of 1919. 


the 


Some of the important issues Ol 


week were: 


City of Columbus 6s. 


A syndicate is offering $900,000 City 
1 Columbus, Ohio, 6 per cent. bonds 
on a basis to yield 5.25 per cent. Pro- 
ceeds from the sale of the issue are to 
be used for flood protection purposes. 
Net funded debt of Columbus is about 
4 per cent. of the assessed valuation, 
and these bonds therefore become 
legal investment in New York and the 
New England States. The issue is 
dated September 1, 1920, and matures 
serially each year on March 1 from 
1949 to 1957. 


City of Bethlehem 41és. 


An issue of $1,700,000 City of Bethle- 
hem, Pa., 4% per cent. water works 
bonds is being offered at a price to net 
5.20 per cent. This city is the site of the 
Bethlehem Steel Company’s plants, be- 
sides other diversified industries. Net 
debt is placed at 5.7 per cent. of as- 
sessed property valuation. The issue 
matures annually each January from 


1925 to 1948. 


(eee 


Cleveland 6s 
\ new offering is announced of 
$5,750,000 City of Cleveland 6% funding 
September 1. Assessed 
aluation of property in this city is 
laced at $1,389,051,200, with a net 
vonded debt of $59,798,747, the ratio 


oming under the legal requirement for 


i1vestment of savings banks and trust 
funds in New York and New England 
States. The issue is for a short time, 
1928, and is being sold on 


basis to yield 5.70%. 


o—— 


ELK BASIN ORGANIZATION. 


The president of the Elk Basin Con- 
solidated Petroleum Company in a 
statement to the stockholders says that 
the various units acquired earlier in 
the year have been well co-ordinated 
with the former organization and a 
complete unit in the petroleum indus- 
try established. Recently the company 
purchased a controlling interest in the 
Franz Corporation and since the ac- 
quisition of this property the subsidiary 
has drilled in a 2,000 barrel well in the 
Cat Creek field, Montana, where it 
owns leases on approximately 24,000 
acres. The Elk Basin company now 
produces, refines, transports and mar- 
kets its own products. Sales are con- 
ducted through its subsidiary, the Mu- 
tual Oil Company, which has 132 dis- 
tributing stations in Colorado, Mis- 
souri, Montana, Nebraska and South 
Dakota 
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The Borrowed and Loaned Stock Features 


The Machinery Used by the Brokerage Firm in Taking Care of 
Short Sales—The Short Seller Is in No Way Affected 


By LOUIS C. LUHN 


An Installment of the “Banking and Brokerage Business from the Inside” 


HE borrowed and loan stock fea- 
T ture of the brokerage firm be- 
comes an important element of 
the machinery because of the fact that 


Short Sales are Such Short 
Sales being either for a speculative ac- 


made. 


count or because of the necessity for a 
delay in the delivery of the material 


which it sold. 


In studying this feature of the brok- 
erage business, it is necessary for us 
to take into consideration the elemen- 
tal features of the Short Sale, and as 
the best treatise on the subject of 
Short Sales is the one written by Mr. 
Eliot Norton, we will take the liberty 
of quoting him in arriving at the reason 
for Short Sales, and later in studying 
features which are 


the constructive 


part of the business. 


The economic feature of Short Sell- 
by the 


economists, but it was made particular- 


ing has been fully covered 


ly apparent regarding the necessity for 
Short of the 


Hughes Commission, for it was deter- 


Sales, by the report 
mined by this Commission that with- 
out the short position in the market, 
the panic of 1907 would have been ten 
times intensified. Again in 1914, when 
the war broke out, had it not been for 
the Short interest in the market, con- 
much more 


ditions would have been 


severe. 


A Short Sale is a transaction which 
has for its object the putting and main- 
taining of a person in a position where 
he can take advantage of an expected 
decline in the price of some security, 
and which is, in essentials, that just de- 
scribed of selling borrowed securities, 
is being constantly carried out through 
some 


stock brokers who belong to 


Stock Exchange. 


It is the custom in the United States 
that all transactions, taking into con- 
sideration the sale of securities, unless 


otherwise specified, are to be con- 


sidered as regular delivery. In other 
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words, when securities are contracted 
to be bought or sold for a regular de- 
livery, the rules of each Stock Ex- 
change fix a particular time, which in 
the case of the New York Stock Ex- 
change is designated as the following 
day after which the original contract is 
made, on which day the delivery of se- 
curities must be made by the seller. 
The delivery is not made on the floor 
of the Exchange, but at the office of 
the purchasing stock broker. 


Since the short seller has sold a stock 
which he does not own, it necessarily 
follows that he must borrow this stock 
from some one else to make delivery 
to the seller. 


In borrowing and lending securities 
for their clients who may go short of 
the market, stock brokers deal together 
as principals, even though they may be 


in point of fact, acting as agent. 


kind which 


can be ended at any time by either the 


The loan is one of the 


borrower or the lender. Consequently 
it is what is called a “Call Loan.” The 
borrower may use the securities in any 
way he likes and accordingly in order 
to enable him to do so, when he bor- 
rows the stock the certificates are as- 
signed in blank by the lender. In ef- 
fect, the title of the securities is trans- 
ferred. This has led some authorities 
to consider such a loan as, in sub- 
stance, a sale, and so far as the United 
States Government is concerned, with 
relation to the taxation feature, such a 
loan is considered a sale. 


In reality this is a mistake, for the 
principals consider this transaction a 
loan, and it is wholly unlike a sale. The 
borrower agrees to secure the lender 
by keeping in his hands at all times 
while the loan lasts, either a sum in 
cash equal to the sum that would be 
required to buy an amount of securi- 
ties equal to and of the same kind as 
those borrowed, which is commonly 
called the market price of the bor- 
rowed security, and in addition some 
fixed percentage in cash of the par 
value of the borrowed securities. This 
fixed percentage is called a “Margin,” 
and does not usually exceed ten per 
cent. of the par value of the borrowed 


security, but in almost all instances of 
Stock Exchange procedure, the mar- 
gin idea is not enforced, but the bor- 
rower of the securities is obligated to, 
at all times, maintain in the hands of 
the lender a sum which is equivalent to 
the existing market price of the se- 
curity borrowed . 


Should there be violent fluctuations 
of the security borrowed, the bor- 
rower and lender may re-arrange the 
transaction many times during the day. 


The Borrowed and Loaned Stock De- 
partment is under the control, in al- 
most all brokerage firms, of the Clear- 
ing House Department, but in the 
larger firms constitute a department by 
itself, and for example, if A lends B 
one hundred shares of Union Pacific, 
the transaction is put through on the 
same day that it is made by the ex- 
change of Clearing House tickets and 
the borrowed stock will, most likely, 
pair off against a short sale on the 
Clearing House sheet, obviating the ne- 
cessity for the broker to either receive 
or deliver Union Pacific the following 
day, but of course, the record stands 
on the books of the broker at the price 
which was designated as the Clearing 
House price at the time the stock was 
borrowed. 


“A,” therefore, we will say, has bor- 
rowed from “B” one hundred shares of 
Union Pacific for $11,200 (112). On the 
following day Union Pacific advances in 
price to 120 at 11:00 o’clock in the 
morning. “B” sends a memorandum to 
“A” calling the loan at 112, or at $1l,- 
200 and paying the interest on the 
money he received for the stock loaned 
and forming a new loan at the pre- 
vailing market price of 120 or $12,000 


If Union Pacific continues to fluc- 
tuate and to rise upward, three or four 
more points, the loan will be paid off 
the same day, and a new loan made at 
the most recent market price, which 
we will designate to be 125 or $12,500 


On the other hand, if the loan had 
been standing at 112 and the market 
dropped, the borrower of the stock 
would, in turn, demand back from “B,’ 
the lender the proportion of his money 
which he had paid for the borrowed 
stock, so as to, what the brokers call, 
“mark the loan” at the market or mark 
up or mark down. 


When a stock is sold short, or if for 
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any other reason a stock that must be 
elivered on sale is not in the posses- 
on of the broker, that stock must. be 
orrowed in order to make delivery. 
At a certain post on the floor of the 
jew York Stock Exchange, at 9:45 
ach morning, there congregate the 
rokers who desire to lend and who 
re compelled to borrow various stocks. 
his borrowing and lending may be 
ept up all day long, but it is intensi- 
ed after 3:00 o’clock the closing hour 
the Exchange, when the brokers 
again meet, and will probably borrow 
id lend stock up until 3:30. 


Each broker is given a list of stocks 
hich it is necessary for him to bor- 
vy against short sales, by his office 
rough the Clearing House Depart- 
ment as soon as possible after 3:00 
M. and at the same time the 
Cashier’s Department sends over a list 
f stocks to the floor member which he 
may loan if he so desires. 


[hese brokers, at the designated post 
shout their desires, such as “I will bor- 
w one thousand Union Pacific!” “I 
ill borrow one thousand Erie!” 
While the lenders, as a rule, do not be- 
ome so vociferous in their desire, but 
quietly find the market for there is a 
certain desire on the part of the broker 
t to have it publicly known that he 
lending stocks against short sales. 
[he broker loaning the stock receives 
r it the full market value, whereas if 
used it as collateral in a bank loan, 
could borrow but 80 per cent. of its 
ilue, and therefore, he can utilize 20 
cent. more of his capital through 
rect stock loans against short sales, 
an he can if it is necessary for him 
borrow at the bank. Furthermore, 
can liquidize his capital through the 
nding of many securities against short 
les for their full market value, which 
uld not be acceptable in a bank loan. 
[The party borrowing the stock does 
pay anything for the use of the 
tock ,except in the case of a premium, 
the reason that the lender of the 
tock borrows money on the stock he 
nds, and therefore pays interest on 
e money borrowed. 


The interest rate depends upon the 
1iount of stock available to be loaned. 
Vhen the supply of a particular stock 
ecomes small, and there is a large 
ort interest, the interest rate goes 
wn, as an inducement to the holders 

stocks to lend, thereby borrowing 
ieir money at a lower rate, and with- 
it marginal requirements. When 
tocks to be borrowed become very 
arce, they are loaned “flat,” i. e. no 
terest charge, and in extreme cases, 

illustrate the demand, there is a 
remium paid. This means that the 
in who borrows the stock not only 
eives no interest for the money that 

pays for the stock which he bor- 
ws, but is compelled to pay a certain 
m in addition for the use of the stock. 
ir example, just before Stutz Motor 
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stock was stricken from the Stock Ex- 
change listing, the shorts in their 
eagerness to borrow the stock offered 
to loan approximately $40,000 without 
interest and in addition pay $100 a day 
for every one hundred shares bor- 
rowed. 


The borrower is also bound to pay 
the lender whatever interest by way of 
coupons, dividends, or otherwise, and 
the bonuses and accretions which have 
been paid to the lender on the securi- 
ties he has lent had he kept them. 
These are, in practice, treated as in- 
creases to the market price of the bor- 
rowed securities. The reason for this 
provision is that the lender is the actual 
owner of the securities, and as such 
owner, he is entitled to whatever they 
may earn by way of interest or in any 
other way. 


On the other hand any assessment 
the lender would have had to pay on 
the borrowed securities during the con- 
tinuance of the loan is a charge against 
him, if such assessment is a burden ad- 
herent to ownership. In practice it is 
treated as a reduction to the market 
price. 


When either party ends the loan, the 
lender is bound to return to the bor- 
rower whatever monies he may have 
deposited with him to secure the loan 
of the securities, and the borrower is 
bound to return to the lender securi- 
ties in the same amount and of the 
same kind as those borrowed. The len- 
der does not get back the identical se- 
curities he lent, because in most cases 
this would be impossible, and it has 
been deemed that any other certificate 
of the same number of shares and of 
the same kind is satisfactory to close 
out the loan. 


When a stock is not actually bor- 
rowed for a delivery against a short 
sale, but where a failure to deliver oc- 
curs by the seller, and the buyer does 
not see fit to enforce the strict rule 
of the Stock Exchange and buy the 
seller “in” ‘under the rules, there is 
brought about in existence, a situation 
which is exactly similar to the bor- 
rowed stock feature, and to all intents 
and purposes the seller actually bor- 
rows the stock from the buyer and it 
is usually so treated on the books of 
the firm. 


Whenever short sales are made in 
stocks which are cleared through the 
Clearing House, the transactions are 
made on the Clearing House sheet and 
by an exchange of tickets such as will 
be more thoroughly described in the 
chapter on the Clearing House Depart- 
ment, but when stocks are not cleared 
by the Clearing House, and it is neces- 
sary to borrow them, they are treated 
in exactly the same way as if a pur- 
chase and a sale had been made, and 
the actual item of borrowed stock is 
paid for by the borrower and delivered 


to the seller. 





KERR SEIZURE CASE 
COMES INTO COURT. 

Temporary injunction restraining the 
American Ship and Commerce Com- 
pany from assuming control of the 
Steamship Kerlew, was granted at mid 
week by Judge Mitchell in the Supreme 
Court in New York. This action 
marked the culmination of a series of 
difficulties for the Kerr Steamship 
Company, which included the placing in 
escrow by the Government of $4,900,000 
in cash to secure taxes. This amount 
was paid to the steamship company by 
the Harriman interests. 

Court proceedings rise from the ter- 
mination of an operating contract be- 
tween American Ship and Commerce 
and the Kerr Steamship Company un- 
der which the latter was to operate 
certain vessels of the Kerr Company 
for Harriman interests. There was a 
clause in the contract by which it is 
agreed that the Harriman Company 
would take over the outstanding stock 
of the Kerr Navigation Company at 
$100 per share. This stock was taken 
over on August 28 when American Ship 
and Commerce paid nearly $5,000,000 in 
cash through the Chase National Bank 
to H. F. Kerr and A. E. Clegg, presi- 
dent and vice president of the Kerr 
Steamship Company. 

It is claimed by Kerr interests that 
there is too much Hamburg American 
influence in American Ship and Com- 
merce. In this connection it is noted 
that the Harriman Company recently 
concluded a world’s shipping agreement 
with the Hamburg American Line. 


——— 0 —_——- 


CITIES SERVICE CONVERTIBLES. 

The seventh privilege of partial 
conversion was extended to owners of 
the Cities Service series C 7 per cent. 
cebentures by the directors at their 
meeting last week. The _ privilege 
amounts to 10 per cent. of the holdings 
ou August 1. The issue will become 
entirely convertible January 1, 1921. 

The company reports an increase of 
from 10 to 20 per cent. in the price of 
their lubricating oils, dependent on 
grade. A marked increase in foreign 
demand is given as reason, this being 
especially true of such countries as 
France, Belgium, Denmark, Holland 
and Germany. Belgium received 36,- 
000,000 gallons in the year ended June 
30, 1920, compared with 6,000,000 in the 
previous twelve months. 


ee 


UNITED LIGHT EARNINGS. 

The consolidated earnings statement 
of the United Light and Railways 
Company for the year ended July 31, 
1920, shows substantial increases in 
both gross and net over the previous 
year. Gross earnings from all sources 
amounted to $11,178,303, as compared 


with $9,847,956 and net amounted to 
$3,155,150, compared with $2,929,045. 
Surplus earnings totaled $718,377, 


$551,469, a gain of $167,907. 
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lloard in Wall Mreet 


Dy the Saunterer- 


OTHING has been so welcome in 
N Wall Street banking circles as 

the accumulating evidence that 
the railroad freight congestion, which 
seemed at one time to threaten to de- 
velop into complete disorganization of 
industry, is rapidly clearing up, Presi- 
dents, general managers, district and 
local superintendents of all lines have 
given much extra time to the herculean 


job and they have been helped won- 
derfully by a new spirit of activity 
that has come over the working forces. 
This has been due in part to the re- 
ceipt of back pay that was granted by 
the Federal Wage Board, together with 
an increase and bankers believe there 
will be no more labor troubles of a 
serious nature on the carriers. Coin- 
cident with this has been a substantial 
recovery in the bond market and now 
the railroads see their way clear to 
order 60,000 new freight cars, several 
thousand new locomotives and other 
equipment. This indicates complete 
confidence that the country will be 
prosperous next year when this equip- 
ment will come into use. It is true 
the money for this equipment is being 
supplied by the Government at 6 per 
cent. but bankers believe it will not 
be long now before the railroads will 
be able to float additional loans as re- 
quired by their growing needs and at 
rates that will not be felt are too 
onerous. 


* * * 


All this is very disconcerting to the 
bears in Wall Street and they are even 
gloomier than is their proverbial wont. 
Speculators and investors on the long 
side of the market in stocks have 
ceased to count their losses and yet 
there is a great deal of talk about 
losses in Wall Street. These have been 
suffered, not in the stock market, but 
in speculation in raw cotton futures, 
cotton goods, by holders of cotton mill 
products, raw sugar and coffee. Only 
last week the Saunterer heard an au- 
thentic report of the case of a man in 
the cotton goods trade who, having 
made $600,000 profit in his line during 
the war, has already dropped $400,000 
of this in venturing into commitments 
in the same line on the wrong side. 
A man in the chocolate trade who is in 
close touch with the sugar situation, 
told the Saunterer the other day that 
he knew of a dozen men in the raw 
sugar trade whose aggregate losses in 
sugar footed up close to $25,000,000. 
Millions have been lost in the big de- 
cline in coffee also. Bears in cotton 
futures have cleaned up fortunes by 
the break in that commodity. 
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Wall street is unruffled by the 
charges made by Gov. Cox of Ohio, that 
the Republicans are raising a-“corrup- 
tion fund” of $15,000,000 to aid Senator 
Harding. The financial district doesn’t 
believe there is any such fund and 
certainly none of it has been obtained 
in Wall Street. Four years ago there 
were many reports about a _ similar 
fund being squeezed out of the cap- 
tains of industry and a tell-tale tele- 
gram was published by the Democrats 
showing that some Big Business men 
and bankers had called a conference of 
heads of large industries to help raise 
a fund to boost the candidacy of Mr. 
Hughes, but the amount obtained was 
less than $1,000,000 and it has never 
been established by the Democrats that 
any of this money was used for im- 
proper purposes. It has always been 
the case that the Democrats have had 
smaller money resources in Presidential 
campaigns, but the Democratic man- 
agers have never declared that they 
would turn away large contributions. 
It is a matter of record that the late 
William C. Whitney, Secretary of the 
Navy in Cleveland’s Cabinet, spent 
what would even in this extravagant 
age be classed as a goodly sized for- 
tune, in lining up the voters in the big 
cities for Mr. Cleveland. 


— -—~— Q— 


“WALL STREET” SCHOOL OPENS. 

The Wall Street Division of New 
York University School of Commerce 
enters upon its seventh year on Tues- 
day, September 21, with the beginning 
of the Fall term. The rapid extension 
of the school in the fields of banking, 
finance, foreign trade and shipping has 
been marked by an increase in the 
number of students from less than 200 
in 1914 to over 2,000 in 1919. For the 
coming year there will be a program 
of 50 courses giving instruction in ac- 
counting, economics, banking, finance, 
business English, foreign languages, 
commercial law, shipping and insur- 
ance, investments, foreign trade and 
exchange, business statistics, broker- 
age and a number of other special 
topics. The classes all of which are 
conducted after business hours, will be 
held in the University Building at 90 
Trinity Place. 


~~ - (I) 


MEXICAN PETROLEUM. 


The recent buying in of this stock 
seems to indicate that confidence is be- 
ing placed in unofficial earnings re- 
ports and in the statement that favor- 
able progress is being made regarding 
titles in Mexico. It is stated that the 
company is earning at the greatest 
rate in its history. The bringing in of 
new wells is adding materially to the 
financial and physical strength of the 
company. Judging by the manner in 
which the stock has been acting lately, 
it would not be surprising if a sub- 
stantial advance is sustained in the 
near future. 





THE B. R. T. STRIKE. 


The strike of the operating forc: 
the Brooklyn Rapid Transit Compa 
which has been in effect for almost t 
weeks, has reached what is apparent 
a second stage. The company stat 
that with the refusal of the presid 
of the Amalgamated Association 
Street and Electric Railway Employ 
to order the strikers back to wo: 
within the time limit allowed by 
receiver for the traction company n¢ 
men will compose the permanent 
erating force and they will be ob 
tained and trained as rapidly as pos- 
sible. 


A plea by the striking men that 
Mayor Hylan be appointed sole arb 
trator and that he should direct the 
form of future negotiations has been 
ignored by Receiver Garrison and Fed- 
eral Judge Mayer. This would seem 
to indicate that any further attempts 
at negotiation will meet with little 
success, the company feeling that the 
strike was a breach of contract and 
the leadership too radical to be treated 
with any measure of trust. 


With a nucleus of about 1,000 former 
employes who have returned to work 
and the strikebreaking crews now e1 
gaged it has been possible to operate 
at about 50 per cent. of normal, and 
after proper training of these latter a 
creditable service is promised. 

It is a significant fact that during 
the first few days of the strike there 
were over 3,000 men available as strik« 
breakers. 


——_ 0——_ 


NORTHERN STATES POWER. 

Certificates for $200,000, par value, of 
the Northern States Power Company’ 
five-year sinking fund 7 per cent. notes 
have been deposited with the Guaranty 
Trust Company, trustee, for cancella 
tion in accordance with the terms of 
the sinking fund agreement. 


- -—0-—— 


ARKANSAS NATURAL GAS WELLS. 


The Arkansas Natural Gas Company 
has completed a new 250-barrel oi! 
well on its new lease in the Bull Bayou 
field, Louisiana. Homer production ot 
the company is now slightly more than 
3,500 barrels a day. 


—_ 0——_ 


PACIFIC GAS EARNINGS. 


For the six months ended June 3) 
the Pacific Gas and Electric Compan 
had a surplus after charges, taxes an 
depreciation of $2,080,575, equivalen 
after preferred dividends to $3.57 
share on the $34,000,058 common sto: 
outstanding. Gross earnings for th 
period were $16,374,736, an increase « 
$3,482,363; net earnings amounted t 
$5,071,291, a gain of $234,084. Surplu 
after preferred dividends of $86,432 an 
common dividends of $850,120 amount 
ed to $364,041, a decrease of $164,186. 
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Cotton Market Outlook 





By C. T. REVERE 


OTTON has been very active in 
the past 
swings 


month, with price 
frequent and _ violent. 
yme idea may be obtained of the 
nge when it is pointed out that on 
ugust 11 October touched 32.65 and 
efore the end of the month there had 
een a slump to 25.50, or a decline of 
ore than 7 cents a pound. Upward 
eactions have been equally violent, 
though the extreme recovery during 
ugust was only a little more than 4 
ents per pound. 


The chief influences in the decline 
ere the favorable reports from the 
growing crop, with the selling accen- 
uated by unfavorable trade advices. 
\Ithough scattered complaints of crop 
jlamage have made their appearance 
the last few weeks, they have been 
ractically ignored during the momen- 
tum of the decline. The report issued 
the Bureau of Crop Estimates on 
september 1 placed the condition of 
the crop at 67.5, compared with 74.1 
r the latter part of July. The indi- 
ited size of the crop, however, showed 
gain and was placed at 12,783,000 
sales, compared with a prospect of 
12,450,000 for the latter part of July. 
Upon the issuance of these figures the 
arket advanced about 100 points and 
then reacted about 150. Upon the re- 
sumption of business after the Labor 
Day holidays, however, there was an 
idvance of about 2 cents per pound, 
ith shorts rather nervous owing to 
he fact that the trading session was 
mited to two hours. The Cotton Ex- 
change was closed for the afternoon 
honor of the fiftieth anniversary of 
he opening of the exchange and trad- 
g operations stopped at 12 o’clock. 


If the present promise of the crop is 
aintained it is believed that the sup- 
will be more than ample for the 
vorld’s needs, particularly in view of 
1e fact that the surplus carried over 
trom last season is placed by Secretary 
Hester of the New Orleans Cotton 
‘xchange at 6,086,0000 bales. While 
this surplus, aside from the stocks held 
'y the mills, consists largely of low 
erades, it will constitute a burden on 
the market and add to the difficulties 
f financing-the new crop. 


The size of the crop, however, is not 
et determined. The weather has not 
een favorably for the best develop- 
ment of the plant, as frequent and oc- 
casionally excessive rains have made 
the plant run to stalk instead of fruit, 
and there have been complaints of in- 
sect damage, boll rot and shedding. 
Unless there is a period of dry, warm 
weather during September, it is feared 
that the maturity of the crop will be 
delayed, thus exposing it to damage 
from frost and permitting a great deal 
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of injury to the grades as a result of 
autumn = storms. Consequently the 
trade is prepared for considerable de- 
terioration in the next month or so. 
Whether this will be sufficient to se- 
riously affect the supply situation re 
mains to be seen. 


Aside from the crop outlook, cotton 
at present is dominated by two other 
influences which are of a strongly 
bearish character. One is the poor 
state of trade and the other is the 
tightness of money in the South, which 
will militate against the holding of 
cotton by producers. 


So far as the attitude of banks tow- 
ard the holding of cotton is concerned, 
the policy is being more clearly de- 
fined. There is every evidence of an 
abundance of money for the purpose 
of moving the crop, but there is little 
disposition to permit funds to be tied 
up by growers for the purpose of keep- 
ing the cotton off the market to hold 
it for a speculative rise. Along this 
line, a very sound statement was made 
by the president of one of the largest 
Savannah banks in a recent interview 
He said that as long as the marketing 
oi the crop was provided for there 
was no reason why the farmers should 
not bear their own share of the busi- 
ness depression and shoulder thei 
own losses as other business interests 
must. He pointed out that if a store 
overstocked or bought goods too high 
the firm had to bear the losses whe! 
the goods must be sold out around o1 
below cost. Either through a mista‘e 
of judgment or because of conditions 
producing an unfavorable market, a 
merchant might be unable to get such 
prices as would produce a reasonabl 
profit. He has to make the best of 


it, however, and this banker argue 


1 
1 


that there was no reason why the 
farmer should be exempt from these 
influences. For the banks to _ loat 
money to farmers for speculative pur 
poses to enable them to warehouse 
their cotton indefinitely until the mar- 
ket had advanced to a profitable point 
would be to increase further the high 
cost of living and add to the general 
financial burden so that a few might 
realize a large profit. This same au- 
thority pointed ouf that the cause 
the slack demand was the well sup 
plied condition of manufacturers. Pe 
ple were not buying liberally becauss 
they were waiting for prices to 
The stores were consequently well 
supplied, and the reaction upon 
manufacturing end of the business a1 
upon raw materials was inevitable 
Governor Harding of the Federal 
Reserve Board was not quite so blun 
in his telegram to the American Cot 
ton Association, but he called attenti 


to the fact that Federal Reserve banks 
could not make direct loans to pro- 
ducers and that this function had to 
be performed by member banks. He 
also made a constructive suggestion to 
the effect that it might be better for 
the cotton growers to form corpora- 
tions under the Edge law and sell cot- 
ton on credit to impoverished Euro- 
pean buyers than to solicit funds for 
holding cotton for a speculative rise. 
Mr. Harding also stated that there 
would be ample funds for all legitimate 
crop moving purposes. 


The condition of trade has operated 
very strongly against a rise in cotton, 
in spite of the fact that crop com- 
plaints have become more numerous. 
Undoubtedly many of the needs of the 
world for cotton goods have been sup- 
plied during the intensive activity of 
last year. Our exports of cotton cloth, 
yarns and knit goods for the year 
erding in June amounted to more than 
$364,000,000, against $232,000,000 for the 
year ending June, 1919 and $169,000,000 
the previous year. Consequently it 
may be seen that many profitable ex- 
port markets are fairly well supplied, 
and this is one reason why American 
manufacturers are finding such a poor 
outlet for the domestic surplus. Wide 
print cloths, 38% inches, are now down 
to 1514 cents for spot goods and around 
14 cents for forward deliveries, com- 
pared with 26% cents, the high point 
reached in April. The tendency ap- 
pears to be still lower, and yarns also 
have broken in some cases as much as 


50 per cent. 


ANACONDA LOW. 

The Street is beginning to realize 
that Anaconda is selling below the 
price it should be commanding and 
advice is heard from different sources, 
which in the past have been connected 
with large operations in coppers, to 
pick up this stock around present 
levels. There certainly seems to be 
improvement ahead of the red metal 
stocks, as was evidenced partially by 
the renewal ‘of the activity demon- 
strated just before the recent holiday. 
For a pull Anaconda seems to be about 
as attractive as any in its group. 

SSS Sa 
GREENE-CANANEA CHEAP. 


A stock which has also been quiet 
fcr some time, and about which there 
has been a little talk, is Greene- 
Cananea, but those who are close to 
the ground in the copper situation are 

backward in asserting their con- 
fidence that this stock is one of those 


which should be picked up around its 


present low level. If one were to face 
judgment upon the report of the com- 
pany in the past under reasonably 
favorable conditions, it would seem 


logical to favor the stock for the pull. 
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By LOUIS GUENTHER 


FTER every swindle of magnitude is ex- 
A posed there follows the usual editorial con- 

troversy in the newspapers relative to the 
question as to how it was possible to carry it on for 
any length of time without prompt exposure and the 
officials entrusted with the enforcement of the law 
are charged with neglect. In this respect Ponzi and 
his fake International Coupon scheme is not dissim- 
ilar to any of its predecessors, nor has it involved 
in its web any but those who are victims of their 
own greed, for the average intelligent individual is 
well aware how impossible it is for any legitimate 
and honest business to guarantee profits of fifty 
to a hundred per cent. every three months. 

When it comes to greed, no law can control it. It 
does not always assume the form of Ponzi’s victims, 
quite often it will take risks in violating laws in 
order to secure extraordinary profits. Usurious in- 
terest has a strong call upon many. Schemes like 
Ponzi’s once they get under way spread rapidly like 
a fever. Once the victim has received the promised 
substantial return on his money he becomes a walk- 
ing, and talking, advertisement among his friends 
and acquaintances, telling them of his new found 
prosperity and the virus communicates itself to oth- 
ers. The process is circular with the circumference 
constantly extending itself. In ninety cases out of 
a hundred the swindler can depend upon his victim 
leaving his original capital with him for it to multi- 
ply on the profits it is supposed to earn and more 
often than is usually expected additional capital is 
added. It is only the wary and the parasites, who 
take their money back. 

Ponzi’s swindle was a big parasite in itself and, 
in its turn, bred smaller parasites—the clients who 
had their suspicions about its honesty, yet were 
willing to take a chance, always on the alert to take 
their money out before it collapsed. These schemers 
no less sharp than Ponzi himself were certain he 
would pay out. He could not do otherwise, and 
continue in business. They figured on this and were 
always on guard to be first on hand to demand 
their money at the least sign of impending trouble. 
Those were the people in line when the Boston 
newspapers began to discuss Ponzi’s operations and 
express skepticism over their honesty. The more 
greedy and credulous are embraced in his five 
million liabilities. 


While it took the Boston authorities nearly eight 
months to discover Ponzi to be a swindler, the alert 
postal inspectors considered him one as far back as 
February when they started an investigation and 


began to collect the evidence which was necessary 
to officially declare him a fraud. They worked 
quietly for they realized that as long as they had 
not the evidence in their possession which would be 
required before they could take definite action, pub- 
licity would but increase the number of victims. So 
they contented themselves with warning as many as 
they could of their danger. 

But as I have said before there is no way to save 
from their own folly the greedy and the credulous. 
You tell them Ponzi’s scheme, or any other of like 
nature is a fraud, and they will laugh at you and 
say that is what the banks say for they do not want 
the poor to make big money for then there would 
be no profit in the banking business. This is the 
principle argument of the swindler. He is a keen 
psychologist, who knows human nature and its ten- 
dency toward greed, so he works on the theory, 
that the sucker and his money are easily parted. 
Were it otherwise Ponzi or any of the other sen- 
sational financial swindlers could never have de- 
veloped their schemes to the magnitude that was 
reached by them. 


CCORDING to their present plans Federal 
A Prohibition officials will ask of Congress at 

its next session for power to destroy more 
than 50,000,000 barrels of whiskey now stored in 
warehouses under bond. Unless this authority is 
granted they say it is impossible to enforce the 
eighteenth amendment. What Congress may do 
with this request it is impossible for any one to tell, 
since in recent years it has fostered much legisla- 
tion more or less paternal in its nature. Our legis- 
lators have come to look upon the people as children 
unable to control their passions, hence the strong 
arm of the Government is required to direct their 


footsteps in the path of rectitude. 


Fortunately, when the framers of our Constitu- 
tion founded the state they wisely divised a three 
part machinery for the conduct of its affairs, the 
executive, the legislative, and the judiciary; the 
first to see to it by virtue of the veto that no laws 
should be passed infringing upon the Constitutional 


rights of the citizens, and in the last was vested the 
supreme majesty of the law, which decided finally 
and for all time the legality of the statutes enacted 
by the legislative branch of the Government. 


With these two arms of the Government will rest 
the determination of the vital question whether 
Congress should it accede to the request of the Fed- 
eral Prohibition officials, can destroy property cre- 








ated and acquired legally and under the authority of 
the United States. However earnestly people are 
in favor of complete prohibition, as good citizens 
holding the laws in respect they cannot sincerely ad- 
It would involve the loss 
f millions of dollars legally invested. 


vocate such confiscation. 


If it were within the power of a Government to 
leclare worthless property it formerly recognized 
as legitimate, and from which it derived in form of 
taxes considerable revenue, no property would be 
safe in the future from similar reactionary waves. 
If the whiskey now in bond is to be declared a con- 
traband and destroyed its owners will first have to 
be compensated and that will require an appro- 
priation of several hundreds of millions of dollars 
which, in view of the already heavy burden of tax- 
ition, will meet with strong opposition from the 


people. 


Especially will public opinion array itself against 
his plan when it is realized that the distillation of 
vhiskey permitted for medicinal purposes and ail- 
ments, for which it is recommended as a remedy, has 
shown such a startling increase since last January. 
Coughs and colds are becoming the fashion and 
where there is a draft there is usually a rush to get 
in its path as the quickest way to get a precious 
Such is the evolution through which 
every sumptuary law passes. 


prescription. 


T yields me twelve per cent. per annum” was the 
answer an investor when questioned 
about what induced him to buy a stock. It was 
security of a mushroom oil company. The pros- 


made by 


pectus describing the company bore the usual stereo- 
yped phrase: “The shares are now paying dividends 
the rate of twelve per cent per annum.” 


I am reminded by this incident of what a race-track 
fan whispered to his fair neighbor on the day when 
‘Man 0’ War” broke the world’s record for a certain 
“You know, Nan, that every time Man of 
Var runs he leaps thirty-two feet every second, ard 


distance. 


it this rate he can cover thirty-seven miles an hour ; 
uch faster on the average than most motor cars.” 


All this may be true, but only to a certain extent. 
‘ot even such an equine king as “Man o’ War” 

uld run two miles at the nerve racking speed in 
which he covers seven furlongs. There is a parallel 
to this in dividends. Because a company is showing 
arnings that, when they are computed on a yearly 
asis, average twelve per cent. per annum, it is by 
no means certain that dividends will be paid at 
hat rate. 


The earnings would have to display permanency 
n the dividend record, and had this investor inquired 
regarding the earnings of his company he would 

ive seen that dividends could not be continued at 
he rate of twelve per cent. 


It would have been a question whether it would 


e paid two months in succession. In this instance 





the dividend was used as a bait to sell stock. Of 
such instances there are many each year. 


I cite this moral to impress upon the investor that 
he must be satisfied with something more than simply 
the statement of what the dividend averages per an- 
num. Earnings will convince him more as to their 


safety. 


Today not only presents one chance, but quite a 
number, where similar judgment will meet with 
similar financial reward. 

Let the investor but replace his timidity with 
courage: 


ONTENTED 


who have no financial cares or physical wor- 


families consist of members 


ries. Any performance tending to spread the 
manna of contentment is to be appreciated and en- 
couraged wherever it is possible since the sum and 
substance of it tends to disseminate good feeling and 
cheer and is a wall against the depersonalizing influ- 
ence of noxious socialism. 


In this regard the efforts made in the past and to 
be encouraged in the future, by large American cor- 
porations to interest the masses of the people more 
personally in their affairs and in their financial suc- 
cess, as stockholders, probably have done more than 
their bit in checking irrational political thought and 
theories. 


I am indebted to a circular by a leading invest- 
ment house for much useful information as to the 
number of individual shareholders claimed by some 
of our prominent corporations. In number they are 


as follows: 

eS ee at ee 38,858 
Inspiration Consolidated ............ hobo 11,991 
fe re ne rae 16,712 
nen SURED i. os.640 cstedeeccnecnewe 19,000 
EE NS hk adn dle ed aon eo Dieta eee ace 38,000 
EE rye oie ee tee 10,933 
United Stabee Bae. oiccc ci vkesenscdnes . 23,400 
Western Union Telegraph...............00. 23,309 
Westinghouse Electric ........... eee 
WENS SPINE 66nd crcccntdcagecccn ctcone SEE 
American Sugar Refining .............6.. . 20,665 
PURI TE i o0bdsackciddineiads soos oe 
DD BEE ay hee esdend canes s<ccue Be 


can be counted more 
than 280,000 individual stockholders, each receiving 


Here, in a few companies, 


revenues from their companies to remind them of the 
greater pleasure to be derived from saving and rent- 
ing their capital out than from standing on the street 
corner and ranting against successful men who hap- 
pen to prosper by their industry. 


The man who is hardest to convert to the school 
of discontent is the one who has dividend checks 


his wallet. 


tucked away in 
The soap-box orator may regard it as lucre, yet 


around it the world revolves, and for it he deserts 


his cause when it touches his palm. 








FISHER BODY EARNINGS. 


Despite the fact that it is generally 
felt that the motor industry has about 
reached its peak for the time being, a 
company closely allied that is attract- 
ing attention at the present time is the 
Fishet Body Corporation. 
earnings for the 
July 31 shows a balance for dividends, 
after interest, Federal taxes and other 


Report of 


three months ended 


charges, equivalent to $4.29 a share on 
500,000 shares of no out- 
standing. The stock has been quiet for 
some time, but followers predict con- 
siderable activity in the near future. 


par stock 


San ee 
GOOD STEEL BUYING. 
During the past week there was 


considerable strength displayed by the 
steel group, with the most impressive 
action being that of U. S. Steel com- 
mon. It is said that the buying was 
largely for so-called insiders. It is 
believed that there is a large share of 
interest in this stock, and should the 
general market be able to keep up its 
forward movement for any extended 
time this should result in a consider- 
able gain for steel common. Another 
factor is the purchase by the corpora- 
tion in preparation for its annual of- 
fering to employes of stock. This gen- 
erally is a rather bullish impulse. 
on 


PERSONAL MENTION. 


The following appointments are an- 
vounced by the Guaranty Trust Com- 
pany of New York: Lucien Combe, 
assistant manager, Paris office; J. B. 
Avegno, manager, Havre office; Achille 
Leroux, assistant manager, Havre of- 
fice; John A. Terrace, manager, Lon- 
office ; 
manager, Brussels office. 


don Auguste Soniat, assistant 








Leng Time Bonds 


The amount and variety of long 
time bonds available at present 
low prices is limited, ewing to 
the fact that most of the new 
issues are of short or medium 
duration. Corporations are un- 
willing to pay present burden- 
some rates of interest on new 
issues except for a relatively 
short period. 


Those desiring long term invest- 
ments must depend largely upon 
old seasoned issues, and many 
experienced investors.are now 
buying this class of security. 
We can supply a limited amount 
of long time bonds at prices 
yielding around 7%, and we 
recommend the purchase of such 
bonds at the present time. We 
shall be glad to send details and 
circulars to those interested. 


' Ask for S-111. 


Harris, Ferbes & Co 


Pine Street, Cerner William 
NEW YORK 























Mexican Securities 
at Rubbish Prices 


By L. F. HIRSCHLER 


N the Eastern hemisphere the tide of 

disorder steadily rises. 

Disorder in the league; disorder in 
the victorious and in the vanquished 
countries. 


In Russia the Bolshevists; in Italy the 
Anarchists; in France the Socialists; 
in Britain, Labor threatening to upset 


constitutional government. 


In our hemisphere, with more elbow 
room, the reverse: the tide of disorder 
ebbs, and in Mexico where it has been 
rising for six years, it falls fast. 


Carranza has gone; Villa has gone, 
and Huerta alone remains the leading 
figure, who Washington now hints is 
to be recognized. 


The people weary of disorder are set- 
tling down; the Government seeing a 
change in the Presidency here next 
March, is less cantankerous and trade 
begins to revive. 


The banking system is to be re-es- 
tablished; the railways are being put 
in order; the silver mines are re-open- 
ing; the oil fields are more contented, 
and everyone inside and outside, hoping 
for rest and peace, turns to the develop- 


ment of the richest country in the 
world. 
Before six months are gone all the 


financial world will be looking for in- 
vestments there as before the reign of 
Carranza and the Great War. 


Useless to wait till everyone else is 
doing so and it is well to draw the 
public’s attention to the prices of Mex- 
ican securities, not as gilt edge invest- 
but as excellent bonds to be 
picked up at rubbish prices out of the 
wreck, which it must be the care of 
Mexico to put on a sound basis. 


ments, 


For till that is done she can hope 
for none of that finance she so much 
needs and which her 


riches so well 


justify. 

Some of these bonds can be bought 
for less than the accrued interest which 
is in default for the last six years, and 
the others for very little more. 


1. Mexican Internal 5% Bonds issued 
in 1895, outstanding amount $96,615,000 
can be bought for $15 per $100 bond, 
which represents $100 of capital plus 
$32.50 of accrued interest. 


2. 5% External Consolidated Gold 
Loan of 1899, outstanding amount $48,- 
603,414, interest payment stopped July 
1, 1914, or 6 years being 30%, quoted at 
present at 37¥. 

3. 4% External Consolidated Gold 


Loan of 1904, outstanding amount $37,- 
370,500, interest payment stopped July 


1, 1914, or 6 years being 24°, 
present at 29%. 


quoted 


4. National Railway of Mexico 4 
Prior Lien, outstanding amount $84,821 .- 
115, due July 1, 1957, interest payment 
stopped july 1, 1914, or 6 years bei: 
27%, quoted at present at 24. 


5. National Railway of Mexico Prior 
Lien 44%4%, due October 1, 1926, out- 
standing amount $23,000,000, 
payment stopped July 1, 1914, or 6 year 
being 27%, quoted at present at 28. 


interest 


6. National Railway of Mexico 1s! 
Consolidated Lien 4%, due October 
1951, outstanding amount $24,740,000, i: 
terest payment stopped July 1, 1914, 

6 years being 24%, quoted at present 
at 7. 





AMER. AGRICULTURAL CHEM. 


This company in its fiscal year ended 
June 30 last earned the equivalent of 
$11.18 a share, as compared with $7.89 
a share in the previous fiscal year. It 
is stated by authorities that the de- 
mand for the company’s products thus 
far outstrips that of last year and that 
the outloo«x is very bright and earn 
ings for the current year should again 
exceed those of the preceding 
The annual report shows that 
are 13,000 stockholders of record, more 
than half of them being women and 


one. 
there 


trustees. 


—_o—_ 


LET LABOR LEARN. 

Union Labor leaders, and certain se! 
annointed leaders of farmers, are d 
ing a great deal of talking about “Ca; 
tal” running the country and are urg- 
ing curbs and all sorts of things in t 
way of putting the reins of gover 
ment in the hands of “the people.” 

These same leaders would do well ' 
read French 
written on this subject. 


what a economist 


Among other things this thought! 
Frenchman said: 


“If the laboring classes knew the 
true interests they would sympath 
with every measure which tends too t! 
accumulation of capital. 


“They would be enthusiastic pron 
ters of peace, liberty, order, securit 
economy, the union of classes, mod 
ation in public expenses, for it is un 
the sway of all these circumstan’ 
that saving does its work, brings ple: 
of the 
to become 


within the reach masses, 
vites those persons 
owners of capital who were form« 


under the necessity of borrowing wu 


hard conditions.” 
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TOT politically, but casually, speak- 
N ing, most of the current talk about 
uge Presidential campaign collections 
is of little interest. It can serve no 
lasting purpose. 

The Looker On _ suggests’ that 
speakers might devote their time to 
preaching constructive doctrines—that 


of “work and production” for example. 


Why these onslaughts upon capital 
nyway? After all there is more vir- 
tue than vice in capital. There could 
be no work or production without it. 
And there could be mighty little capi- 
tal without production, for the simple 
reason that the one is the other. 


Pre-election stump speeches gener- 
peculiar for their neglect of 
the main idea. In the present eco- 
nomic condition of the world the most 
important thing is production. 


ally are 


2 - 
A smattering of knowledge always 
does more harm than good. It is as 
bad as over-education. Usually, when 
one has a “smattering” one knows 
enough to know nothing; and over- 
education usually produces a warped 


intelligence, or unbalance 


Both classes today decry wealth. 
They attack 
thing and a curse. 


to admit that he who possesses capital 


capital as a predatory 
They are unwilling 
loes so because he produces more than 
he consumes, and consumes less than 
he acquires. 


The desire of the possessor of capi- 
tal to acquire more induces him to put 
is surplus to work in production. He 
knows that there is no other way. And 
the fulfillment of that desire compre 
hends the employment of labor. 
* «© 4 

Before leaving the subject of capital 
nd production, reference may be made 
») something that is instructive and 
luminating on the points noted here. 
Samuel Crowther has written a new 
:00k which he has entitled—“Common 
Sense and Labor.” 


One may not accept all that Mr. 
Crowther sets down as conclusive. But 
here is enough of wisdom and homely 
truth to make the book interesting 


1 


Workers would do well to read this 
ook. They I 
erned about their Fool’ 


would not be so con- 
Paradise of 
horter hours with more pay if they 
ere to get down to earth and knowl- 
lige of what capital really is and how 
vork and production are the only sure 
oads to ease and comfort 


September 13, 1920 


Another book which is valuable, if 
one desires light on the subject of pro 
duction is published as an official docu 
ment of the Department of Labor 

This medium of information shows 
that, in the fiscal year ended June 30 
last, strikes and lockouts affected /7,- 
044,120 workers in the United States. 
It is explained that these disputes were 
Department of 
Labor was asked to mediate; repre 


ones in which the 


senting only about one-third of all 
labor controversies in the country dur 
ing the period. 


It is estimated that strikes and othe 
disturbances cost workers in the a 
fiscal year just $175,000,000 in lost 


wages. 
And here is another significant item 
-the lost production is estimated at 
$700,000,000. 


Mr. Gompers and his friends of the 
Building in 
Washington should burn the midnight 
oil studying this report and reading 


American Federation 


the economic consequences of lowered 
production and increased wages. 
ee « 

A great French economist has writ 
ten a book that has been translated 
into English. 
couched in 


It is a very simple book, 
simple language, wit! 
homely illustration. It would be a 
good book for the members of a trade 
union to read. It might, provided it 
was read with a view to practicil 

what it teaches, 
making 


prove a great help 
everybody happier. 

For example, this Frenchman teacl 
that enlargement of the national cap 
tal by 
makes for demand for labor and aids 


saving and investing is what 


in the increasing remuneration of the 
working classes. In other words, nat- 
ional capital is the source of wages, 
and the amount of remunerative worl 


there is for everyone will depend 
the size of that fund. 


It might be a good thing for labor 
to conduct classes among the mem- 
bers of the unions to teach the value 


of saving and investment. 


A certain organization among the 
mployes of the railroads has a large 
fund that is invested in railroad bonds 
The interest on these bonds serves as 
the source of running expenses for 
the union. The leaders of this group 
do not want to see the railroads de 


prived of a fair return on investment 








The 
Delaware & 
Hudson 
Company 


unconditionally guaran- 
tees principal and inter- 
est on a long term first 
mortgage bond which 
can be bought at the 
moment 


to yield nearly 8% 


r particulars address 
Department F.1. 


Investment Bankers 
Equitable Bidg. 
New Yerk 


Tel. Rector 6770 





Robert C. Mayer & Co. 




















| On The 


New York 
Stock Exchange 


| A Sound 
Financial Condition 


Stock Exchange. 


failures to % of 1% 


cluding national] banking. 


reduced to a minimum. 


A. A. Housman & Co. 


{N. Y. Stock Exchange 
Y. Cotton Exch 


| N. Y. Produce Exchange 
| Chicago Board of Trade 


20 BROAD STREET, 
Branch Offices: 


Liberty Building, Philadelphia 





There are 1,100 members of the New York 
The average of business 
failures among them during the past ten 
years is less than % of 1% per annum. 
Half of these settled with their creditors 
and were reinstated, reducing the absolute 
This percentage is 
lower than that of any other business, in- } 


This reveals a high degree of business ability 
| and honesty among Exchange members and jj 
suggests the desirability of conducting se- 
curity transactions with firms where risk is 


N auge 
Members~ N. Y. Coffee and Sugar Exchange 


Associate Members of Liverpool] Cotton Ass’n 


NEW YORK 


25 West 33rd Street, New York City 




















American Light & Traction Co. 


Stecks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Reoter 9970 


14 Wall St. 


New Yerk 











UNION EXCHANGE 


NATIONAL BANK OF 


NEW YORK 


Fifth Avenue and 21st Street 
New Yerk 
— A Cemmercial Bank — 
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Ask for circular W-333. 


The National City Company 


Main Office: National City Bank Building 
Fifth Avenue and 43rd Street 


Uptown Office: 


Offices in Over Fifty Cities 


Build an Addition 


To Your Income 


Consistent investment in good securities offers the means. 


Send for our September list containing carefully selected 
issues which we recommend for immediate purchase. 














SUPERIOR OIL IS LISTED. 
The listing on the big board last 
week of the shares of Superior Oil was 
attended by a slight improvement in 
price over that which had obtained on 


the curb. Only about half of the 
shares have been listed in line with an 
agreement with Atlantic Refining, 


which company is in control of man- 
agement and operation of the Superior 
properties. There should be a good 
future for Superior under the direction 
of the Standard Oil people and for the 
pull the stock seems about as attrac- 
tive as any of the lesser oil shares. 

In its for listing 
company stated that its acreage totals 
45,502 acres, containing 1,052 producing 


application the 


wells and 1,147 additional locations 
over proven oil territory. The com- 
pany also owns and operates a com- 


plete pipe line system in the Kentucky 
field. The company’s sheets 
shows oil lands and leases at $16,018,- 
425.58; plants, buildings and equip- 
ment, less depreciation, at $2,296,274.52 ; 


balance 


and current assets at $1,683,693.25. Cur- 
rent liabilities total $156,253.20. The 
book value of the stock is given at 
$20.15 a share. 
——()--—- 
ACCUMULATION IN RETAIL 
STORES. 


The shares of United Retail Stores 
showed some improvement last week 
following the announcement of the 
closing of the Boots Limited deal by 


Ligetts International. Buying was 
thought to be for accumulation. The 
reform of sales methods in Boots is 


felt will be reflected beneficially in the 
stocks of Retail Stores. 
sihitaediicaaai 

U.S. RUBBER IMPROVES. 

There was improvement in the price 

of U. S. Rubber as a result of the state- 

f for the half of 

Profits for the pe- 


ment of earnings first 
the current 


riod were equal to $13.68 a share on the 


year. 
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present capitalization of $81,000,000, as 
compared with $23.01 a share on the old 
capitalization of $36,000,000 a year ago. 
This showing should be answer enough 
to any who might have wondered 
whether or not the company would be 
able to maintain its large earning 
power on the increased capitalization. 


—Oo——_ 
AIC WAKES UP. 


American International Chemical has 
been a source of worry to some of its 
friends and stockholders for a time. 
They have been unable to account for 
the price tendencies recently in view 
of showing of earnings. The week past 
then have come as a sort of 
agreeable disappointment. AIC is a 
large holder of United Fruit stock and, 
when the Street began to talk bullish 
regarding Fruit, the shares of AIC 
woke up and came into the activity. 
Of course a cash dividend by United 
Fruit would mean found money for In- 
ternational Chemical. But at the same 
time there has been some very good 
buying lately. 


must 


— 


UNITED FRUIT A SENSATION. 

A spectacular upward swing late in 
the past week by the price of United 
Fruit created no little sensation in a 
market that was just a little devoid of 
anything unusual. The Street is talk- 
ing of an extra cash dividend before 
long, basing its assumption on the fact 
that competent sources assert that cur- 
rent earnings are running unusually 
large. As high as $50 was ventured as 
the estimate of the possible distribu- 
tion. It is worthy of comment that 
this stock is the only one among the 
shipping shares that has not had a 
tumble lately. With earnings running 
large, and bearing in mind that the 
company has declared quite a number 
of cash dividends in the past, some- 
thing may materialize. 





Canadian Situation 
By BEN LENNOX 


ANADA’S bumper crop prospect is 
C instilling courage into the hearts 
of everyone in the Dominion. The 
needs of the farmers in the west in 
connection with financing the 
moving have been large, but everyon: 
is beginning to realize that the end 
will more than justify the means. 


cro] 


Canadian Bankers are confident that 
before this year comes to a close, the 
heavy exchange against Canada will 
be reduced to a point where the Can- 
adian dollar will be worth a great dea! 
more—nearer 100 cents, when meas- 
ured in terms of the United States 


dollar. 
* * * 


Canadian Pacific stock is selling in 
the New York market at about 120 at 
this writing. This, in the face of a re- 
markable showing in earnings. It is 
dificult to understand why the stock 
should be selling at 120 today when, 
before the war, with the gross busi- 
ness several million dollars below the 
present showing, the price was many 
points in advance of the present quo- 
tation. 


As I write I note that there has been 
an improvement in the New York 
market for Canadian Pacific. This no 
doubt is due to the pronounced im- 
provement in Canadian exchange and 
the promise of still further improve- 


ment. 
ea @ 


Trading on the Canadian stock mar- 
ket has been narrow, limited and lack- 
ing in life, during the past week. 
Transactions have been featureless 
and at times trading reached very low 
levels, almost making a low record for 
the year. Paper stocks were affected 
and shared in the general apathy. 
Railway securities were more steady, 
a result of the prevailing belief that 
freight and passenger rates will be in- 
creased shortly. The money tightness 
becomes more accentuated as the crop 
moving season approaches. Foreign 
exchange is depressed and the Euro- 
pean situation is so unsettled and 
fraught with such serious possibilities, 
that there is a tendency towards cau- 
tiousness on the part of investors. 
Other influences which are factors in 
the situation include the usual inactiv- 
ity which marks the summer season. 
Future prospects are encouraging. 
With the crops harvested the money 
situation should improve considerably. 
Another important factor is the un- 
rivalled position of the Canadian pulp 
and paper industry. The price of paper 
continues to creep up and the Canadian 
companies are profiting accordingly. 
The absence of a Dominion bond cam- 
paign this year will leave large sums 
of money available for other forms of 
investment. 
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$100,000,000 
Government of the French Republic 


Twenty-Five Year External Gold Loan 
8% Sinking Fund Bonds 
at 100% and Interest 


Beginning December 15, 1920, the French Government is to pay to J. P. 
Morgan & Co., as Sinking Fund Trustees, not less than $4,400,000 an- 
nually; such payments made in quarterly instalments during the first five 
years to be applied to the purchase of Bonds in the market up to and 
including 110% and accrued interest, and the subsequent payments 
made in semi-annual instalments to be applied to the call of Bonds by 
«gy 3 3g lot at 110% and accrued interest. 
| —sacemen — 
The Sinking Fund payments will be sufficient to 
redeem at 110% all of the Bonds 


at or before maturity 


Principal, premium and interest payable in New York 
in United States Gold Coin without deduction 
for French taxes, present or future. 


Coupon Bonds $100, $500, and $1,000, registerable as to principal. 
These Bonds constitute an unconditional obligation of the Government of 
the French Republic repayable in New York City in dollars. 


SUBSCRIPTION Books will be opened at the offices of J. P. Morgan & Co., at 10 o'clock 
A. M., Thursday, September 9, 1920, and will be closed in their discretion. The right 
is reserved to reject any and all applications, and also, in any event, to award a smaller 
amount than applied for. 





Amounts due on allotments will be payable at the office of J. P. Morgan & Co., in 
New York funds to their order, or in Anglo-French External Loan 5% Bonds, due 
October 15, 1920, with final coupon attached, which will be accepted at 102”%4% 
flat, viz.: par and accrued interest to maturity. The date of payment (on or before 
October 1, 1920) will be stated in the notices of allotment. Trust receipts will be 
delivered pending the preparation of the definitive Bonds. 


For full details regarding this issue reference is made to a circular which may be had on application. 
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September 9th, 1920. ‘ 
As all of the above bonds have been subscribed for, this advertisement appears only as a matter of record. 
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Market Displays Rising Strength 


The outstanding, and to many, sur- 
prising success of the initial offering 
of the new $100,000,000 French Loan 
may be considered one of the prime 
“bull” factors in the present market. 


But, as in former weeks, a word of 
caution must be spoken. Until the 
price of capital comes down one can- 
not expect a very active, upward 
movement in the stock markets. While 
there was evidenced in the reception 
of the new French Loan and of other 
loan offerings a quick response 
at the same time this apparent good 
supply of funds is purely of invest- 
ment nature, regardless of the fact 
that there are certain attractive specu- 
lative features to loans like that which 
have been made to aid in the meeting 
of the Anglo-French maturity. 


At the present time railroad capital 
costs 7 per cent. Long term high grade 
issues are on an 8 per cent. basis, and 
perfectly good industrials very near 
the same. The majority of the indus- 
trial stocks are suffering more or less 
from continued declines in commodity 
prices, although a temporary stay in 
this decline, with a possible partial and 
brief advance, may enable a_ good 
many stocks to sustain a gain in prices. 


We are not yet out of the period of 
crop movement financing, although we 
are well under way. As has been 
the history in the past, such periods 
find the stock markets in either a hesi- 
tant mood or in a more or less irregu- 
lar one. 


The railroad stocks continue to oc- 
cupy first place in rating as possibil- 
ities. During the week past there was 
a display of recessions which were 
purely a result of profit taking. It 
would appear that the railroad issues 
are a good purchase on any breaks. 
Many of the industrials occupy an 
equally favorable position, relatively, 
although the opportunities for profits 
do not appear quite as good. 


Six per cent. money helped the mar- 
ket recovery along on Thursday, fol- 
lowing the announcement of the clos- 
ing of the books for subscriptions to 
the French Loan, and there were some 
sensational performances by a few is- 
sues. There were many displays of 
very decided strength, such as in 
United Fruit, American International 
Chemical, and certain of the Mexican 


Oil issues. Food stocks also took on 
a new lease of activity and strengt! 
and American Woolen shares stiffened 
as a result of the announcement of ney 
prices by the company. 

In the current week there will be an 
active shifting of funds on account of 
tax payments, treasury operations and 
the like, and it is not unlikely that 
there will be an erratic demonstratio 
by money as to rates. From now on 
until the middle of October there 
should be large shipments of gold 
this country which should do a great 
deal toward helping to strengthen ou: 
security markets. 

The bumper crop movement is an 
other factor which can be loo«ed to as 
one ot the substantial foundation fac 
tors for the late fall market. 

There should be in 1921 a period 
considerable industrial activity wit! 
credit in good position and commod 
ities back to something like their usual 
price. Our toreign trade should de 
velop, which, of course, must be re 
flected in domestic prosperity. It 
not unlikely that labor will becom: 
more efficient and production, there 
fore, will be on a basis that will pe: 
mit of earnings not incomparable to 
those obtained during the prevalency 
of higher prices for commodities 
There is to be anticipated, therefore, 
a iull working of augmented produ 
tion, which is the real basis ot pros 
perity, both for owners of capital and 
for those who laber 

Any spectacular gains by specialties 
in the stock market must be consid 
ered calmly, as it would be unwise to 
allow oneself to be made over-opt 
mistic as a result of these movements. 
To reiterate our previous statement, the 
rails, oils and coppers, and also cet 
tain seasoned industrials appear to 
good purchases on any declines. 

The fact that London is watching 
this market closely and has let it 
known that it does not expect to set 
for the present at least, any larg 
speculative activity here, is to Db 
weighed. The judgment of those sut 
ficiently far removed from the actu 
scene of action at times is most trust 
worthy. Their perspective is broad 
enough to give them an unimpaire 
vision. As to the long-range prospect 
advices from reputable sources in Lo! 
don indicate the greatest confidence. 
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Market Rules Irregular 


\re we well toward the end of the 

ile of high interest rates and will 
be but a short time before offering 

f securities in this market at the rates 
btaining for the past several months 

ill be a thing of history? 

That is an important question. Upon 

e answer many very important de- 

sions will hang. To answer it with 

, degree of assurance would be un- 

se for the simple reason that so many 
hings may happen to upset one’s cal- 
ulation and prove one either a poor 
idge or too great an optimist, accord- 

g to the charitable disposition of 

e’s critics. 

But one can venture an answer just 
same, with reservations. Summing 
the fundamentals and avoiding un- 

necessary discussion, it can be said 
that there is every indication that the 
ng lane of high money rates has come 
its turning. Just how long it will 
ike for conditions to shape them- 
es to permit of an entrance intc 
he turn, and how long it will take, 
ce we are into it, to reach the end 
the turn and the rule of low inter- 

t rates, is another problem. 

The American Woolen Company on 
opening for the fall buying an- 

unced reductions in prices’. of 

olens. There are a hundred and one 
dications of declines in other com- 
modity prices. These declines are sure 
igns of the approach of lower interest 
rates. At the same time, there is apt to 

e a period in which there will be a 
halt in the decline. There may even 

another advance in some commodi- 

ties which many have thought were 
ermanently on a down grade to nor- 
al. 

But the fundamentals are at work 
nd they are slowly pressing matters 

r a safe and sane return to normal; 
t least to as near the pre-war normal 
s it is possible to get for some time 

come, 

So it will be as well for investors to 
take advantage of the present oppor- 
unity to purchase of the securities that 

ive been offered at high interest rates 
efore the price of the securities them- 

lves reaches a point where the yield 
vill be considerably lower than at 
resent. 

It was commented in the Street last 
veek that it is unlikely that any great 

curity offering will be made again 


vith interest yield and redeemable 
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features comparable to the new French 
loan. This is as likely to be true as it 
is to be untrue. 

There does not exist any lack of in- 
vestment funds nor is there any want 
of a general will to take advantage of 
real investment opportunities that have 
specially attractive features. 

That is a confident statement but its 
positiveness is authenticated by the 
fact that the new French $100,000,000 
loan was within an 
hour of its offering last Thursday, and 
the recent $25,000,000 Morris & Com- 
pany offering was oversubscribed to the 
tune of $12,000,000 shortly after the 
These are two of 


oversubscribed 


books were opened 
the most recent citations in support of 
the contention. 

It was stated by Morgan & Com- 
pany that subscriptions to the French 
loan came from all sections of the coun- 
try, frequently in small amounts. 
This is a good sign. 

Following the holiday, trading in the 
bond market was in heavy volume; an- 
other evidence that the public is well 
supplied with investment funds. In 
point of activity, the railroad issues 
were to the forefront, as in the pre- 
vious week. 

There is noticed a day to day absorp- 
tion of Liberty issues but the supply 
when the market rallies continues so 
free that prices thus far have had lit- 
tle opportunity to show any appre- 
ciable gain. 

A decided feature of the bond mar- 
ket for the week was the action of 
Mexican issues, which displayed a 
marked inherent strength. More set- 
tled conditions in the republic are 
thought to have had a salutary influ- 
ence on the market for Mexican se- 
curities here. 
were specially noteworthy, sustaining 


The 4 per cent. issues 


a substantial recovery in a manner in- 
dicating underlying strength 

Traction issues were for the most 
part steady although occasionally there 
was a disposition on the part of this 
group to be reactionary, possibly in 
sympathy with the unsettled state of 
affairs in the Brooklyn Rapid Transit 
situation. 

Some of the seven per cent. equip 
ment issues of the railroads have gone 
into very favorable technical position 
owing to the offering of the French 
loan. Here may be found some rather 
attractive opportunities 
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NOTICE : 


Denver & Rio Grande Railroad Company 


Seven Per Cent Cumulative Adjustment Mortgage (Income) Gold Bonds 


The Undersigned Committee representing the Seven Per Cent Cumulative Adjustment Mortgage (Income) 
Gold Bonds of the Denver & Rio Grande Railroad Company has received an offer from the Western Pacific 
Railroad Corporation to issue and exchange its Four Per Cent (interest fixed and not dependent upon Income) 
Ten Year Secured Notes, par for par, for said Adjustment Income Bonds. 

THE OFFER OF THE WESTERN PACIFIC RAILROAD CORPORATION IS CONDITIONED, AT ITS ELEC- 
TION, TO THE OFFER BEING ACCEPTED BY THE HOLDERS OF $7,510,000 PRINCIPAL AMOUNT OF THE 
ADJUSTMENT INCOME BONDS PRIOR TO SEPTEMBER 20TH, 1920. 

Owners of Adjustment Income Bonds will receive in cash an amount equal to the interest due on said 
Adjustment Income Bonds October Ist, 1920 (from which date the Notes of the Western Pacific Railroad Cor- 
poration will draw interest), less Ten Dollars ($10) per bond to meet the expenses and compensation of 
the Committee and its counsel, depositaries and agents. 
a sufficient amount for the consummation of the arrangement are not deposited the deposited Certificates of 
Deposit and Adjustment Income Bonds will be returned without cost to the depositors. 

The Committee having given careful consideration to the offer recommends the acceptance thereof. 

For the purpose of ascertaining whether the offer is acceptable to the owners of Adjustment Income 
Bonds, of an amount sufficient to warrant the Western Pacific Railroad Corporation to consummaate the pro- 
posed arrangement, holders of Certificates of Deposit for Adjustment Income Bonds deposited with our Com- 
mittee, and owners of undeposited Adjustment Income Bonds, electing to accept the offer, should promptly 
deposit their Certificates of Deposit and or Adjustment Income Bonds with BLAIR & CO., INC., 24 BROAD 
STREET, NEW YORK CITY, which will issue its Certjficates of Deposit therefor. 

Adjustment Income Bonds when deposited must be accompanied by interest coupons due October 1, 1920, 
and all subsequently maturing coupons. 

For further information apply to the Committee or its Secretary. 


Hornblower, Miller & Garrison. Counsel. 


24 Broad Street, New York City. 


If Certificates of Deposit and or Adjustment Bonds of 


JOHN B. DENNIS, 


Chairman. 


OTTO T. BANNARD, 
ALONZO POTTER, 
BERTRAM CUTLER, 


Committee. 

















STRENGTH IN PENNSYLVANIA. 


decided 


strength in the shares of Pennsylvania 


At mid-week there was 


and the buying was said to be on the 
best kind of investment character. It 
is stated that this sort of purchasing 
has been going on for several weeks 


and it is claimed that when the list 


of Pennsylvania stockholders as of 


the first of September is tabulated and 
announced it will another sub- 
stantial gain. On the first of August 
last the number of stockholders was 
127,395. In view of the fact that the 
road benefits by a 40 per cent. increase 
in the freight rates the system should 
be in the strongest position it has oc- 
cupied in years, even though operating 
ccsts by reason of wage increase have 
been heavily added to. 
—— 0o——_ 
TEL. & TEL. BUYING. 

The investment character of Ameri- 
can Telephone and Telegraph stock of 
late has resulted in material reduction 
of the floating supply. At the current 
price the yield is better than 8 per 
cent. Reports of improvement by the 
different operating companies lead to 
the conclusion that the stock is grad- 
ually working to a substantial basis. 
It would not be surprising if a sub- 
stantial advance were to develop, with 
a fairly broad and active market rul- 
ing. 


show 
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SMELTERS’ ACCUMULATION. 


Good character of buying was ap- 
parent in the past week in American 
The 


notwithstanding recent newspaper re- 


Smelting. news from Mexico, 
ports of a rather unfriendly or obsti- 
nate spirit on the part of the new gov- 
ernment, is of a favorable nature. It 


is admitted that the new regime ap- 


parently has matters in hand, and 
those who are interested in American- 
owned properties south of the Rio 


Grande are confident that from now 
on things will shape a better course. 
It is expected that American Smelting 
1920 earnings will be considerably bet- 
ter than was anticipated earlier in the 
year, and a higher level for the stock 
is predicted for the near future. 
——9——— 
CORONA TYPEWRITER SUIT. 


In the United States District Court 
at Grand Rapids, Michigan, the Corona 
Typewriter Company won its suit 
against the Fox Typewriter Company, 
involving infringements of patents cov- 
ering folding and certain other fea- 
tures. The Justice held that six out 
of eight of the company’s patents are 
valid and that five of them were in- 
fringed. He granted an injunction re- 
straining the Fox company from fur- 
ther infringement and ordered an ac- 
counting of the damages. 


GOODYEAR TIRE’S POSITION. 
Popular opinion at the present time 


seems to be to rather unfavorable 


regard to the motor and tire indu: 


tries and the stocks of the companies 
as a whole have been, what appears t 
be, unduly depressed when viewed in 
the light of their current earnings. 
marked example is that of the Good 
year Tire and Rubber Company. Bot! 
the preferred and common shares ot 
this concern are selling very close to 
their bottom prices and few buying in 
quiries are coming into the market. 
The company has just issued a state- 
ment showing the gross business foi 
the year up to September 1. Despit: 
the process of slowing up in business 
generally and the opinion to the con 
trary, sales for the month of August 
amounted to $18,962,009 as compared 
with $17,185,113 for July. Sales fo: 
August of last year were $17,925,193, 
sum considerably less than that of t! 
same month this year. Total gros 
business for the ten months of th 
present fiscal year have aggregate 
$181,115,964, or $12,200,981 in excess « 
the total sales for the entire fiscal yea 
of 1919, when the amount of busine 
was $168,914,982. At the present rat 
of sales the company should do a tot 


gross business for 1920 of easily ove 
$200,000,000. 
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9% and 914% 


—A High Yield to Conform 
With Existing Money Rates 


In the past few years hundreds of banks and trust 
companies throughout the United States and Canada 
have purchased approximately $100,000,000 of Con- 
tinental Guaranty Short Term Obligations. 


The same type of securities which has gained 
popularity among these conservative institutions is 
now offered at discounts netting the private investor 
a yield of 9% and 914% according to maturity. 


These high vields are made possible by existing 
abnormal money rates and, security considered, we 


r 
“ 


believe these notes to be the most attractive invest- 
ment now available. 


| We shall be glad to fully explain these securities to 
you, or send a complete description by mail. 


Ask for literature. 


CONTINENTAL GUARANTY CORPORATION 


Total Resources, June 80, 1920, $26,508,995.21 


248 Madison Avenue, New York 


(Continental Guaranty Building) 
MONTREAL TORONTO 
Affiliated with 
Banking Corporation—208 So. LaSalle St., 
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CRUCIBLE STEEL. 

Crucible Steel was a target for the 
shorts during periods of pressure last 
week but whenever the hammering tac- 
tics were lifted the stock managed to 
rally strength. It was observed that 
short selling failed to induce any liqui- 
consequence which would 
seem to indicate that the holders of 
the stock were disinclined to let go, 
but were disposed to wait for higher 


dation of 


prices. It is expected that Crucible 
directors will hold a meeting this week. 
Whether or not another stock divi- 


dend will be declared if this meeting 
is held, or whether the declaration will 
be held over to later in the year is a 
There is a wide 
dis- 


matter for conjecture. 
opinion that the company will 
tribute another 50 per cent. stock divi- 
dend before the close of 1920. Should 
this be done the common share capi- 
talization would be brought up to $75,- 
000,000 which is the authorized figure. 


ST. JOSEPH LEAD. 


With comparatively smaller buying 
St. Joseph Lead has been holding par- 
ticularly strong for some time and with 
the price up to around $16 and $17 
there is displayed a firmness in tone 


which is thought to indicate still 
greater substantial advance. 
The company is finding operating 


conditions much improved over those 
of the early part of the year and bet- 
prices the product are anti- 
cipated. It is expected that the cur- 
rent year will show up reasonably well 
in comparison to last year. 


ter for 


For the six months ended June 30, 
1920, St. Joseph Lead Co. reports net 
profits, after charges, but before Fed- 
eral taxes, of $2,488,691, equivalent to 
$1.76 a share earned on the $14,094,660 
capital stock (par value $10). After 
deductions of dividends and _ before 
Federal taxes the company placed over 
$1,000,000 into its surplus account. 


LONE STAR GAS. 


Gross earnings of the Lone Star Gas 
Company of Dallas for the six months 
ended June 30 amounted to approxi- 
mately $2,500,000. This compares wit! 
a gross of $3,800,000 for the entire yea! 
of 1919, and indications point to a! 
increase of $3,000,000 in the second hal! 
of the year. Plans are being made t 
spend nearly $2,000,000 for extension 
gas pipe lines. 


—— o-——_ 


INTERSTATE CALLAHAN. 
After a period of comparative du 
ness shipments by Interstate Callah 
are materially improving, those 
August being considerably higher th 
for July. There is not much bette 
ment in the labor corditions, althou 
these are on the mend. It is expect 
that the final quarter of this year v 
do much to improve the annual ea! 
ings position of the company. 
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What of 
the Prospective Demand 
for Copper? 


(Continued from page 590) 


‘ame the war in 1914-1918 and for 
e years the copper industry was 
yen over temporarily to producing 


high prices copper metal for abnor- 
illy developed war uses. Brass shell 
ses for cartridges of all calibers from 
volver to “big berthas” and “Jack 
insons,” and copper cartridge rings, 
ecame the principal source of demand 
copper metal for five years, and 
rge tonnages went into other non- 
ermanent or destructive uses, like field 
elephones and electric wiring at the 
sits, explosive mines, etc. During the 
vo war years 1917-18, with full U. S 
rticipation, copper consumption of 
e world was about 3,100,000,000 pounds 
vear. About 2,450,000,000 pounds, or 
per cent, passed through U. S. re- 


eries, and some of the _ balance 
ipped directly abroad was also 
American ownership. The United 
tates consumed about  1,650,000,000 
unds a year, including exports of 
rass and copper manufactures. About 
$50,000,000 pounds a year was con- 


imed by Europe, Japan and the rest 
f the world, of which about 800,000,000 
ounds were imported from the United 


states. 


The end of the war saw the sudden 


nd of the Great War demand for 
ypper. Peace demand had not yet 
tarted. To add another blow to the 


)pper industry, copper consumers had 
irge quantities of “war copper” left 
unconsumed on_ their The 
rowning blow of all, however, was the 


hands. 


ympulsory continuing of full produc- 
m of copper for three months after 
the Armistice, as required by the Lever 
\ct against curtailment of production 
essentials. Since January, 1919, the 
/pper producing industry has been on 
lf time, trying to work down nearly 
billion pounds stock of unsold copper 
s of January, 1919, and trying to sell 
irrent curtailed production, too. 


[The growth of the automobile and 
otor industries has wonder- 
ily to work off surplus 
1919 and 1920 to date. A 
een the continued warfare in 
Not a single great after-the- 


helped 
copper in 
“help” has 
eastern 
urope. 
ir reconstruction demand has yet set 
for copper metal, such as cumulative 
enewals and repairs on existing tele- 
one systems, housing, railroad loco- 
1otives, etc., halted by the war; normal 
kutine growth of new electrical under- 
ikings which for years have 
een halted by war and political un- 
est; restoration of the physical de- 
truction in the war zones and behind 


seven 


e fronts in Europe; and last, but not 
ast, the great copper-consuming in- 
istry of the future, railroad electrifi 
ition, 
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By railroad electrification I refer not 
so much to urban electrification as in 
and around New York, Chicago 
the big cities, but main-line electrifica- 
tion. The Chicago, Milwaukee & St. 
Paul demonstrated about 1914 that this 
yays on its Rocky Mountain 
in Montana, Idaho and the 
where coal is dear 
cheap. Since the Armistice in Novem- 
ber, 1918, the governments of 
France, Belgium, Italy, the once Aus- 
trian Empire and other governments 
have formally approved important rail- 
road electrification in 
Chis, a great source of copper consump- 


and 


divisions 
Northwest 
water 


and power 


3ritain, 


their countries 


tion, especially where the overhead 
(not third-rail) system is 
the C., M. & St. P. Ry and in Europe 


is now a demonstrated copper factor of 


used, as in 
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the present and future years. Ten 
years ago it was only a chimerical 
theory, much like the recent theory of 





Crookes, 
shipment of 
coal, and burn it instead at the mine 
or underground in the 
engines, and ship direct electric power 
over copper wires instead of black coal 
over railroads for later generation of 
electric power indirectly. 
seems impossible of practical applica 


Edison, Professors Ramsay, 


and others, to stop the 


mine, in gas 


This theory 


tion on a nation-wide scale so long 


as railroads depend on carrying coal 
as one of the principal sources of their 
revenue, and so long as more coal is 
carried than any 
modities combined. 


may naturally be expected to be avers: 


several other com 


Railroad interests 
to general electrification that would de- 
stroy their coal-carrying traffic, how 


ever cheaper electricity might be t 











PETROLEUM 


The consummation of the In- 
ternational Petroleum-Tropical Oil 
merger places this Company in a 
launch its elaborate 
plans of expansion. 


position to 


Market position of the shares and their 
possibilities discussed in our circular No. 
74, which will be sent gratis on request. 


MS WOLFE 2 Co. 
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industry at large. However, where the 


railroad’s own pocketbook is concerned, 





and the railroad itself finds hydro-elec 
tric power cheap, as in our West and 
parts of Europe, or finds there is mors 
money in carrying expensive coal than 
in burning it in locomotives, as in cer- 
tain parts of western Europe, the rail 
to electrify their 


roads are the first 


own establishments! 
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Just Issued 


We have prepared a special and 
concise review of the present 


Mexican Situation 


and its bearing on 


Mexican Securities 
together with special table 
showing the most desirable is- 
sues that can be purchased for 
investment and speculation. 

Copy on Request. 
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AMERICAN BEET SUGAR. 


When the sugar stocks strengthened 


at last mid week, the leadership was 
indisputably with American’ Beet 
Sugar. It is believed that these stocks 
have more than discounted the col- 
lapse in sugar prices. As far as the 
entire world is concerned there is little 
doubt about there being a shortage in 
the commodity. It is stated that the 
sudden drop in sugar prices enabled 
this company to make some advantage- 
ous contracts with producers than they 
had hoped to be able to make a month 
or so ago. On the whole the stock is 


acting welle 


CUBA CANE SUGAR. 


Although the advance was not par- 
ticularly marked, there was demon- 
stration of strengthening on the part 
of this stock when it was reported 
from authoritative sources last week 
that Cuban Cane Sugar earnings for 
the current year should be close to 
$20 a share for the common. It will 
not be long, however, before the com- 
pany will have liquidated all of its 
sugar and will have cash on hand al- 
most equal to par for the convertible 
lebenture bonds, of which there are 
$25,000,000 outstanding. It is interest- 
ing to note that the company disposed 
of all of its sugar before the break in 
the raw market, and it is said that 
operating profits are more than double 
those of last year. 


CUBAN-AMERICAN SUGAR. 


Cuban-American, like other sugar 
stocks, has suffered somewhat because 
of the decline in the price of the com- 
modity, but there has been some quiet 
accumulation going on of late by those 
who believe that there is sufficient 
short interest in stock to promote ac- 
tivity before very long that will result 
in a substantial advance. It is claimed 
that insiders have taken all of the re-, 
cent offerings on decline, confident 
that higher prices will develop soon. 


INTERNATIONAL PAPER. cj 


Considerable heavy buying of Inter- 
national Paper was evidenced during 
the week in anticipation that earnings 
will continue to show very substantial 
increases month by month. A large 








portion of the buying was for the ac- 
count of people in the northern par: 
o: New York State, where the doing 
of International Paper Company ar: 
matters of general interest, eve 
among those who are not followers oi 
the stock markets. The signs seem to 
indicate much higher prices for th. 
common stock before the year closes 


PAN-AMERICAN PETROLEUM. 


There was a stimulation in the mar 
ket for Pan-American shares during 
the week as the result of the know! 
edge that the stock benefits by the 
recent increase in the Mexican Petr: 
leum dividend, the company owning 
73 per cent. of the outstanding stoc! 
of the latter corporation. There 
considerable confidence experience 
Pan-American, as a dividend increas¢ 
is anticipated for the December quar 
ter. It is felt that payments will be 
increased gradually until they are 
very materially above those at th: 
present in vogue. 


PIERCE ARROW 


The stock of Pierce Arrow has sui 
fered along with other motors becaus¢ 
of the lessening demand for cars and 
current dealings are running below 
those of the early part of the year. 
It is expected that 1920 will make a less 
favorable showing than last year. It 
is estimated that for the third quarter 
Pierce Arrow earnings were slightly 
under $1.50 a share on the common 
which compares with over $2 a share 
on the second quarter and better tha: 
$2 in the first quarter. However, al 
though the industry is thought to hav: 
reached its peak for the time being 
it would not be surprising to see a 
quickening this fall, and if this does 
prove to be the case Pierce Arrow wil! 
be in a position to take advantage o! 
the resumption in buying. 


WORTHINGTON PUMP. 


For some time the stocks of Worth 
ington have been dragging along wit! 
no apparent public interest, but friend: 
of the stock feel that the decline : 
recent weeks has more than discounted 
whatever depression in business ma) 
be on the way. Officials of the com- 
pany report that orders are pickin 
up, and those who are close to th: 
management are said to be talkin: ti 
very optimistically regarding thi 
prospects for the common stock. 
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Market Firm But Dull 


T 


[Trading in unlisted public utility se- 
irities throughout the week has beer. 
il. Good inquiries are coming into 
awaken- 
g public interest is in evidence. With 
e fall of year a 
nover and stronger toned market is 
edicted. 


offices of dealers and an 


the much greater 
Already sighs of accumula 
n in the best grade of 
arent the 


free of a floating supply of stock 


utilities is 


and market is remark- 


any size. Cities Service common 
ned about six points and was the 
st actively traded in issue. The 


ck is holding its gain well around 
300 level. The preferred was also 
quoted to 6/7. 
ommonwealth _ Power, Railway and 


onger, being 6614 
ght issues had fractional gains, the 
mmon to around 17 and the preferred 
37. A decidedly better tone was no- 
Standard Gas Electric 
ares, the reported profits which its 
test subsidiary, the Shaffer Oil and 
efining Company are making are ex- 
cted to materially better the posi- 
n of the parent company’s stock. As 
t Standard Gas has received no re- 
rn on its investment in this venture, 


able in and 


it it is believed that the oil subsidiary 
ll be a potential source of income in 
future. 


The marked betterment in earnings 

the Northern Ohio Traction Com- 
iny has resulted in a good deal of in- 
iiry for both the bonds and stocks of 
is company. The 
gorously gone after the freight haul- 


management has 
g business, especially that of rubber 
oducts out Akron, consid- 
able measure of success. Practically 


of with 
ne of the 6-year 7 per cent. notes due 
ne, 1926, are to be had in the open 
irket and for preferred 
ined four American 


bids the 


points to 27. 
is and Electric lost 2 points in the 
1 to 90, but the common was a point 
onger at 34%. American Light and 
firm around the recent 
Some dribbling liquida- 


action hoids 
112. 


n has been 


el of 
in evidence in the com- 
yn stock ever since this concern re- 
ed its dividend rate two months 
o. However, this seems to be com- 
ted the 


ich this company has behind it 


and with excellent record 
and 
th the prospects of an equally bright 
the 


length 


ture a decided movement in 


er direction before a great 


Elec- 


time would not be surprising. 
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tric Bond and Share preferred was un- 
changed around 81. 

Philadelphia Company on the inside 
market displayed strength throughout 
the week and moved forward 7 points 
over its low of less than a month ago 
of 30%. It is reported that this com- 


pany is making some _ remarkable 
strides in its gas and oil departments, 
as well as having its electrical units 
The industrial use 
of gas in the Pittsburgh District is ex- 
panding to a decided degree and Phila- 
delphia 


booked to capacity. 


Company is being benefited 


proportionally. 


The Coal Output. 
Notwithstanding the second outbreak 
of the strike of day miners which has 
closed practically all of the 


soft 


Indiana 


mines, coal production for the 
last week in August was 11,374,000 tons, 
a gain of 326,000 tons or 3 per cent. over 
the preceding week. Total production 
of bituminous coal for the year to date 
is 347,406,000 tons, or 


and two-third million tons in excess of 


over forty-nine 


the production for the same period of 
1919, 


The strike of 


time in 
the anthracite miners 
had not a great effect on the produc 
this kind of coal. 
1,800,000 compared 
with 1,801,000 tons for the week ended 
August 14, and with 1,595,000 the 
week ended August 21. Most the 
miners have returned to work, appar- 
ently the 17 
wage increase allowed by the 
Commission. A great 

favorable comment is 


tion of Last week's 


ovtput was tons 
for 
of 
with 


content cent. 


Presi- 


per 
dent’s deal of 
heard concern- 
decision to 
acquiesce to the full demands of the 
miners for a restriction of the anthra- 


ing the commission’s not 


industry or the full demands for 
increases. This latter 
was recognized as being based on a fal- 


cite 
wage demand 
lacious argument that employment was 
1916 
there has been an uninterrupted de- 
mand for hard coal and with regular 
shipping facilities the industry has had 
a steady running operation. 


irregular and uncertain. Since 


These favorable developments in the 


1 to work to the 


coal situation are boun¢ 


benefit of the utilities. One of the 
heaviest burdens in the cost of opera 
tion has been the prices for coal. 


Lower costs here will undoubtedly im 


prove the position of these securities 


to a marked degree. 


r, 














UUM sierra 
e INVESTMENT 
: BONDS 

= The best bonds of our 
Z railroad and indus- 

5 trial corporations are 


now selling at a low 
leve e 

We will be pleased to 
prepare lists of bonds 
suited to the individ- 
ual requirements of 
investors. 





Please address 


= Department “B” 


Merrill, 
Lynch 
& Co. 


Members of the New York Stock Exchange 





120 Broadway, New York 


| Chicago Detroit Denver Los Angeles 





TT Tas 





HVAT EEAAAATHALL 





UM CL MU MTT 








Empire Gas & 
Fuel Company 


Preferred Stock 
TO YIELD OVER 9% 


Earnings more than eight times 
preferred dividend requirements. 


CIRCULAR ON REQUEST 


H. D. Robbins & Co. 


Incorporated 


61 Broadway New York 














PROCTER AND GAMBLE (0. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bidg., Cincinnati, Ohie 
Conover Bldg., Dayten, Ohie 




















Bertron, Griscom 


& Co., inc. 


INVESTMENT 
SECURITIES 








40 Wall Street, New York 
Land Title Bldg., Philadelphia 




















—— 








E SHALL be pleased to send you 
a copy of our special circular 
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Generally Firm 


The outside market displayed con- 
siderable dullness during the greater 
part of the week, but was generally 
steady. Price changes were of little 
consequence. The oils, as a class, 
acted the best on the list, White Oil 
was well bought and made a new high 
above 21, Carib Syndicate was stronger 
around 13 and Cities Service banker 
shares had a good turnover at 34. 
General Asphalt experienced some wide 
swings, on bear pressure the stock went 
down to 50, but on short 
quickly regained all its loss and held 
firm above 55. 


covering 


Some interest has come into the 
market in American Writing Paper 
common. The preferred, which is list- 


ed ‘on the Stock Exchange, has shown 
a good deal of strength recently, and 
this was reflected on the Curb during 
the past few days when the junior is- 
sue was a bid up a point to above 8. 
For the first six months of this year, 
$11.40 per share was earned on the 
preferred, or at the annual rate of $23. 
Gross business for the current year is 
estimated at $35,000,000. 

The tobacco shares were all strong. 
Reynolds Tobacco “B” has been 
are 


R.. 3, 
subject to buying 
ported to be big interests, and after 
a decline early in the week rebounded 
to 40 and established a new high at 
this level. The present dividend of 50 
cents a share is equivalent to $6 quar- 
terly on the old $100 par value before 
the stock dividend and the splitting up, 
or twice the amount of the original di- 
vidend rate. British-American Tobacco 
coupon also made a show of strength 
and advanced fractionally to 13. 
The merger arranged by five of the 
big chemical companies and announced 
during the past week has resulted in 
Chemical Merger, w. i., on the outside 
The issue was extremely ac- 
hammering put the new 
subsequent 


by what re- 


market. 
tive, some 
stock to 538, 
upward 


with buying 


rushing it rapidly to a new 
high of 63, much to the discomfort of 
some certain shorts. 

Mining shares are not popular at the 
present time and were inclined to be 
soft throughout the week. Nipissing 
was an exception, however, the stock 
holding well its recent gain to near 10. 
Substantial profits seem to be in the 
prospect from the acquisition of the 


Croton Magnetic Mines Company and 





resultant venture into the iron prod 


tion industry. The new subsidiary 
said to have holdings of an estimat: 
grade tonnage of ore approximat 
6,000,000 tons. 


————-O—- 


CHICAGO & ALTON INTERESTING 


There was said to be some gx 
buying of Chicago & Alton during t 
week in the belief that there is a go 
chance that the stock will command 
much higher price when it is realized 
that the new freight rates should e: 
able the road to earn its fixed charg: 
one and one-third times and 
earn better than $6.75 a share for th, 
common stock. Such a showing as 
compared with nothing in the past yea: 
or two should meet with speculative 
approval. There appears to be more 
than just a chance that the commo: 
stock will share quite substantially in 
any market gains. 


should 


——_Oo——_ 


THE MAXWELL REORGANIZATION 


Continued selling of Maxwell Motors 
is depressing the stock and this is ac 
counted for by the rumors current to 
the effect that another hitch has de- 
veloped in the progress of reorganiza 
tion. It is hinted that the plan will 
be a rather drastic one and that there 
may be such a thing as an assessment 
While there has been no confirmation 
as to the alleged hitch, there is a gen 
eral feeling that the outlook is none 
too bright for the company. 


——-Oo—— 


KATY RUMORS CURRENT. 


As the day for the announcement of 
the reorganization plan for Missouri, 
Kansas & Texas approaches, the usual 
crop of rumors are given more or less 
credence. The latest is that there 1s 
going to be a heavy assessment on the 
stockholders. At the same time, in the 
midst of the depressing reports there 
came into evidence a sentiment that 
was speculatively favorable. It was 
suggested that the troubles of the Kat) 
might be ended for all time by the co! 
pletion of a consolidation with a cé¢ 
northern road tl 


tain powerful 


greatly beneficial to bot 


parties concerned. 


would be 


—— 0 —— 


ROYAL DUTCH STRONG. 

In the recovery in prices just p! 
to the close of Thursday’s tradi! 
there were many indications which | 
Street was inclined to 
most significant of the week and « 
nature that would entitle them t 
as interpretative. An example wa 
action of Royal Dutch. There 
good demand with very limited ot 
ing of stock. The tone was upward 
observers assumed that the s 
pointed to an early betterment in | 
with greater activity. 
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The Consumers Power Company is 
operating subsidiary of the Com- 
nwealth Power, Railway and Light 
ympany, supplying electric and gas 
rvice to some sixty-five cities and 
wns in Michigan, including such cen- 
rs as Flint, Jackson, Kalamazoo, Pon- 
c, Saginaw, Battle Creek, Grand Rap- 
s, Lansing and Muskegon. The ac- 
vities of the company embrace all the 
portant industrial and agricultural 
‘tions in the southern part of the 


tate with the exception of Detroit. As 


Consumers Power Company 






4 —— 
ae 4 


ww) 

















about 24,000 H. P. equally divided be 
tween steam and water power. The 
company owns’ undeveloped water 
power sites estimated to aggregate 180,- 
000 H. P., which can be utilized when 
the demands for current will warrant. 

Earnings, both gross and net, have 
shown substantial increases over the 
last five years, probably the severest 
period of test for a public service con- 
cern in the history of the industry. A 
comparative table of gross and net 


earnings for this time is appended. 
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Comparative Statement of Earnings 


1915 1916 1917 1918 1919 
sross Earnings ...$5,519,322 $6,516, 900 $8,168,781 $9,430,695 $11,439,094 
Net Earnings . 2,871,144 3,093,599 2,931,638 3,275,975 4,222,040 











an outgrowth of the war this com- 
unity experienced a remarkable com- 
ercial expansion and increase in pop- 
lation, the latter going from 510,000 
1915 to over 800,000 in 1920. 


Vital Statistics: 


The Consumers Power Company was 
corporated in Maine in 1910 for the 
purpose of engaging in the electric 
»wer and light, gas, street railway and 
eneral public utility business. The 
ysmpany has a total bonded indebted- 
ess of $35,975,000 and a capitalization 
$20,000,000 6% cumulative preferred 
tock of which $12,914,500 is outstand- 
gx and $20,000,000 common stock with 
“14,425,800 outstanding and now paying 
t the rate of 8% per annum. 
In February 1920, 


lichigan Light Company was acquired, 


control of the 


us giving the company a system of 
\dern artificial gas producing plants 
d their distributing lines which op- 
rate in practically the same territory 
the parent company. 
‘he Consumers Power, in this day of 
ch coal prices is fortunate in having 
ut 57% of its electrical output come 
m hydro-electric stations. The total 
talled rated capacity of the 
2,000 H. P., of which 101,000 H. P. is 


iter power. 


> plants is 


There are also additional 


its under construction amounting to 


tember 13, 1920 


At the present time the preferred 
dividend of 6%, which has been paid 
since organization, is being earned over 
three and three-eights times, and after 
deduction of this dividend, a balance is 


left available for common stock div- 
idends equivalent to $12.79 per share 
outstanding. 


The consistent increases in gross and 
net earnings is a direct reflection of 
the steady growth of business which 
the company has experienced during 
this five-year period. Electrical cus- 
tomers increased from 60,873 in 1915 to 
106,373 in 1919, and gas customers from 
43,568 to 56,877. 


Conclusion: 


The Consumers Power Company 
stands well in the opinion of the dis 
trict which it serves. This is amply 
testified to by the fact that in every in- 
stance except one, and that exception is 
now under consideration, where higher 
retes were sought the company was 
successful in securing them. Another 
striking feature which augurs well for 
the future of the company is that ap 
proximately 30% of the outstanding 
capital stock is owned in the State in 
which the properties are situated. 


The management of the Consumers 
Power Company is directly 
supervision of Hodenpyl, Hardy and 
Company of New York and E. W. ( 
and Company of Philadelphia, two of 


the most successful and efficient hold- 


under the 


ing concerns in the public service field 
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Views from the “Street” 


ENCOURAGING OUTLOOK. 


W. L. Hensley, of E. W. Wagner & 
Co., 33 New Street, New York, in his 
financial review of September 9, says: 


Favorable developments within the 
week may be enumerated as follows: 
Fall trade opens auspiciously, crop 


prospects enhanced, credit and money 
outlook improved, labor disturbances 
lessening, French loan over-subscribed 
and the bonds selling at a premium, 
election of Obregon president of Mexi- 
co, Bolshevism in Europe on the wane. 
Those who are looking at the dark side 
of the picture contend that decided 
further trade reaction will be experi- 
enced, that contending union labor 
leaders are reconciled and planning a 
last ditch fight late in the fall, and 
finally, that bankers purse strings will 
be more tightly drawn as the presiden- 
tial election approaches. Advices from 
large industrial centers outside of New 
York indicate a much more hopeful 
feeling regarding the future than that 
prevailing here. 

We may look forward with confi- 
dence to an era of great industrial ac- 
tivity after the readjustment has been 
completely effected. It is estimated 
that rehabilitation of transportation 
systems, public utilities and housing 
construction in the United States dur- 
ing the next few years will consume 
$25,000,000,000 of capital. The country 
has never faced a more positive outlook 
in this direction than at the present 
time. 

The outlook for the security market 
is encouraging. The banking situation, 
however, will not permit of an old 
fashioned bull campaign on the stock 
exchange such as has occurred in pre- 
vious presidential years. Securities 
with good pre-war records, which 
means securities that are well seasoned, 


are in a highly favorable position and- 


it is logical to look for higher prices 
for issues that are now selling at bar- 
gain prices, relatively speaking. The 
railroads are the premier security at- 
traction. The copper shares are at low 
levels and the future of the industry is 
conceded by best authorities to be ex- 
ceedingly promising. 


—-_o- — 
SITUATION CORRECTING ITSELF. 


Josephthal & Co., 120 Broadway, New 
York, in their financial review of Sept. 


10, say: 
With volume of transactions show- 
ing no appreciable expansion price 


movements at the opening were some- 
what irregular, but important changes 
were made mainly toward higher 
levels. 

As a group the oils acted best and 
appreciable gains were recorded, es- 
Mexican Petroleum and 
Among other issues 


pecially by 
Pan-American. 


OS TE Ee ee 


slight reactions were discernibly not 
mainly in those which participated 
the rather sharp rise during Thursd; 
trading. In this group we view Ww 
especial favor the Doheny issues, 
we expect them to benefit materia 
by the greatly improved conditions 
Mexico, which is enhanced by the 
ficial announcement that the country 
will take care of all its obligations. 

After a period of stagnation in 
copper stocks which persisted for more 
than a year, this group once again 
came forward rather conspicuou 
Favorable developments in the indus- 
try and steadily increasing demand 
from abroad render purchase of s1 
issues as American Smelters, Utah, 
Cerro de Pasco and Chino at prevyail- 
ing prices attractive. 

Looking ahead, we are under the im- 
pression that the line of 
drawn between the railroads 
industrial: securities, which was rather 
conspicuous during the recent past 
may be maintained, but while rails aré 
making the better appeal to both in- 
vestors and speculators as 
cause of their prospective increased in- 
come, it is not likely that the rails will 
continue an upward movement without 
influencing such industrial issues, such 
as are closely affiliated with them, and 
while it is possible that railroad and 
allied securities may yield somewhat 
with the probable money stringency 
during the Fall, we feel that the situa- 
tion will right itself ultimately without 
causing any appreciable difficulty. 


separat 


and 


well, be- 


— 1) 
Cc. & E. I. EARNINGS. 
Earnings ‘of three times interest 


charges, four times dividends on the 
new cumulative preferred stock and a 
balance of $10.00 per share for the new 
common stock are estimated for the 
Chicago & Eastern Illinois Railroad un- 
der reorganization and the new trans- 
portation act in a recent circular issued 
by Wm. C. Orton & Co., 25 Broad St., 
New York. 


ST. PAUL PROSPERS. 

There is no reason why the shares 
of the St. Paul System should not come 
in for a material gain with crop pros- 
pects in the west as good as the gov- 
ernment says they are. St. Paul is 4 
carrier that has a not to be despised 
call on grain movement and, in the past 
when there has been a large crop thé 
road has come in for a liberal share 
that has been reflected in the price of 
the stocks. St. Paul has _ pas 
through about the worst and a fairl) 
clear road lies ahead. The buying 
late is said to have been for insiders 
and it would not be illogical to ex 
an early advance of considerable n 
gin. 
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On July 24 of this year Corn Prod- 
ts Refining Company was eperating 
s plant between 85 and 90 per cenit. 
f capacity, and at the same time was 
mpleting improvements and exten- 
yns which it is expected will bring 


Corn Products 








TABLE No. 1. 
Earnings and Surplus 


Earned on Earned on 
preferred. common. 


Year Perct. Perct. Surplus. 
en 7.66 0.37 $784,855 

| rere 7.73 0.41 811,943 
re 10.62 2.17 1,677,023 
i POE 20.39 8.03 1,443,267 
ree 38.05 18.60 9,260,577 
ty See 29.01 13.19 6,564,516 
Le 45.99 23.36 10,882,836 








the daily output of corn grind up to 
160,000 barrels by January, 1921. At 
this writing there is a slight weakness 
in the stock, but at the same time it 
is indicated that the buying is in the 
nature of accumulation. A company 
that has been able in the last five years 
to consistently earn such a large per- 
entage on its preferred and common 
stocks should be considered in strong 
ind favorable financial position to 
withstand the irksomeness which of 
necessity must be pendant upon the 
irdid deflation through which the 
country is now passing. The stability 
f earnings which the company has 
been able to build up in the past few 
years is very commendable. 


In making his annual report on De- 
ember 26, 1919, President 3edford 
made the assertion that “Compared 
vith ten years ago the mortgages of 
the company have been very greatly 
reduced; in fact, at this time the pre- 
ferred stock practically becomes the 
hirst charge upon earnings.” 


While the second half of the year is 
very rarely comparable to the first 
half, it is stated that at this time it is 
well to examine into the activities in 
the way of preparations for 1921, in 
order to anticipate, if possible, what 
the developments for the next year are 
likely to be. 


The preferred stock pays 7 per cent. 
per annum quarterly. The total per- 
centage that has been earned in the 
last five years on this issue will be 
given later on in this analysis, but in 
passing the comment may be made that 
the rate has been earned so many 
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times over that the preferred stoc 
appears to be entitled to an investment 
rating. 

It is significant to note that in the 
past three and a half years Corn Prod 
ucts has increased its working capital 
by 70 per cent., wiped out all the ac- 
crued dividends on the 7 per cent. pre- 
ferred and reduced its funded debt ap- 
proximately $1,000,000, and in that time 
showed undivided profits for the com 
mon stock equal to $51.81 per share. 


Such earnings per share remaining 
undivided would seem to justify the 
assumption that the common dividend 
of 4 per cent. per annum is entirely 
tco small and that with the increased 
earning capacity, which will be re 
flected in the next year’s earnings, it 
would not be unreasonable to antici- 
pate an early increase in dividend. 


It is to be recalled that President 
Bedford stated when he inaugurated 
the quarterly dividend on the common 
that the directors hoped from time to 
time to increase this amount by such 
extra quarterly dividends as the profits 
Exami- 
nation of the statistics shows that one 


of the company warranted. 


half per cent. extra was paid on Jan- 
uary 15, 1920, with the initial common 
dividend of one per cent., and that one- 
half per cent. also was paid on April 
20, 1920. 


In view of the fact that in the first 
half of the current year Corn Prod 








TABLE No. 2. 





Earnings of Bond Interest 


Net oper. Bond Times 
Year profit. interest. earned. 
of ee $3,579,668 $353,248 7.47 
ee 3,652,828 312,453 8.42 
ig ee 4,682,658 305,710 11.36 
eae 7,900,189 255,608 24.76 
ae 16,852,793 255,803 51.26 
BOTS... 60+ Sees 201,187 44.01 
es ee 158,204 87.77 








ucts was able to earn the equivalent of 
$16.79 a share for its common stock, 
as compared with $12.03 per share in 
the corresponding period of last year, 
it doesn’t seem that the current price 
for the shares is at all high, or that 
the recent market price is in line. 


Vital Statistics: 


Income account for the six months 
to June 30, 1920, showed balance before 
dividends of $9,404,907, which compares 


(Continued on next page) 





RICHARDSON, 
HILL & CO. 


Established 1870 


Investment 
Securities 
Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 























Thomas C. Perkins 


Constructive Banking 


36 Pearl Street 
Hartford, Conn. 


15 State Street 
Boston, Mass. 


Specialist for eighteen 
| years in the Financing 
of established and 
| prosperous Industrials. 





Entire stock tssues 
underwritten and distributed 


























We Finance 


Electric Power and Light Enterprises 
with Records of Established Earnings 


We Offer 


Bankers and Investment Dealers 
Proven Power and Light Securities 


Correspondence Solicited 


ELECTRIC BOND AND 
| SHARE COMPANY 


(Pald-up Capital and Surplus, $24,000,000) 
71 Broadway, New York 























Cc. W. Pope & Co. 


25 BROAD STREET NEW YORK 


As developments warrant, we prepare 
special letters concerning the vurious 
unlisted issues. They appear about 
once a week and will be mailed on 
request. 

Correspondence solicited; it will re- 
ceive personal and detailed attentivn. 


NO MARGIN BUSINESS ACCEPTED 








Guanajuato Reduction & Mines 6s 
Guanajuato Pewer & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 6s 
Central Mexico Light & Power 6s 

53 State Street 


Hotel kit & Co, sce cise tacts: 


Mala 





529 


























CORN PRODUCTS. 


(Continued from preceding page) 


with $7,031,459 for the same period one 
year ago. 

The percentage earned on the aver- 
age preferred stock outstanding dur- 
ing the last ten years was at the an- 
nual average of 18.20 per cent. The 
percentage earned on the common 
stock outstanding during the same 
period after payment of full 7 per cent. 
preferred dividends was at the rate of 
an annual average of 6.72 per cent. 

Book value on the common stock for 
Corn Products as of December 31, 1919, 
is estimated at $172 per share. The 
excellent working capital position of 
Corn Products for the last seven years 
is worth of note. It shows as follows: 


Year. Working capital. 
Seer $29,714,556 
, SRO 17,593,802 
| Are re 16,671,264 
en ee 11,393,943 
Pstivecdehwada 11,077,340 
ere rre 8,651,434 
| Se eee 5,796,688 


Another important item is the man- 
ner in which earnings have been piled 
up on the preferred and common stock. 
This can best be illustrated by the 
table which appears with this analysis 
as No. 1, which in addition shows sur- 
plus for the year. 

Of course, the funded debt of the 
company is small, the total being only 
$2,881,680. This, therefore, accounts 
for the very substantial showing of 
earning of interest on the bonds. The 
interest itself in each year is small 
compared to gross operating profits. 
Table No. 2 will illustrate operating 
profits, interest on bonds and the num- 
ber of times this interest was earned 
over a period of years. 

Conclusion: 

The stability of earnings has been in 
progressive stages of development for 
several years and the company has 
been quietly getting out of the highly 
competitive portion of its business. 
when the period of absolute stability 
is finally attained the safety of com- 
mon dividends at a larger rate than 
now being paid would seem to be as- 
sured. Recent action of the stock of 
Corn Products would seem to indicate 
an accumulation that might precede a 
substantial improvement in price. 





oa==() 


EXPLOSIVES CO. NETS §2.77. 

The annual report of the Aetna Ex- 
plosives Company shows net for the 
vear ended June 30 last at $2.77 a share 
for the common after allowance for the 
preferred stock. The balance sheet 
shows current assets as $6,007,974, and 
current liabilities as $847,307. The an- 
nouncement of the plan whereby com 
mon stockholders will have the privil- 
eve of selling 25% of their holdings to 
the company at $12 a share is expected 


shortly. 
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years from now. 
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Send for booklet 


THE F. B. COLLINS INVESTMENT CO. 


FARM MORTGAGE BANKERS 


HOME OFFICE 
OKLAHOMA CITY, OKLA. 


CHICAGO 














Kernels 
(Continued from page 495) 


taking toward the close of the 
week.+ 

Outside Market—Generally firm, but 
dull. + 

Public Utilities—Quiet and well taken.+ 

Other Exchanges—Chicago, Philadel- 
phia and Boston quiet and firm.+ 
Paris active and firm. + London un- 
settled over labor troubles. — 

Average of twenty industrials ranges 
from 88.21 to 87.13, against 108.30 to 
106.96 a year ago. — 

Average of twenty rails ranges from 
78.88 to 78.05, against 81.35 to 80.40 a 
year ago.— 

Stock Dividends—Standard Screw, 40 
per cent. in common and $20 special 
cash dividend. 4+ 

Dividends Increased—Lucey Mfg. Co., 
initial dividend of $1.25 on Class “A” 


stock. + 


Foreign Exchange and Conditions. 





Foreign Exchange—Irregular. Demand 
sterling ranges from 3.53% to 3.55%, 
compared with 4.147% to 4.17 a year 
ago.— Canadian exchange discount 
ranges from 94 to 90.91. Belgian 
francs, German marks, French francs 
and Italian lire slightly higher. + 


Overseas—No new developments in 
Polish situation. Irish situation un- 
changed.— New $100,000,000 French 
loan offered in United States. + 
Some labor outbreaks in Italy, but 


situation well in hand. — 


Money and Banking. 


‘all money ranges from 6 to 9 per 


~ 


cent., compared with 5% per cent. a 
year ago. — 


Time money ranges from 8% to 9 per 
cent., compared with 6 per cent. a 
year ago. — 

Commercial paper ranges from 8 to 8% 
per cent., compared with 5% to 5% 
per cent. a year ago. — 


Bank Clearings—Generally off. — 


Federal Reserve Bank Statement 
Ratio of reserve, 42.5, against 43.2 a 
week ago. — 

New offering of $400,000,000 of Treas 
ury bills, 534 to 6 per cent. + 


Agriculture. 


UL. S. Census report, dated Septembe! 
1, forecasts a corn crop of 3,131,000,00( 
bushels; tobacco crop of 1,544,000,000 
pounds; winter and spring wheat 
crop of 770,000,000 bushels; oats, 1, 
442,000,000 bushels—all record crops 
with the exception of wheat.+ 





Trade. 


Car distribution improves with grad 
ual return to home roads. American 
Woolen Co. opens mills, with reduc- 
tion in quotations for their product: 


of from 15 per cent. to 25 per cent. 


Failures—156, against 160 the previous 
week, + 


Labor. 


Striking anthracite miners returnin; 
to work.+ Critical strike of Italia 
laborers.— British coal miners 
threaten serious walk-out— B. R. T 
strikers ask for arbitration but com- 
pany refuses. Many workmen retur 
and service is maintained at bette: 
than 50 per cent. of normal.—- 
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'V Modern Loan Methods 
By C. M. HARGER 


T°? less marked than the changes 
in the methods of handling the 
loan business is the character of 
investors in these securities. In 
y days the investor was largely the 
vidual. The mortgages went then 
local banks but as the volume of 

ns increased it was necessary to ex- 
d the market in order to finance the 
iduction of the farms. It was slow 
iding for a time and investors, un- 
iliar with the conditions in new 
tes, insisted on high interest rates 
compensate for the risk. It was not 
usual for the settlers forty years ago 
pay ten per cent. with a high com- 
ssion on top of it. But experience 
1 education corrected the viewpoint 
d investors began to understand that 
e farm loan was made on business 
nciples and that the security was 
ible. Then came the real broaden- 
ng out of the market and the ex- 
nsion has reached out until scarcely 
great financial house in the country 
not in some way interested in the 
il estate loan business. The largest 
rchasers are the life insurance com- 
nies. The 149 leading life insurance 
mpanies of the country hold about 
billion dollars in farm loans. The 
ings banks and state banks come 
t. These institutions have well sys- 
atized departments especially for 
management of this investment. 
ey have their agents and appraisers 
conduct a safe business. Then 
ere are estates by the thousand that 
part or all invested in farm loans. 
e administrators find that they can 
ure a good interest return with 
e€ minimum of risk and, what is of 
ire importance, the security does not 
preciate as the period of investment 
es on. The principal is paid in full 
the end of five or ten years. These 
th the private ‘investors and a con- 
lerable amount of foreign investors 
mprise the principal sources of funds 
loans. 

[he value of these securities for es- 

es is especially understood. It is 

ially desired that there be a fair 
terest with absence of fluctuation and 

e farm loan is an ideal investment. 


September 13, 1920 






The fact that after the principal has 
matured it is still worth par and that 
the security increases year by year as 
the farm grows more valuable appeals 
to the investor. The tendency has been 
to increase the terms through which 
the loan is to run. Formerly it was 
three to five years; now it is five to ten 
years, preferably the latter, and many 
run twenty years. The borrower wants 
time to arrange for his payment and 
many short term loans were renewed 
at an added expense. The amortized 
loan has also come in as a more popu- 
lar feature, allowing the borrower to 
pay the loan by installments. All the 
state and federal experiments in loan- 
ing on real estate are so conducted. 
The partial payment by which $100 or 
any multiple thereof may be paid at 
any interest date is a modern feature 
not found in the old time loans. The 
average investor does not want his 
piecemeal but the large concerns utilize 
these partial payments in making new 
investments. The average farmer is not 
worrying much about paying off his 
mortgage. He knows that this is the 
easiest to obtain and the cheapest 
money he can use—and modern farm- 
ing requires much capital. With these 
conditions surrounding the modern loan 
there is an absence of doubt and the 
owner of good farm loans can sleep 
in peace. He knows that there will be 
no fluctuations and that there will be 
a prompt remittance of his interest and 
prompt paymnet of principal. It is a 
patriotic act to help finance the far- 
mer, for the nation must have food- 
stuffs and the money that goes into the 
modern farm mortgage is doing a good 
deed for the country. In addition it is 
laced where it will have the fullest pro- 
tection and give an interest return net 
likely to be less than today for several 
years. 


—— 


SKELLY OIL EARNINGS. 
Gross earnings for July of the Skelly 
Oil Company amounted to $543,862, as 
compared with $498,550 for June. These 
figures do not include income from re- 
fining. The stock has acted well on 
the outside market around 94 and good 


buying is reported to be in evidence. 
a 


PHILLIPS PETROLEUM WELLS. 
A new well with an initial flow of 
300 barrels daily has been brought in 
on the property of the Phillips Petro- 
leum Company, a subsidiary of the 
Gulf Oil Corporation, in their new lease 
in the district around Florence, Kan 
sas. 


—— 


RYAN PETROLEUM. 


It is reported that the Ryan Petr 


leum Company, a subsidiary of the 


Ryan Consolidated Petroleum Corpora 
tion, has completed two wells in the 
north end of the Jennings pool, Okla 


homa, making 200 and 300 barrels each 








Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 


We can furnish Financial World 


Binders, large enough to hold one 
year’s Financial Worlds, with the 
name of The Financial World in gold 
on the cover, for 


$2.10, prepaid. 
ADDRESS THE 


FINANCIAL WORLD 
29 BROADWAY NEW YORK 
































RM MORTGAGE 
INVESTMENTS 


Permanent 
Investments 


Forman Farm Mortgage In- 
vestments are non-fluctuat- 
ing investments, netting 6% 
to 644%, which will never 
trouble you with details and 
should be held until maturity. 
Make Forman Farm Mort- 
gage Investments the back- 
bone of your fortune, the 
last line of your financial 
reserves, and you will never 
feel uneasy about your sav- 
ings. 


From $500 upwards 


Write now for full informa- 
tion and latest circular, 
using the attached coupon. 


SS Yeors Without Loss2aACustomer 


eorgeM Forman 
é.Com 


FARM MORTGAGE BANKERS 
ESTAGLISHED 1885 


) 
11 So.LaSalle St... Chicago, It. 


4manen COUPON Sa meme 








George M. Forman & Company, 
11 S. La Salle St., Chicago, Ill. 


Gentlemen: Without obligating me 
in any way please send me full in- 
formation and latest circular re- 
garding Forman Farm Mortgage 
Investments. 
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Phone: Rector 5000 


Josephthal & Co 


120 Broadway, New York 


Members 
New York Stock Exchange 
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Founded 1852 


FOREIGN EXCHANGE 
LETTERS OF CREDIT 
TRAVELERS’ CHECKS 
CORRESPONDENTS 
THROUGHOUT THE WORLD 


Knauth Nachod & Kuhne 


Members New York Stock Ezchange 
Equitable Building NEW YORK 











FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


One of Our Clients from New York 
City Writes: 

‘I have invested in Western Farm Mortgages 

since 1876 and have never lost one dollar, principal 

or interest. Wish I could say as much for my 

other investments—”’ 

If you have money to invest safely in choice First 
Farm Mortgages, let us send you our descriptive 
pamphlet “‘I’’ and list of current offerings in 
amounts to suit. 


37 Years Without the Loss of a Dollar 


E. J. LANDER & CO. 


Established 1883 
Grand Forks, North Dakota 














Moore, 
Leonard & Lynch 


Members New York, Pittsburgh and 
Philadelphia Stock Exchanges 


111 Broadway, New York 


Ritz-Carlten 
Philadelphia 


Frick Bldg. 
Pittsburgh 


. 




















INVESTORS’ BOOK OF BOOKLETS 


25 Broad Street, New York 
Published monthly $2 00 a Year 


Contains reviews of current literature published 
in Wall Street about securities, markets and 
general conditions. 


Send for sample copy FREE! 
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Foreign Situation 


(Continued from page 503) 


coming into the City for loans. Chile 
nas placed a considerable amount of 
bills on the London market and Nor- 
way is said to be feeling the way prep- 
aratory to a bid for a treasury bili loan. 











British August Trade 















Imports. 

1920. 1919, 1918. 
\ug. .....£153,387,000 £148,832,000 £110,235,141 
.. eee 163,417,000 163,542,351 153,065,760 
June .... 170,491,230 122,874,390 101,544,719 
ae 166,333,816 35,612,488 125,107,284 
April .... 167,154,309 112,065,823 119,881,043 
March ... 176,647,515 105,7 179 =: 107,223,220 
eee 170,514,272 106,689,341 99,029,078 
Jan. ..... 183,498,000 134,546,000 98,995,772 

Exports of British Products. 

1920. 1919. 118. 
_. Sere £114,903,000 £74,773,000 £43,522,287 
July ..... 187,451,904 65,315,691 44,644,308 
June ..... 116,352,350 64,562 465 45,026,231 
May ..... 119,319,422 64,344,632 38,967,221 
April .... 106,251,692 58,482,412 40,971,486 
March .... 103,699,381 53,108,521 36,002,315 
eer 85,964,130 46,914,921 39,099,481 
Jan. ..... 105,880,000 47,343,000 41,665,935 

Excess of Imports. 

1920. 1919. 1918. 
Aug. ..... £21,180,000 £58,747,000 £64,435.569 
. Ae 8,041,968 75,992,955 63,472,534 
June ..... 84,014,952 46,347,975 54,403,711 
May... 26,754,316 5 77,539, 855 
April .... 40,495,198 77,668,730 
March .... 45,916,777 68,029,378 
Feb. .... 61,946,353 14655 ,2 57,189,458 


263 
52,154,000 82,614,752 54,139,177 








The British trade report for the 
month of August shows imports in- 
creased £37,567,000. 


Japan 

According to advices received from 
Tokio, the members of our Congress 
who are on an Oriental junket have 
been well received in Japan where every 
effort is being made to show that there 
‘s only the best of feeling toward this 
country on the part of the Mikado’s 
official family. 

According to the National Bank of 
Commerce of .New York, the thought 
that Japan is or may be a menace to 
\merican industry, is far from worthy 
of serious consideration. The big fac- 
tor is distance, according to the bank. 
While it is true that Japanese competi- 
tion is a much more important factor 
on the Pacific than on the Atlantic 
coast, it is to be remembered that the 
great bulk of the population is east of 
Denver, which means that the major 
portion of purchasing power is equally 
removed from Japan. 


However, it is vital that the very 
best mutual trade relations be main- 
tained between the two countries. This 
fact can be gleaned from the statistics 
of trade for the past few years. That 
the Pacific Coast risibilities have not 
worked any great harm, is evidenced 
by the cordiality of the reception given 
our congressmen on their recent visit 
to Tokio. 

Japanese bonds recently have not 
been particularly settled, displaying a 
somewhat nervous disposition. This is 
attributed to the uncertainty regard- 
ing political conditions in Japan. But, 
in the long run, what may now seem 
to be reason for some apprehension 


will be found without foundation. ‘{}j, 
is the view of all authorities on the sub. 
ject. As speculative investments 

a pull, Japanese securities have meri; 


—_Oo—— 
Belgium 
Railroads in Belgium are re: 
nearly to normal, the ports are { lly 


equipped to handle the Kingdom's 
merce, basic industries are wor ng 
nearly full blast, and the government 
is reimbursing manufacturers for war 
losses. 


In coal mining, glass making, chem- 
ical manufacture, and smelting, the 
percentage of resumption is between 
80 and 90%; in most cases the latter fig- 
ure is representative. 


In the case of peoples, as in the case 
of individuals, it is productive power— 
earning power—that counts when one 
comes to consideration of credit rating 
This being true, the industry and pro- 
gressiveness of the Belgian people en 
titles them to a high rating. 


Of late the new Belgian loan bonds 
have been selling low. But that is an 
incident. Holders should not allow 
themselves be frightened into seélli 


— 0—_—_ 


Argentina 

American trade with the Argentine 
has been steadily increasing in quan- 
tity and to such an extent that there is 
every likelihood that the exchange sit 
uation between the two countries will 
show marked improvement very short- 
ly. 

Judging by the tone of the press of 
the two countries, trade relations are 
subjects of considerable concern. There 
seems to be a concerted effort to ce- 
ment them so that every advantage that 
the war placed in our way may be ad- 
vantaged to the utmost. 


For some time the American manu 
facturer has been under handicap be 
cause of the appreciation of our d 
lar which has risen to as high as $115 
of Argentine gold to $100 of Americar 


currency. 


But this handicap should be removed 
as soon as the United States begins 
buying Argentine wools and_ hides 
Then exchange will come down and 
America’s trade position will be much 
better. It is predicted by one Amer- 
ican who is in Argentina studying the 
situation that the Republic’s position 
will be vastly improved before the 
close of this year and that the exchange 


A 


situation will be in position where Ar- 
gentine bonds will be in a far more at- 
tractive position. 


With the stumbling blocks now be- 
tween the American and the Argentine 
business man knocked out of the way, 
and with the exchange situation im- 
proved, there is no reason why 
next few months should not see Ar 
gentine bonds selling much higher. 


The Financial Wor!d 














THE CHEMICAL COMPANIES’ 
MERGER IS APPROVED. 


ne of the most important recent de- 
pments in the industrial world was 
the announcement of the completion of 
merger of the five great chemical 
nanies of the United States with a 
talization of about $300,000,000. 
e companies involved, as was first 
ast in the columns of The Finan- 
World, are the General Chemical, 
ett Company, Semet-Solvay Com- 
the National Aniline Company, 
the Solvay Process Company. 
e general plan was approved by 
chief executive officers and large 
kholders. The new company will 
devoted to the manufacture of 
iical and food products and will 
d its services to Europe. 
e plan of consolidation called for 
hange of securities on the pres- 


apitalizations as follows: 


Preferred. 

eral Chemical, 6 per cent., par 
exchanged for preferred, 7 per 
$100 par for $100 par. 

rrett, 7 per cent., par $100, ex- 
ged for $116.66, par for $100 par. 
tional Aniline, 7 per cent., par 
exchange for $100 par for $100 par. 


Common. 
eneral Chemical, par $100 common, 
par, 2.60 shares for one. 
Solvay Process, par $100 commen, no 
r, 3.16 shares for one. 
Semet-Solvay, par $100 common, no 
, 2.66 shares for one. 
irrett, par $100 common, no par, 
29 shares for one. 
National Aniline, no par common, no 
1.40 shares for one. 
Dividends on the common stocks will 
adjusted from July 1, 1920. 


—————— 


WESTERN PACIFIC. 


is being estimated in the Street 
t Western Pacific, with its new 
s, should be able to earn its pre- 
red dividend about two and one-half 
es and that there would remain for 
common about 4.01 per cent. At 
same time, there is decided feel- 
that the prospect for the road has 
tain possibilities which the average 
does not take into account. For 
mple, there is being heard the 
y as to why Western and Denver 
Rio Grande should not be consoli- 
l under the provisions of the Cum- 
Esch railroad bill. Earnings for 
first seven months of the current 


were about 2 millions 


in advance 
hose for the same period last year. 
system is one of the smaller ones 
} 1 1 e , 
1 was able to make a favorable 
ving under government operation. 
uld not be surprising to see con- 
ble activity in the stocks in the 


future. 
LS, 


ptember 1920 











lation. 





A Good Habit 


Good habits are usually hard to form. 


It requires no effort, however, to glance through the 
Investment Information Columns on the Tribune 
financial pages every morning—and the benefits to be 
derived therefrom may be good cause for congratu- 


New Pork Tribune 

















Growth of Copper 


3 3 , Ba 
(Continued from page 323) 


Notwithstanding the failure as yet 
of special reconstruction demands for 
copper to develop, or even normal 
routine demand to show at full strength, 
the growth of copper demand has 
shown a healthy expansion since the 
end of the war. 

In 1919, some 876,000,000 pounds re- 
fined copper were delivered to domestic 
consumers in U. S., and _ 517,000,000 
pounds exported, according to the U. S. 
Geological Survey. I estimate about 
500,000,000 pounds additional new pro- 
duction elsewhere that was consumed, 
and also an additional 230,000,000 pounds 
of war “left-over” copper that was con- 
sumed in 1919. This suggests a total 
actual consumption of copper amount- 
ing to 2,125,000,000 pounds in 1919, or 
actually less than the 1912-13 normal! 
Of the 1919 consumption, I estimate 1,- 
000,000,000 pounds used up in this coun- 
try, or more than before the war, and 
1,125,000,000 pounds used abroad, or less 
than before the war—emphasizing that 
not only has after-the-war demand not 
yet set in in 1919, but not even normal 
routine peace demand. 

In 1920 to date, refinery output of 
copper has been at the rate of about 
1,850,000,000 pounds a year. Apparent 
actual sales into delivery (not merely 
booked orders) exceed new production 
by 26 per cent. as I have computed from 
the first six months’ reports of the 
big Utah, Nevada, Ray and Chino and 
the independent United Verde Exten- 
sion companies. If we assume for the 
entire industry and for the entire year, 
20 per cent. excess sales over produc 
tion, sales of American copper would 
approximate 2,220,000,000 pounds for 
1920. Add about 480,000,000 pounds for- 
eign, non-American new production, 
and you have 2,700,000,000 pounds sold 
to consumers in 192( Dedu | 


200,000,000 pounds for, let us say, sur- 


plus stocks carried by consumers on 
hand at the end of 1920 versus prac 
tically bare cupboards at the begin- 
ning of 1920, and you have an apparent 


ial consumption of  2,500,000,000 
pounds in 1920 versus 2,125,000,000 
is in 1919, and 2,225,000,000 pounds 
routine demand in 1912-13 





The normal routine demand for 1920- 
21, if business were anywhere near 
1ormal, I estimate would be about 2,- 
600,000,000 pounds. I anticipate a 
growth of 5 per cent. a year, or say 20 
per cent. in four years, which would 
make the normal routine demand by 
1925 in excess of 3,000,000,000 pounds, 
excess of present world produc- 

tion capacity to supply new copper. 
In excess, over and above normal 
routine demand for new copper, as I 
have called it, is the special reconstruc- 
tion or after-the-war demand for sev- 
eral years to come. For telephone 
companies to catch up with new busi- 
ness and take care of repairs and re- 
newals on old lines that have no work 
done since 1914; new building and 
housing construction, and_ railroad 
equipment, also all dormant since 1914; 
the normal growth of new routine elec- 
trical undertakings interrupted by the 
war; (I myself have seen in the Island 
f Barbados, British West Indies, the 
mule train-car lines proposed to be 
lectrified, and miles of new track and 
rails, railroad ties, etc., actually put 
lown on the island in 1914, awaiting 
the end of the war, and still waiting for 
the electric motors and wires to come 
This is a more or less typical case of 
halted progress; halted by the war, all 
over the world, and waiting to be 
made up with a rush); restoration of 
he physical destruction in the war 
rones and back of the fronts Over 
at railroad electrifica- 
these and others are among 


- 
r 


nstruction or after- 


e-war big demands for copper metal 
e normal or routine 
inds. The Reconstruction demand 
take at vhere from 200,000,000 to 
ver 1,000,000,000 pounds additional cop- 
year That will depend on fin- 
nd credit, and very largely, too, on 
al conditions, which it would be 

te in advance. 
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DIVIDENDS. 





American Telephone & Telegraph Co. 
A dividend of Two Dollars per share will 
be paid on Friday, October 15, 1920, to stock- 
holders of record at the close of business on 
Monday, September 20, 1920. 
G. D. MILNE, Treasurer. 





American Woolen Company 


(Massachusetts Corporation) 


QUARTERLY DIVIDENDS 


Notice is hereby given that the regular quarterly 
dividends of One Dollar and Seventy-Five Cents ($1.75) 
per share on the Preferred Stock and One Dollar and 
Seventy-Five Cents ($1.75) per share on the Common 
Stock of this Company will be paid on Oct. 15, 1920, 
to stockholders of record Sept. 15, 1920. 

Transfer books will be closed at the close of business 
Sept. 15, 1920, and will be reopened at the opening of 
business Sept. 27, 1920, 


WILLIAM H. DWELLY, Treasurer. 


> 


toston, Mass., Sept. 3, 1920. 





CITIES SERVICE COMPANY 
Bankers Shares 
Vonthly Distribution No. 19 

Henry L. Doherty & Company announce 

that the nineteenth monthly distribution of 

Cities Service Company Bankers Shares, pay- 

able October 1, 1920, to holders of Bankers 

Shares of record September 15, 1920, will be 
40.75 cents per Bankers Share. 





Computing-Tabulating-Recording Company 
50 BROAD STREET, NEW YORK, N. Y. 

The Board of Directors of this Company has today 
declared a regular quarterly dividend of $1.00 per share, 
payable October 11, 1920, to stockholders of record at 
the close of business on September 24, 1920. Transfer 


books will not be closed. 
J. S. OGSBURY, Treasurer. 


August 31, 1920. 


William Farrell & Son, Inc. 


New York, August 25, 1920 
DIVIDEND No. 5 


At a meeting of the Board of Directors of William 
Farrell & Son, Inc., held August 25, 1920, a regular 
quarterly dividend of $1.75 per share was declared on 
the preferred stock of the company, payable October 1, 
1920, to shareholders of record at the close of business 
September 20, 1920. 


JAMES T. WOODWARD, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fifty 
cents ($1.50) per share on the Six Per Cent. 
Preferred Stock of this Company has been 
declared, payable October 1, 1920, to stock- 
holders of record at the close of business 


September 20, -_— 
A. SEAMAN, Secretary. 
New York, Se siaite 8, 1920. 











Springfield Railway and Light Co. 


PREFERRED STOCK DIVIDEND NO. 23 

New York, September &, 1920. 
The Board of Directors has this day declared the 
Twenty-third Consecutive Quarterly Dividend of One 
and Three-quarters per cent. (1%%) on the Preferred 
Stock of the Springfield Railway. and Light Company 
payable October 1, 1920, to the Preferred Stockholders 
of record as of the close of business September 15, 1920. 
Checks will be mailed. Books for the transfer of the 

Preferred Stock of this company will not be closed. 

J. DUNHILL, Treasurer. 


WESTINGHOUSE ELECTRIC 
& MANUFACTURING COMPANY 

A Quarterly Dividend of 2% ($1.00 per share) 
on the PREFERRED Stock of this Company 
will be paid October 15, 1920. 

A Dividend of 2% ($1.00 per share) on the 
COMMON Stock of this Company for the 
quarter ending September 30, 1920, will be 
paid October 30, 1920. 

Both Dividends are payable to Stockholders 
of record as of September 30, 1920. 

H. F. BAETZ, Treasurer. 

New York, September 18, 1920. 
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PUBLIC UTILITIES SECURITIES, 
H. F. McConnell & Co., 65 Broadway, New 
York City. 


Bid. Asked. 





American Light & Traction com. .110 115 
American Light & Traction pfd.. 80 84 
Adirondack Power & Light com. 13 16 
Adirondack Power & Light pfd.. 70 75 
*American Gas & Electric com.... 88 92 
*American Gas & Electric pfd.... 33 35 
American Power & Light com.... 45 50 
American Power & Light pfd... 65 6% 
American Public Utilities com... .. 10 
American Public Utilities pfd.... .. 25 
American Water Works Electric... 1 3 
Am W W & E participating pfd.. 5 8 
American W W & E Ist pfd.... : 42 
Carolina Power & Light com 30 
Cities Service com. errr 296 
2 a 66 
Cities Service Bankers Cerfs.... 35 
Cities Service 7% Series B, 1966..1! 138 
Cities Service 7%, Series C, 1966.. § 97 
Colorado Power com............ 7 10 
Colorado Power pfd.............. 85 90ex 
Commonwealth Pr Ry & L com.. 14 17 
Commonwealth Pr Ry & L pfd... 36 39 
Denver Gas & Electric Gen 5s.... 74 7 
Electric Bond & Share pfd...... 7 83 
Empire District Electric pfd.... 55 65 
Federal Light & Traction com... 6 9 
Federal Light & Traction pfd.... 40 45 
Gas & Electric Securities com. ..250 B50 
yas & Electric Securities pfd.... 67 77 
Northern Ohio Electric com...... .. 20 
Northern Ohio Electric pfd...... .. 45 
Northern Ontario Lt & Power com 10 14 
Northern Ontario Lt & Power pfd 44 48 
Northern States Power com..... 2% 32 
Northern States Power pfd...... 74 77 
Pacific Gas & Electric pfd...... 77 80 
Republic Ry & Light Co com... 7 9 
Republic Ry & Light Co pfd 27 1 
Southern California Edison com.. 79 82 
Southern California Edison pfd.. 92 95 
*Standard Gas & Electric com.... 12 14 
*Standard Gas & Electric pfd.... 35 37 
Tennesse Ry Light & Power com Mi, 2 
Tennesse Ry Light & Power pfd 1 3 
United Light & Rys pfd gaiders: ae 18 
United Light & Rys Ist pfd.... ™ a9 
Western Power com............ 18 aU) 
Western Power pfd ....... . 60 63 


*Par value S50 





DIVIDENDS DECLARED SEPT. 2-9. 
Rate Pe- Stockof Pay- 
% riod. Record. able. 


Am Car & Fdy pfd. 1% Q Sept. 15 Oct. 1 
Am Car & Fdy com. 3 Q Sept. 15 Oct. 1 
Am Snuff pfd. 1% Q Sept.10 Oct. 1 
Am Snuff com...... 3 Q Sept.10 Oct. 1 
Armour Leather pfd.$1.75 Q Sept.15 Oct. 1 
Beth Steel, 8% pfd. 2 Q Sept. 15 Oct. 1 
Beth Steel, 7% pfd. 1% Q Sept. 15 Oct. 1 
Booth Fish 1st pfd.. 1% Q Sept. 14 Oct. 1 
Cal Pet pfé........ 1% Q Sept. 20 Oct. 1 
Case Pl Wks Ist pfd 1% Q Sept. 11 Sept. 28 
Case Pl Wks 2d pfd 1% Q Sept. 11 Sept. 28 
Cities Ser Bks Shrs40%c .. Sept. 15 Oct. 1 
Fam Play-Las com. .$2 Q Sept. 15 Oct. 1 
Guaranty Trust Co.. 5 9 Sept. 17 Sept. 30 
Kennecott Copper... 25e Q Sept. 14 Sent. 30 
Lehigh Val RR pfd.$1.25 Q Sept.11 Oct. 2 
Lehigh Val RR com.87%c Q Sept.11 Oct. 2 
Loew Theatre Co... 2 O Sept.22 Oct. 1 
Loril (P) Tob pfd. 1% O Sept. 15 Oct. 1 
Loril (P) Tob com.. 3 Q Sept.15 Oct. 1 
Mex Pet pfd....... 2 Q Sept. 16 Oct. 1 
Nat Bank of Com.. 3 Q Sept.17 Oct. 1 
N Y, Lack & West.. 1% Q Sept.14 Oct. 1 
Pabst Brewing pfd.. 1% Q Sept. 4 Sept. 15 
Pan-Am Pet & Tran 
oo ere 3 Q Sept. 16 Oct. 11 
— a Pet & Tran 
_ Se Q Sept. 16 Oct. 1 
mapnehie (R J) Tob 
Rtiad > bammeis 1% Q Sept. Y Oct. 1 
ar (R J) Tob 
i Sathana sir ict sea Q Sept.15 Oct. 1 
Repeat (R J) Tob 
iP estes cae. peels Q Sept. 18 Oct. 11 
Se ee Wa dadccs 1% Q Sept. 15 Oct. 1 
a reer ere 2 
United Lt & Rys pfd 1% O Sent. 15 Oct, 1 
V Vivaudo com...... 50c 30 Sent.1% Oct. 1 
West Pac RR pfd.. 1% O Sent. 14 Oct, 1 
Willys-Overland pfd 1% Q Sept. 20 Oct. 1 


Extra Dividends, 


Kennecott Copper ext 25c .. Sept. 14 Sept. 30 
Loew’s Thr Co pfd. 1% Sept. 23 Oct. 1 


Rate Increased. 


Mexican Pet com... 3 Q Sept. 16 Oct. 11 
Increased from 21%4% Q. 





Abitibi Power & Paper 6% general 
mortgage, due January, 1940. These 
bonds are payable in New York, and 
are obtainable in denominations of 
$1,000 and $500. Last year, earnings 
available for interest, depreciation, etc., 
was over four times interest on all 
bonds, including this issue. 








nomic and Financial Phases of New 
Projects given special attention. 


W.G. WILLIAMS, Cons. Eng. 


OKLAHOMA CITY, OKLAHOMA 


The Petroleum Industry presents problems dif 
— greatly from those encountered in an 
eos. To handle the engineering phases 
7 these probl I have a the only’ con 
sulting organization in the world devoted exclu 
sively to matters of petroleum geology, produc- 
tion and refining. 
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ne - 
Examinations, Geology and Pro- 4 
duction Reports, Valuations, Eco- ‘ 








CINCINNATI QUOTATIONS, 
Westheimer & Co., 324-526 Walnut Str 
Cincinnati. 


Bid A 
American Laundry Mach com . 67 
American Laundry Mach pfd. v2 
American Rolling Mill com.. 6014 
American Rolling Mill 7% pfd N61, 
Cincinnati Union Stock Yards....107 
Fleischmann pfd ......... ey ee 
Gruen Watch Co com...... sec 
Gruen Watch Co Ist pfd.... ..101 
Gruen Participating pftd....... 128 
Procter & Gamble com ($20 par) .108 
Procter & Gamble 6% pfd....... v7 ‘ 
Procter & Gamble 8% pfd.. 137 ] 
Rudolph Wurlitzer pfd....... 100 
U § Printing & Litho com.... . 34 
U S Printing & Litho Ist pfd..... ! 
U S$ Printing & Litho 2d pfd.. | 
Cincinnati & Sub Bell Telephone... 59% 6: 
Cincinnati Gas & Electric. TO Pr 
Cincinnati Gas Transportation 1} 
CM @ © OGM. ccccccscccs. ew | ‘ 
of ££ Po SRA 51 
Cincinnati Street Railway.... 10 





PERSONAL MENTION. 
Challiss Gore, formerly manager 
the Financial Department of Scribn 
Magazine is now associated with 
New York office of the Albert Fra 
advertising agency. 


——— 0 — — 


Cochrane, Harper & Co. 


Charles Lanier Appelton has beco: 
associated with Cochrane, Harper 
Company. 





oO 





Metropolitan Advertising Co. 


Announcement is made to the effe 


& 


a 


that Mr. Winfield Urmy, former]; 
connected with the Kelly-Smith Com- 
pany, has become associated with the 


Metropolitan Advertising Company 


—_ O—— 


CITIES SERVICE PLANS. 


It is reported that Cities Service 
Company is about to spend $1,000,00! 


for the reconstruction of the Pon 


City refinery. The plant at Independ- 


ence, Kansas, will be dismantled an 


the equipment moved to Ponca City 
The reason for this move is that th: 
Independence plant is not on a trun! 


pipe line and cannot utilize the crud 


oil produced by another of the con 
pany’s subsidiaries, The Empire G: 
and Fuel Company. The new Ponca Cit 
refinery will be near the compan) 
production so that an ample supply 

oil can be assured. With new additio1 
and extensions the plant will have 

capacity of 3,000 barrels per day, whi 
will be run into paraffine products. 
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BOSEOP scccces signees 
We Gs ciccesdcivcenaecs 490, 491 
2: a = eye per 
s 3 International de Cuba 
eee 
: j I Griscom & Co 
, NE cinco ib bG40s case meee 
COc cccvdccscsvecoes 
— 4 p & COMMMOETs 00 ckedces 
GOOGWIB ccccccsscccecce 
& Co., Theodore 
Co., Heywood 
oS SS Sar 
Calvin TUTTI TIE 
CG.. Me Bes bees 
iin & Co., Lawrence iweeeumn 526 
Co ae a we ere. 
Phenix National Bank........ 527 
Co Cc F A226 
Ad 4&6 
| ent Co The F. B ASO 
1 Gua itv Corp 522 
( Bh Mbdicisnise ded catsnevewas Ad 
( Henry I Second Cover 
Bond & Share Co i a goatee Aan 
TI Bay 0:6 sb 39s 0d owe es owns 524 
Company... ‘ Second Cover 
‘ 
& Co., George M , a: acmcal alae als 
Ce, Wek Besse SUK chewed 52% 
Rudolph—Law, Russell...... . 532 
Forbes & Co en , re 
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ee. Wee Ge Os 50 660 5666s nes eens’ 21 
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X 
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ive & Company.. ‘ 4 .- 519 
nell @ Ce., B. Bic... re 
\ Quoid & Coady....... - F Sia a 
. ire & Burleigh......... 4 an 
Id Land & Loan Co.... ‘ 524 
’ { r & Co., Robert C... os oe OD 
fect Meeker, ClatiG@e ....ccese 
‘ Merrill, Lynch & Co...... eseeccesenes A 
erty Moor Leonard & Lynch.... asoce HAZ 
= forgan & CO., J. Peecesa. °° seen OT 
vised : is, Rogers & Stackpole.... SScmesaee 
t 
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Intelligent and successful 
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FOREWORD. 


investing is based upon a thorough knowl- 


edge of security values. 


Such 


literature, prepared by individuals 


knowledge is best acquired by reading 


OF CONSTRUCTIVE 
FINANCIAL 


E 


constructive financial 
who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 


on investment and 


other subjects published by reputable 


investment 


bankers, which we believe will be of interest and benefit to our subscribers. 


Below is a list of 


literature now available. 


To obtain any of the booklets write to the issuing houses and mention 


The Financial World and 


listed. 


the date in which the 


ON BONDS. 


New Orleans & Northeastern Railroad 414s.—A circular 
1 National 


describing this issue Ss possibilities 


rity Co., National City Bank Bldg., New York. 


d it 


New Orleans, Texas & Mexico Income 5s.—A circular 
upon this interesting bond issue. Goodbody & Co., 
115 Braodway, New York 


Railroad Bonds.—A list of convertible 
terms of conversion 
investor. George H. Burr & Co 


York 


bonds giving 
y statistics to the 
120 Bec adway, New 


ON STOCKS. 
Standard Oil Stocks.—A revised pamphlet giving all sta- 


tistical data on these securities. Jenks, Gwynne & 
Co., 15 Broad St., New York 


Empire Gas & Fuel Preferred.—A circular on the pre- 
ferred stock of this company, which is one of the 
largest producers of high-grade oil in the country. 


H. L. Doherty & Co., 60 Wall St., New York. 


Preferred Stocks.—A comprehensive list. Estabrook & 


Co., 24 Broad St., New York. 


Schulte Retail Stores Corporation.—Descriptive circular 
giving history, nature of business, earnings and pro- 
posed expansion of this corporation Morton 
Lachenbruch & Co., 42 Broad St., New York. 


Union Oil of Wichita, Kansas, Preferred Stock.—A cir- 
cular describing its attractive possibilities. Chas. H. 
Jones & Co., 20 Broad St., New York 


S. F. Bowser & Co. 7% Cumulative First Preferred.— 
\ circular describing the company’s successful rec- 
ord over a period of thirty-five years. W. M. Rich- 
ards, American Central Life Bldg., Indianapolis, 


Ind. 
MISCELLANEOUS. 


Collins Farm Mortgages.—A special letter listing farm 
mortgages offering investment possibilities The F. 
B. Collins Investment Co., Oklahoma City, Okla. 


The Oil Industry—A monthly bulletin 
news. _R. C. Megargel & Co., 27 Pine 


de voted to oil 
St., New York. 


Canada’s Possibilities—A booklet giving interesting facts 
about Canada. Royal Bank of Canada, 68 William 


St., New York. 


Alabama Great Southern.—A 
the remarkable earning capacity of this road. 
cer Trask & Co., 25 Broad St., New York 


analysis of 
Spen- 


omprehensive 


Turning se sag omit re Into Freed aie om —An 
booklet erican Institute of ance, 15 Beacon 
St., Boston, Maks. 


nteresting 





literature you desire was 








eptember 13, 1920 
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NEW YORK STOCK EXCHANGE. 
Close. 
1% 









High. Low. 
RNG GEIS Bi vccesescoces 1% 1 
BNO DU. cacecscccccsece 1, 1 
BE Ge Gis ca csvesicccves 84% 84% 
GER GED ceccacccccesscesse 3o% 
AC & F Co..... rere er 135% 135% 
OM GO © ccovccccceséne 20% 2 
i BEE Bik hoticsecnesiacan 12% le 
ee 2 eee oes 18% 164% 
CD: p-cccckecneebenne OS3% 65% 
3) 2 Seep - 1lskg 12% 
Be SEED g 6acecedesicomas b1l% 6u 
Oe WE ehWe+nccenceeaas SU 81% 
WE WORE PEGs dc cccdcccacs U6 u6 
DE eeenoeceaencees 54% 53% 
MED ok ewecceccesscnes Se 85% 
REPRO PEE wcecscccecce 76% 76% 
' § FR eerie iM” 7 
ke SS errr 138% 136 
ee Me OB. ic cecesccndcen 1lU+ luv 
Ff arr rT. 419 41% 
NE CM, dscxbdivedantus 136%, «156 
De Oe ic arcnceneecense 7 TU% 
iS a eee oe 7 
PO GO, ccc cowccavaes v2% w 
FP Saree lv lv 
‘addo Oil 
CS SUG Kes csccsusacacas 
i 2 wbdevecéstaseetes 
Parr To 
vent Lea 
‘er de Pas 
ert Corp on 
Chand Mot S4 
=) 2 See GOK 
i Ee, ida oastaoweake ys o% 
hh Gt W... 8% 
‘h Gt W ptd Lu 
Cc, M&S P 1646 
Ch & Pe? eeees 74 
eo ae ee Oe Oe Dccécsccrcanae GO 6 
thile Cop a g 
ee See. wwccecuenane ane 
‘luett-Peabody 
Col & So..... 
are 
Cee. GORE cvceccs 
ee WOO Adeeedvestcacan SY Si% 
Gendem & CeO. .cccccccciccs 39% 39 
EUS Bteel ccccccccccccccckamy Tas 
SOM BD BB ccscccscccscace bily 4414 
2 FS arr jS&% Sly 
jab CS pid..... jiacdw nes 77 77 
FR Sarees 101 
3: % eevee 2uy% 240 
P= 2 ere 5% 5% 
eee rere 11% 
Te ED kcweaseecesueses 1D 15 
: 15% 





SE os oa ee had eacdin) eee 834 
Gen Ch bie aelese .l 1 

nt Mn Séeckndes 
Goodrich ........ ithe dace a6 DOM 
SN ie od. biiwne dgewan 77% 77% 
De OP i cs cedesesians 32% 2 

G Can Cop 7 
Be ear, 
& f LE. Serre 





Dn GEE seesdnaeeesaadaes 
Se GD wccccoccccscsece 
CE Gn cecconcnesenee 
Int-C Corp pfd 
OS BOP cccccccccccccesces 
Bee Bs isc cs ceasa or 
Int H Co 
Int Har 
[nt Mer M 
‘nt Nickel 
Invine Oil 
[sland Oil 
Gem © Be...<. o¢eehiie 
PE CD ns dees coeueemn 
Keystone Tide 
Lee R & 
*): Serer eatana 
Le@ & NaeR. ..cccccccccces 
Max Motor 
M M ctfs.. 
Mex Petrol 
Sen C GBs wccse 
BIG Bt Obl cecccicccccces 
Midv Steel ore _— 
“V&a&SL new.. 
Mo K & T 





MK & T pfd... ome 11 11 
TS PRO cccccccccs 267% 20%, 
Mo Pac pfd ‘ 714 17 
Na A @& C...... R31g 81% 
Na C&S ols TM 
Nat C&C... 8 Ruy 
Nat F és at ik, 
Vat Lead .... 76 THA 
it Lead pfd 1 TOTS 
Yew C Cop 117 11! 
VYOrT&™M why 
YY Cent 74 74, 
YNHEH i 5 
© Yoe&e& W ! iy 
< Amer ) ve 
forth Pac at) a 
Ok P&R ! 1 
Int Silver 51 a1 
Itis Steel 1 on 
Pan-A Pet : 91% 
enn RR 427% 12° 
Fenn S teel 227 21 
"*hila Co 38 71 








nl, 
Oa) 








Ce 37% «36% 36% 
TE UEP ésodencsacnedes . 14% 135% 14% 
SE NUE ea a a wh nla dae me 66%, 64 655% 
Pitts Coal pfé....... esieee 84 84 84 
LR S See ee 30% 29 0g 
._ Fo eee aa 18 1 17 
fe AS 16% 16% 16), 
a Pry ere ee 933% 92% 92%, 
Rem Typewriter ......... 58 554% 58 
PE SE cchwcemenbe ware 80 79% =8=—80 
ee Oe Dsvankeseeonages 84% 8356 83% 
Ss eee 30 28% 29% 
ae © Mitedeeseechnes 901% 8814 88% 
CN Ge ok scaacnbeeans 5 53% 5% 
See OOM 605 ssccccnane 31% 31% 31% 
We Me ae Betseccaon dees 72% 71% 71% 
EE ian xecs Steaks 95% 9%, 94% 
i Ts ac: adie asin eee 281% 27% 28% 
oe ee Sn ocdectacedents 105% 105% 105% 
ok ECT oe 73 72% 72% 
OS ers pee # 63% 32 5Q 62 
Saar rrr 53 51% 53 
PIED 95 4:i0 td a ee heen 19 18% 18% 
WO OM A katdteendecsades 51% 50% 50% 
Tex & Pac..... in soe Silgeabiiaic 36% 36% 36% 
Unteom Pacifie ....ccecvcse 121% 121 121% 
) £2 2 epee 44 14 44 
eae 204 205 
JY 2 Sar ee 11% 11% 114% 
Oo BR tee wie... pe ia 225, 22% 
CR Serer reer 68% 67% 6 
Oe ee ee 5 cove x dss dc ae 837% 84% 
US R & Imp 17% 19 49 
U S Rub.. 87% 86 86 
BY & ere 108 108 108 
RA 2 4 Sarr 58% 58% nS, 
83 eee R97 ROK 89, 
oe Me as wavs ccccues 107 106% 1061, 
Utah Cop errr 66% 63.5¢ 64! 
OS rere TOW TOwKR TOM 
Va Car Ch lide oa NS T0\w 70% 70K 
oe: So S . ae 107% 107% 107% 
.. BLY Ff Serer 120 120 120 
Sa eee 9% 9% A, 
ee OO Bis ois ces causes 27% 27% 27% 
.: © 2 SARA n6 nD 5D 
oe aeePrerrr errr err 11 105 10 
Oe ee ere 2956 29 
.. = RR sls Wl, $s! 
. 2. ere eee. 8414 84 
Woolworth Mette atone wean 1NT* «107% = 107% 
WOOD BOE 6 cccccsvcconess 104% 1% 11, 
SS, nas & 6 ee ue 6 eked ee 15% 15% Wty 
RE. ase aletém meee n6 m6 a6 
We WOOD bcc cdenencstane 634@ 51% 61% 
STANDARD OIL ISSUES, 
Carl H. Pforzheimer & Co., 25 Broad St., New 
York City. 
Bid. Asked 
Anglo-American Oil Co., Ltd.... 21% 22% 
The Atlantic Refining Co........1125 225 
Atlantic Refining Co pfd.........105 107 
Borne-Serymser Co. ......... . 420 440 
The Buckeye Pipe Line.......... 93 9 
Chesebrough Mfg Co Cons.......220 230 
Chesebrough Mfg Co Cons pfd..100 105 
Comtinemtal Gl Ci. .cccoccocscce 120 125 
The Crescent Pipe Line Co...... 30 32 
Cumberland Pipe Line Co....... 135 145 
The Eureka Pipe Line Co.......105 110 
Galena-Signal Oil Co pfd new... 88 2 
Galena-Signal Oil Co pfd old.... %™ La) 
Galena-Signal Oil Co com....... 47 nO 
iiineis Pipe Line Co.........ce- H 154 
Indiana Pipe Line Co .......... 92 
International Petroleum Co, 3314 
National Transit Co...........+.. 27 
New York Transit Co............ he 
Northern Pipe Line Co.......... 
ee Gee Gee GOs cc cec cess 
Penn-Mex Fuel Co ..ccccccccecs 
Prairie Oil & Gas Co........ ~. ae 
Prairie Pipe Line Co............ 190 
The Solar Refining Co.......... 370 
Southern Pipe Line Co..... ecm 
Southern Penn Oil] Co........... 270 275 
South West Penna Pipe Lines.. 64 68 
Standard Oi] Co of California... .310 315 
Standard Oil Co of Indiana.....660 670 
Standard Oil Co of Kansas — nM45 
Standard Oil Co of Kentucky... .350 R70 
Standard Oil Co of Nebraska... .420 140) 
Standard Oil Co of New Jersey. .660 670 
Standard Oil Co of N Jersey pfd.104% 1%! 
Standard Oil Co of New York... .384 288 
Standard Oil Co of Ohio........ 420 $0 
Standard Oil Co of Ohio pfd .106 109 
Swan & Finch Co. ...... . 80 
Union Tank Car Co...... .120 124 
Union Tank Car Co pfd.. ae 100 
Vacuem O81 Ce... ..ces.. ats 3) 360 
Washington Oil Co.... va a3 
Miscellaneous Oi] Companies. 
Atlantic Lobos Oil Co com . Hyd 
Atlantic Lobos Oil Co pfd os OF 1%) 
‘Yosden & Co. .. << ss wea 7% RK 
Elk Basin Cons Pet Co . 9 91 
Imperial Oi Ttd.. , m0 105 
Magnolia Petroleum Co... B15 RAB0 
Merritt Oil Corporation......... 14% 14% 
Midwest Refining Co - 146 148 
Mountain Producers .. oe 13 
Northwest Oi! Co a . oe 30 
Producers & Refiners Corp com aA HQ 
Salt Creek Producer new 12 bs 
Salpulpa Refining Co a A 





CANADIAN QUOTATIONS. 

















Lynch & McDermott, 10 Wall St., N. Y¥. City 
Bid. Asked 
Alberta 5%s, 1939............... 81% 84 
ME WO, 6h do aBiarnnadscee 85 86 
YS SS eee 88 91 
British Columbia 4%s, 1925...... 84% = 87 
British Columbia 44s, 1926...... 81 85 
British Columbia 5s, 1925........ 87 90 
British Columbia 54s, 1939...... 80 82 
..  - — ieee 92%, 95 
Calmary Ge, BRS 2... .ccccsnccce 90° }~=s «9 
Ce GB occ cccsceseces 3 S4 
Cateney 4566, O00... 2. ccccccccoce 67 70 
COMPRES GAG, Wee. ccccccaccese 65 68 
eas SS See 93%, 94 
oe Sere 934% «4 
New Brunswick 5s, 1926......... 85 89 
Oo ee ee 93 94 
ere 861-5 87 
ee CO Bi snes cease sede cseus 93 95 
COCO BG, Btis ccscccccccccccnss 88 &9 
Saskatchewan 6s, 1//24.......... 92 94 
Saskatchewan 4s, 1923........... 85 87 
PUBLIC UTILITIES. 
Bell Tel of Canada 5s, 1925...... 77 St 
Bell Tel of Canada 7s, 1925...... 93 OY 
Brazilian Trac L & P 6s, 1922.... 90 0 
Cedar Rapids Pr & Mfg Co 5s, ‘53. 74 7 
Elec Development Co 5s, 1933.... 77 7 
Laurantide Power Co 5s, 1946.... 74 7 
Locomotive & Mach Co 4s, 1924... 84 R6 
Montreal Tramway 5s, I1{M41...... 68 71 
Mont Lt, Ht & Pr 44s, 1982...... 75 77 
Mtl Lt, Ht & Pr (Lachine) 5s, "33 78 82 
Rio de Janeiro Tram & Pr 5s, 1936 64 Ge 
Shawinigan Water & Pr 5s, 1934 S74 S 
Toronto Power Co 5s, 1924 ian oe 78 
RAILROADS. 
Ca Natl Rys 7s, 1935.... Sk, i) 
Ca Natl Rys 3s, 1962...... cscs ae 17 
Ca Peees Bye Ge, BOGE. co ec ciccccss 59 61 
Grand Trunk Western 4s, 1950. 58 f 
Gt North Ry of Can 4s, 1934...... 59 ( 
INDUSTRIAL. 
Caandian Car & Foundry 6s, 1980. 7% S 
Dominion Coal Co 5s, 1940....... 76 § 
ST. LOUIS QUOTATIONS, 

Mark C. Steinberg & Co., Members St. Lo 
and New York Stock Exchanges 
Stocks. 

American Bakery com........ 21% 
Ampericonm Steve Coe... wccsccccccs 127 
Central Coal & Coke com........ 102 
Central Coal & Coke pfd........ 85 
Certain-teed Products Corp Ist 83 
Certain-teed Products Corp 2d pfd 74 76 
Chicago Ry Equipment Co....... 114 116 
Consolidated Coal Co............ 68 70 
Fulton Iron Works pfd.......... 99 101 
Hamilton Brown Shoe Co....... 154 157 
Hydraulic Press Brick pfd...... 48 19) 
Hydraulic Press Brick Co com... 7 7 
Laclede Steel com.............. 128%, 129% 
Marland Refining .............. 4, 414 
Missouri Portland Cement....... 79 80 
National Candy Co com......... 35 137 
National Candy Co Ist pfd...... 102 103! 
National Candy Co 2d pfd...... %) 92 
Rice Stix D G Co com.......... 417 449) 
Rice Stix D G Co Ist pfd....... wm 102 
Rice Stix D G Co 2d pfd........ 92%, 4 
St Louis Cotton Compress Co... 32% 3 
Southern Acid & Sulphur Co....108% 10% 
United Railways Co com........ 1% 2 
United Railways Co pfd......... 6% 8 
Wagner Electric Co............. ® 991 
Western Cartridge Co........... 225 240 

Bank Stocks, 
rrr 
First National Bank.............202 
Mercantile Trust Co........... ‘ 
National Bank of Commerce.... 

Bonds. 

City of St Louis 4s, 1928-29-31.. 88% 91h 
East St Louis & Sub 5s, 1932.... 41 44 
General Baking Co 6s, 1936..... 88 91 
Kan City Home Tel Co 5s, 1923.. 8&7 8S 
Laclede Gas Co 7s, 1929........ 85% 87 
St Louis & Sub Ry Gen 5s, 19238. 42 44 
St Louis & Sub Ry Ist 5s, 1921.. 87% 8) 
St Louis Transit Co 5s, 1924.... 25 28 








FOREIGN QUOTATIONS. 


R, A. Soich & Co., 10 Wall St., New York 








Bid J 

Belgian 5s of 1920....... a. oe 
Belgian Restoration 5s of 1919 69 
Belgian Monetary 5s of 1921.... 72 
British Victory 4s......... 270 
British 5s of 1922 - : 340 
British 5s of 1027 a steg Cae 
British 5s of 1920.... Sr 
French 5s of 1981..... rere. 
French 4s of 117 1S 
Berlin 4s we ; 17% 
Hambure 4s . 18 
Hamburg 4%s , 1% 
Italian Ss of 1918 _ 35) 
Italian 5% Notes 1922.. mo 
Italian 5% Not 1924 ve oe 
Italian Ext 6%s of 1920 WM) 
Italian 6th War Loan of 1920.... 34! 
Russian 5%s, Feb & Aug, 1916.. 25 
Russian 5%4s, Apr & Oct, 1916 14 
Russian Ext 6's of 1919 2 
Russian Ext 5%s of 1921.. 2 
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OUR NEXT ISSUE 


WILL FEATURE 


Denver & 
Rio Grande 


Because of the involved situation in this road, Jacob H. 
Schmuckler, in this issue, is discussing the judgment obtained 
against it. In our next issue the author will discuss the Denver 
& Rio Grande securities with special reference to the bonds. 


The Demand 
for Copper 


Carpel L. Breger in continuing his series on this subject discusses 
in our next issue the effect of the extensive buying for foreign 
accounts upon the copper companies. He also tells what the 
prospects are for replacing this buying from a domestic source. 


The Possibilities 
of “‘Nickle Plate’’ 


There are many very interesting points about the “Nickle Plate,” 
a railroad that is easily one of the big “possibilities,” both from 
the standpoint of earnings and merger deals. Mathew L. Wood 
analyzes the securities of this road for our readers. 


Regular 

Departments 
Our regular departments are so arranged that “he who runs” 
may read. They are full of live topics, up-to-date information, 
foreign reviews and financial jottings which are of great 
importance. 


will bring this issue of The Financial World and 51 ethers 
during the year. This includes the full privilege and bene- 
° fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— — — —— —FILL OUT AND MAIL TODAY— — — — — — — —  - + 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. 


CHOCO SHO SEES SESH HOE SHESHESHSESEHHEHHS HHS OHS SHSESSESOOOSE®S 






























NEW BOOKS 


ATA 


DISCOUNT 


Our Librarian has an extra supply of some of the recent 
books and while there are but a few numbers we will 
send them to the first who apply for them. These values 
are not often found. 


INTERNATIONAL TRADE by H. G. Brown is a widely known book used as a 
text in a number of Universities. It treats of the value of international 
trade and the effect of high costs and wages on exchange—it is economic 
but plainly written. 12 copies. Publisher’s Price, $1.25—present offer $0.85 pp. 


TRANSPORTATION RATES AND THEIR REGULATION by H. G. Brown 
gives much space to the important decisions of the interstate commission 
and various kinds of government and state interference with transporta- 
tion. 4 copies. Publisher’s Price, $1.75—present offer 


THE WEALTH AND INCOME OF THE PEOPLE OF THE UNITED STATES 
by W. I. King tells why some people are rich and others poor—if wealth 
and income were evenly distributed what would happen—many statistics 
and graphs 1919 publication. 5 copies. Publisher’s Price, $2.00—present 
offer $1.35 pp. 


THE GEOLOGY OF THE MILD CONTINENT OIL FIELDS by Dr. T. O. Bos- 
worth discusses the recent oil discoveries—for anyone interested in oil 
stocks or in the industry this book is the best kind of reading—shows 
which fields yield most, ete. 7 copies. Publisher’s Price, $3.00—present 


INDIA AT THE DEATH OF AKBAR by Moreland is purely an economic study 
of this growing country covering administration, agricultural production, 
commerce, standard of life, wealth of inhabitants, with maps and statis- 
tics—1920 edition. 7 copies. Publisher’s Price, $4.50—present offer $3.15 pp. 


MINERAL RESOURCES OF GEORGIA AND CAUSASIA by D. Ghambashidze 
is the first summary in English of the mineral resources of this almost 
unknown country—it will be found invaluable to engineers and financiers 
interested ®M this work. 5 copies. Publisher’s Price, $3.00—-present offer. $1.50 pp. 


FINANCIAL WORLD, 29 Broadway, New York City. 


Gentlemen:—Kindly send me the following books 


























